b 


an in 
Gays 
GCence 


ning, 
ering 

= ppre- 
voids 
aren't 


tions. 


rs are 
work 


write 


DN 


@ * low rates of interest. 


enna 
Western Provinces 
Need Aid on Debt 


Refunding 
Council 
Plan Is Needed 


Key Issue for 
Conference at Ottawa 


urn Moves 
to Curb Duplication 


“The Yellow Book” 
Aberhart Has Not 
Repudiated It 


The Problem of 


Festern Debts 

HERE is more than one lesson to 
drawn from the drastic debt- 
poring legislation that Premier 
jperbart put through the Alberta 
ygsiature. But a very important 
we is. that psychologichl factors 
gen count for more than clear, 
jogical reasoning in these days. 

The lending institutions were 
pasuing a policy of individual debt 
gilement that was slowly but 
grely reducing the burden of farm 
jebt in the West. There was every 
tention of generosity and fair play 
on the part of most of the companies. 
Tey sought to avoid final settle- 
nents based upon abnormal condi- 
tons and they sought also to frame 
ach setilement to the individual 
ease. 
Logical, reasonable, correct as 
his plan was, it failed to meet the 
pyehological and political needs of 
he situation. The farmers were 
restless and their discontent was 
kept at the boil by political agitators. 
Mr. Aberhart capitalized this dis- 
content with his Debt Reduction and 
Settlement Act. 

Had the lending institutions done 
pyear ago, all over the West, what 
they have since done in Saskatche- 
wan and Manitoba the Alberta 
legislation would never have been 
passed. Had it been done, along 
with some other things not in their 
centro, two years ago Aberhart 
would never have come to power. 

» 7 » 

HAT lesson is pretty clear. At 

once the question arises: to 
what other emergent western situa- 
tions can the lesson be applied? And 
such a situation does present itself; 
the problem of the debt burdens of 
the western provinces, with which 
is allied the problem of the debt 
burdens of western municipalities, 

In Alberta Mr. Aberhart has taken 
natters into his own hands, has 
«ted abruptly and with demagogic 
prpose in proclaiming a_hori- 
wolal cut in interest on all Alberta 
bods. Mr. Aberhart in financial 
miters is a most impractical 
vsonary. He does not see that 
vhat he has done is to shatter the 
cedit of kis province. He has cut 
bond interest in two but that does 

t mean that he can borrow at 
4%. As a matter of fact he cannot 
torrow at any price. A debt reduc- 
ton achieved on such terms is like 
feiting rid of an aching tooth by 
slicing off the jaw. 
* nm a 

HE Alberta interest rate cut 

underscores the obvious neces- 
tity for Ottawa to move rapidly in 
setting up an orderly plan for the 
general refunding of the debts of 
the four western provinces at a 
lower rate of interest. An orderly 
plan is needed to ensure that there 
will not be disorderly financial con- 
tuct in the three provinces other 
fan Alberta. ‘ 

The effort to set up a Loan Coun- 
tl fell through last winter. Mr. 
Aberhart helped to kill it when he 
tacked down from his early adher- 
face to the scheme at the dictates 
{his more irresponsible followers. 

ut Saskatchewan, Manitoba and 
titish Columbia are entitled to 

*minion Government co-operation 
a @ debt refunding programme. 
“ley are now getting active assist- 
énce in the form of relief advances 
, But the 
ourden of debt charges is still too 
“igh, still a danger to political 
security, 

These figures, from the Elliott- 
Walker report on Alberta, are highly 
*Znificant. They represent the 


@ *tcentage of current income that 


“ent for debt charges in each of the 
“ree prairie provinces five years 
eo and in the last year for which 
“sures are fully available: 


T# Present situation is simply 
thus: that if e debt refunding 
ag ‘snot worked out for the west- 
“ Provinces then the present 
~vernments will have great diffi- 
a in holding back the radical 
re €$ which will seek to seize the 
, 5 Of power on the promise that, 
me elected, they will do what 
val has done; cut bond interest 
+, Jell the “money power” to go to 
Me deyj]. 
Pan pattern of the debt refunding 
tiene to be worked out by 
aren and their advisers. The 
ia Mian, Newfoundland and Brit- 
Plans are all available as 
€nts although not a single 
tthe — is entirely applicable 
the best hadian situation. Probably 
: ultimate plan may prove to 
an exchange of all western bonds 
a issues, guaranteed either by 
Domin ion or by the Dominion in 
“Secistion with the participating 
| (Continued on page 2, col. 3) 
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Social Credit Dawn 
Finds Alberta Near 
Political Crack-up 


Excited Efforts Made to Win New Believers in B. C. 
and Elsewhere — Debt, Interest Cuts 
Fend Off Crisis 


BUT ABERHART MAY 


SUCCEED ABERHART 


Crediter Groups Charged With Laggardness in Anticipating 
Insistent Western Demand for Dramatic Gesture to 
Reduce Private, Public Debt Burden 


By STAFF EDITOR 


EDMONTON. — Politically astute 
Albertans today are looking for an 
early collapse of the Alberta Social 
Credit Government. At the moment 
the Government is politically strong 
enough but its crisis is “just around 
the corner.” 

Mr. Aberhart has averted a crack- 
up of his Government by promises 
to speed the dawn of the money- 
less millennium; by cutting interest 
on provincial bonds, which has 
given him money to carry on with, 
even though at the expense of 
destruction of the province’s power 
to borrow; by his drastic debt 
adjustment scheme, which was a 
diversion from the Social Credit 
programme, but one that won him 
great temporary popularity among 
the rank and file of debt-burdetted 
farmers. 

Could Be Re-Elected ' 

At the moment Mr. Aberhart 
could easily be re-elected with a 
sweeping majority. There is no 
very strong organized opposition to 
him, And the people out in the 
country—while beginning to have 
their doubts—are not as disillu- 
sioned about Social Credit-as some of 
the members of his own cabinet. 
But the government is weakening 
daily. Its foreordained doom wiil 
come when the people realize that 
it cannot deliver the goods; when 
they learn that all they can expect 
from Aberhart is tax bills and not 
dividend cheques., That day is one 
that Mr. Aberhart cannot long 
postpone. 

If and when 350,000 Social Credit 
registrants are asked to deliver their 
“surplus” crops to the State Credit 
House there will be a political crisis. 
If and when Mr. Aberhart tries to 
pay even $5 a month Basic Dividends 
in scrip or something equally un- 
acceptable there will be another. 

Social Credit fever itself has sub- 
sided considerably in Alberta. The 
masses are still for Aberhart. His 
voice, his personality, still controls 
them. But it takes organization and 
the loyalty of deputies and lieuten- 
ants to hold a government together. 
And here the Social Credit Govern- 
ment is fighting a losing battle. 
Only the most ignorant and spell- 
bound of the voters retain unim- 
paired their enthusiasm and confi- 
dence in the regimented Utopia 
promised them by Aberhart. Aber- 
hart seems to be fully conscious of 
the disintegration that has set in. 
That goes a long way in explaining 
his vacillations on the air; his 
exaggerations and intemperate crit- 
icisms of the church and press and 
his subsequent denials of his state- 
ments. 

It probably explains the excited 
efforts to organize Social Credit 
parties in B. C. and elsewhere. Social 
Credit needs a new crop of believers 
to replace the doubting disciples. 

Denials Do Not Go Over 

Some months ago The Financial 
Post remarked that everything Mr. 
Aberhart said was good for two 
news stories: one when he said it 
and one when he denied that he had 
said it. That still holds true. His 
denials may goover with his radio 
audiences. But newspapermen who 
quote him are careful; Aberhart’s 
addresses are taken down not by 
one reporter but by two or three for 
a single paper. 

When Aberhart is quoted in one 
of the leadi daily papers of 
Alberta as having said something it 
may now be taken as pretty certain 
that he said it. Possibly that is why 
he has abolished the press table at 
his Bible meetings in Edmonton. 
The newspapers are told to find 
seats in the audience if they want 
to listen. Aberhart probably hopes 
they will be crowded out of the 
meetings. But newspapers have 
radios. And there is such a thing as 
making a recording of a radio 
address coming over the air. 

Aberhart’s absurdities spoken by 
his own voice will be repeated in 
years to come as these recordings 
are put on for the edification or 
amusement of students of mob 
mania. 

Attacks on Churches 

Aberhart has greatly weakened 
his position by tactless attacks upon 
the churches. Because of the rather 
unorthodox nature of some of his 
Biblical interpretations, during ‘his 
régime as head of the Prophetic 
Bible Institute in Calgary, there was 
probably a predisposition on the 
part of the clergy to look upon him 


- 


with lifted eyebrows. But his Social 
Credit mania went largely unnoticed 
in the pulpit utterances of other 
denominations until he passed the 
extreme and objectionable legisla- 
tion of the late summer session of 
the legislature when all standards of 
public honesty and social morality 
were violated. 

This legislation was more than 
many of the clergy could stand. 
Many of them challenged the acts 
of the government. Aberhart came 
back with bitter criticism of the 
church, using language that was ill- 
tempered and unjust, attacking 
them as he attacked the “money 
power.” He has denied some of the 
statements - attributed to him but 
The Financial Post has consulted the 
stenographic reports of one of his 
broadcasts which bears out to the 
letter the newspaper report of one 
of his intemperate attacks upon the 
clergy. 

“Voice of the Church” 

Now a group of clergymen are 
running a series of opposition broad- 
casts under the title of “The Voice 
of the Church.” Originally running 
for 30 minutes each they are being 
stretched to 45 minutes and are 
building up an enormous following 
in the province among church- 
goers who have resented the new 
religious and economic lunacies to 
which the people have been sub- 
jected. 

Some day soon will come the 
crack-up of the government, as at 
present established. The fever will 
run its course; there will come the 
crisis. After the crisis the patient 
either dies or gets better. Alberta 
will probably get better and get 
better quickly. 

“Now or Never” 

The impractical irresponsibles 
who forced Aberhart to call the 
special session this summer to push 
forward his plans for a Social Credit 
Utopia probably felt instinctively 
that it was now or never. In 
another six months there would 
have been hardly an enthusiastic 
Social Crediter left in the province. 
Where the public’s fancies would 
have turned when they turned 


against the Government, it is hard | ‘aig 


to say. What brought the people 
back to Aberhart and his Govern- 
ment was—more than anything else 
—the debt legislation. 

Let the so-called creditor public 
not suppose that the legislation was 
unpopular in Alberta. It was widely, 


intensely, dangerously popular. It ae 
was not Social Credit. It was not| Burlingto 


part of the general pattern of the 


Social Credit programme. True it} Canada Life 


has been interpreted as such, since 
it set out to abolish interest, to free 
Alberta from dependence upon out- 
side capital. But if a Social Credit 
member explains it thus he is 
rationalizing. If an outside observer 
explains it thus he is giving the 
Aberhart Cabinet credit for more 
purposeless planning than the 
Cabinet is capable of. 
Dishonest But Popular 

The Debt Reduction and Settle- 
ment Act, was a diversion; an effort 
to rally around the government 
once again the weakening support 
of a populace beginning to admit its 
disillusionment. 

The wiping out of a large part of 
the private debts of Alberta citizens 
was done in a most unfair and 
inequitable manner.- It made dis- 
honest men out of honest ones. It is 
bound to weaken the moral fibre of 
the people and will go far to destroy 
the will to pay that did exist in many 
Alberta hearts. It took from the 
supposed “haves” to give to the 
“have nots.” It created administra- 
tive problems that are beyond the 
ability of this inexperienced gov- 
ernment to handle. It challenged the 
constitution and set Alberta against 
the rest of Canada. 

Were Creditors Laggard? 

With all that, it won the favor of a 


great many people in Alberta in- Balsam 


cluding people who are bitter 
opponents of the whole Social 
Credit fantasy. 

And the reason is simply this: 
that Alberta people feel that the 
creditor group have been slow to 
awaken to a realization of the 
seriousness of the debt problem. 

To understand this viewpoint one 
must not attempt any logical ana- 
lysis of public opinion. Logic 
vanishes when emotion takes com- 
mand. 

By and large the banks, the lend- 
ing institutions and the other 

(Continued on page 2, col. 5) 


Manager Seeking Control 


Of Brandram-Henderson 


From Our Own Correspondent 


MONTREAL.—Norman Holland, 
director of the company, 

is making an offer to acquire control 
of Brandram-Henderson Ltd, from 
present shareholders by purchasing 
£0% of the common stock. His offer 


It is understood that q group of 
directors may also make a tentative 
offer to purchase control from share- 
holders. A few days ago directors 
informed holders of the shares in a 


‘and railroad facilities. 
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ABERHART ACT ROBS MISSIONS OF 91% OF INCOME 


Church funds in Alberta, along 
with many trust funds, many philan- 
thropic bodies, have been hard hit 
by the Government’s high-handed 
interference with private debts and 
its reduction of interest payments 
on the public debt. 

A case in point is the Diocese of 
Calgary. This Church of England 
unit is trustee for certain endow- 
ment funds, raised partly in Eng- 
land and partly by local appeal. 
The income from the funds has been 
used to supplement the otherwise 
inadequate income of the Bishop of 
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Aberhart Alleluias 
When Alberta’s premier dons Sunday 
garb, his followers and radio listen- 
ers hear weird combination of poli- 
tics and religion. Page 12 


Investment Analyses 
A new investment feature, with an- 
alyses of Brazilian Traction, Stand- 
ard Steel, Simpson’s Ltd. and Silver- 
wood Dairies. Page 3 


Development of vast mining area 
calls for further extension of power 
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: new munitions already. 


Calgary and to aid outlying mis- 
sionary churches which could not 
be supported upon the revenues 
available locally. : 

The funds have always been 
invested in mortgages. On August 
31 last the mortgages held by these 
funds amounted to $88,172. The 
average interest receipts have been 
$6,500 a year. 

Under the Debt Reduction and 
Settlement Act the amount of the 
mortgages was reduced to $68,352, 
which was bad enough in itself. But 
the virtual elimination of interest 


on mortgages in the province de- 
prived the diocesan income of all 
future interest on 91% of the funds. 
The maximum income is now $564 
per annum instead of $6,500. 

The diocese has been brought face 
to face with a crisis and is now 
making an emergent appeal for 
$8,000 to see it through the balance 
of 1936 and to replace. the lost 
income for 1937. 

The illustration reproduces part 
of the circular in which the appeal 
is made. 


Arms Orders Doubtful 
And Profits More So 


British Policy Prevents 
Profiteering — Orders 
Merely Possibility 


Sharply advancing prices for 
of some Canadian steel and 


based partly on repo: 
armament in Great Britain will lead 
to orders for war materials in Can- 


No orders have been received, and 
while they are possible, they may 
not be as profitable as the stock mar- 
kets seem to expect. 

British Investigations 

The most reliable information on 
the subject, gathered by The Finan- 
cial Post from numerous sources, is 
as follows: 

Earlier this year the British Gov- 
ernment started a survey of plants in 
Great Britain to determine what 
facilities would be available for arms 
making, This was expected to take 
eight or nine months, and it was felt 
that when the survey was completed 
it would be time to send missions to 
the Dominions, incliding Canada, 
to investigate suitable facilities. 

Consequently it is expected that 
the British Government may make 
some survey of Canadian steel 
plants in the near future, but so far 
there has been no such investigation 
and orders of importance for shells, 
steel and so on are still largely 
imaginary. It is felt by Canadian 
steel firms, however, that even if 
direct armament orders do not come 
here the increased volume of arms 
orders in British steel plants would 
make the field of potential sales for 
ordinary products of Canadian 
plants somewhat less competitive. 


Aircraft Orders 

Canadian Vickers Ltd., Montreal, 
is reported to have received Govern- 
ment orders for aircraft and equip- 
ment estimated at $1.5 million, but 
this cannot be confirmed officially. 

British manufacturers of transport 
planes are seeking orders in Canada 
in connection with the Trans-Can- 
ada air-mail service, thus belying 


18| reports that British aircraft firms 


The t National De- 
fense at Ottawa is variously reported 
to be investigating the possibilities 
of manufacturing arms in Canada 
and to have given some orders for 
National 
Steel Car Co. is said to have ob- 
tained business in connection with 


cannot supply export orders. 
Department of 


> modernization and mechanization of 
18| the militia approved at the last ses- 
8 sion of Parliament. President R. J. 


Magor, of National Steel Car,:has 
been in London recently. He is going 


19! to South Africa, it is understood, to 
i9 | look into the possibilities of obtain- 
9| ing orders for rolling stock. 


British Cost Policy 
The British Government policy on 
re-armament to guard againgt 


is 
ig| profiteering.” This is to be done by 


14 
Foreign Exchange. . . 


Chain Store Taxation 
Jumped to $400 a Store 


From Our Own Correspondent 
NTREAL.—Chain store 


MO opera- 
tors in Lachine and Verdun, neigh- 
boring municipalities of Montreal, 
have been given authority by the 
provincial lesislature to tax- 


stores. Formerly the m 


establishing at base plants in Great 
Britain what the costs of manufac- 
ture should be for “such items as 
shells. Then orders would be placed 
on this established cost basis plus 
10%. To the extent that costs in Can- 


Insurance Costs 


Cow Less Shirt 


Insurance salesmen have been 
involved in some queer deals. But 
the story from Wingham, Ont. 
that it literally took the ‘shirt 
from the salesman’s back to clinch 
a transaction is one for the record 
books. 

According to the report, the 
agent, in preliminary conversa- 
tion with a farmer prospect who 
was short on cash but long on 
livestock, agreed to accept a cow 
in exchange for a policy. Some 
time later the agent drove up in a 
truck to close the deal and collect 
payment. Injudiciously, as it 
turned out, the agent was wear- 
ing a gaudy, red broadcloth shirt 
which caught the eye of his pros- 
pect immediately, Before the lat- 
ter agreed to sign on the dotted 
line, the agent was persuaded to 
include the shirt as part of the 
sale. 


ment used in the last war is scrap 
metal under modern conditions. 

It is reported ‘that most efficient 
manufacturing methods have been 
developed in Germany. But trade 
newspapers of the MacLean Publish- 
ing Co. Ltd. are informed that the 
German Government is not allow- 
ing export of machinery which can- 
not be obtained elsewhere. That is, 
the German Government is keeping 
its exclusive processes to itself, al- 
though it is claimed in some quar- 
ters that British plants have imported 
new German equipment for manu- 
facture of shells. 

Among the firms whose facilities 
would be investigated by any Brit- 
ish munitions mission to Canada 
would be: Steel Co. of Canada, Can- 
adian Vickers, Canadian Car & 
Foundry, National Steel Car Co., 
Canadian Locomotive and others. 
Massey-Harris Co., and other manu- 
facturing firms which are repeatedly 
rumored to be preparing to make 
munitions, have received no orders 
and have no indications of them, 
according to The Financial Post's in- 
formation. And outside the Cana- 
dian Vickers’ rumored order and 
comparatively small orders of the 

t of National Defense, 
none of the other firms has developed 
any munitions business yet. 
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Huge Discounts Used 
By Canadian Cottons 


Goods — 60 Per Cent for Raw: Cotton — Real 
Inventory Placed at $4 Millions 


SWORN STATEMENT APPEARS MISLEADING 
\ 


The intimate story of how C. B. 
Brown, of the accounting firm of 
Ritchie & Brown, calculated the 
famous “secret” inventory reserve 
of Canadian Cottons, Ltd., was dis- 
closed this week before the Turgeon 
Royal Commission. 

Mr. Brown indicated that to his 
knowledge the actual amount of the 
reserve had not previously been 
estimated. 

Ordinary business practice calls 
for preparation ‘of inventory at cost 
or market value which ever is 
lower—less certain discounts de- 
pending on the nature of the goods, 
the state of commodity markets, etc. 
Inventory is usually compiled under 
three main divisions: raw materials, 
goods in process and finished goods. 

Canadian Cottons, however, has 
calculated its inventory at “list” or 
selling price. Then a percentage de- 
duction was made, according to the 
evidence. The actual cost figure 
was uncertain, according to the testi- 
mony. 

“Huge Discounts Used 

In making his compilation of what 
would have been a “normal” inven- 
tory for Canadian Cottons in each 
year, Mr. Brown took the average 
closing price of cotton at the end of 
the company’s fiscal- year. He then 
took the price at which the company 
put this cotton into the inventory and 
compiled in each year the differ- 
ence. 

For example, for the past five 
years the company has. taken five 
cents a Ib. as the price of cotton in 
compiling its raw material inventory. 
The actual closing price in_ this 
period has ranged from 94 to 13.6 
cents per Ib. 

Canadian Cettons Raw Material Valuation 
Average 
Price 
of Cottont 
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tAs compiled by C. B. Brown, auditor. 

In respect of goods in process and 
finished goods, Mr. Brown obtained 
from the company the percentage 
deduction which had been made in 
each year. This deduction started at 
an initial figure of 25%, rose as high 
as 70% in 1927 and last year was 
65%. Mr. Brown disallowed this 
arbitrary reduction and then in order 
to obtain what he considered a “nor- 
mal” valuation took these original 
“list” or selling prices and made a 
uniform deduction in each year of 


Ind. Acceptance 
Plans New Issue 


From Our Own Correspondent 

MONTREAL.—Industrial Accept- 
ance Corp., engaged in commercial 
financing, will shortly be in the mar- 
ket with $1 million of 5% prefer- 
ence stock, and with the proceeds 
will retire the outstanding 6% de- 
bentures. The offering will be made 
by Greenshields & Co., McLeod, 
a Weir & Co., and Harrison & 


It is understood the new preferred 
will have attached warrants entitling 
the holder to purchase class “A” 
stock at a predetermined price over 
a period of years. 


Investment Trust 
Resumes Dividend 


From Our Own Correspondent 
oO —Canadian In 


tional Investment Trust has declared 
a dividend of 24%% on the 5% cum- 
ulative preferred stock, payable Dec. 
1 to shareholders of record Nov. 16. 
This is the first dividend to be 
paid on the preferred stock since 
Dec. 1, 1931, when the regular quar- 
terly disbursement of 14% was 
made. After the forth pay- 
ment, arrears will amount to 224%4%. 


Bill No 5 


For Investors’ Protection 


From Our Own Correspondent 


MONTREAL.—Contrary to expec- 
tations, Bill No. 5 with amendments 
has been passed by the Quebec Leg- 
islative Council. This bill was de- 

ed to prevent over-capitalization 
Je limit the issuance of bonds by 
industrial corporations to the value 
of immovable properties. 

In its original form, the bill was 
regarded as being too sweeping and 
expectations were the Government 
ywould hold the bill back and bring 
it up for consideration at the next 
session. However it was decided to 

ut through the bill in an amended 


The revised bill provides that the 
issue of debentures, or bonds, shall 


has/ not ter than the real value of 
the cae bles, with the amend-/| prov 
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able for the purposes of this act. 
Power also is given to the Lieuten- 
ant-Governor-in--Council to permit 
a company when' reorganizing its 
capital structure to make an issue 
of bonds to replace the bonds 
retired, always providing that the 
new issue was not larger than the 
issue being replaced. 

While general opinion favors leg- 
islation to protect investors, it is felt 


being | G. Tamblyn Ltd. Reports 


15%. The evidence is not clear as 
to whether this 15% deduction was 
made also by Mr. Brown in r 

of raw cotton jnventory as as 
inventory of finished goods and 
goods in process. 

On this basis Mr. Brown estimated 
that in 1936 (fiscal year) the com- 
pany’s actual inventory was worth 
just over $4 millions, but that it had 
actually been taken into the com- 
pany’s - books at $1.7 millions. He 
therefore estimated the amount of 
the “secret” inventory reserve in that 
year at about $23 millions 


This represents a deduction over of 
the whole inventory of 55% from | 


“list” prices for the year. 
Sworn Statement 


One of the most significant states 


ments made before the commission 
at the Nov. 10 hearing (in addition 
to details of how the “secret” reserve 
was compiled) was that submitted 
to the Government for income tax 
purposes in 1923 and signed by 
Alexander Bruce, secretary of the 
company to the effect that “the in- 


ventories included in the above 7% 


schedule were taken on a cost or’ 


market basis and do not contain any 
allowance for shrinkage or decline 
in value, other than as follows.” 

According to Mr. McRuer the space 
left for “as follows” was left com- 
pletely blank. It is claimed by Mr. 
McRuer that the “secret” inventory 
reserve in that year totalled nearly! 
$900,000. Mr. Bruce has been dead 
for many years. er 

Basis of Calculation 
The actual figures used by Can- 


adian Cottons in computing inven- — 


tory discounts which were given 
before the committee by Mr. Brown, 


follow. Earlier figures were given 


for the specific discounts on pro- 
cessed and finished goods. For 1916, 
the discounts in each case were 25% 
= from 1917 to 1922; uniformly at 


Digcounts From “List” Used by Cancdian { 
_ | Cettons in Compiling Published Inventery 
ForGoods For Finished 
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Walker-G.aW.. 
Sales Continue 
To Show Gain 


Directors Optimistic as to © 


Future, Says W. J. 


ments in the official annual state- 


ment of the distillery firm for the 
year ended Aug. 31, 1936, Earnings 
were $6.56 a share on the common, 


pany. earnings 
ing capital are outlined on page 


Improvement in Octohe 


Sales of G. Tamblyn Ltd. for Octos ” 


above those for the 1935 month. Net. 


be? showed an increase of over 10 
profits also increased and the ou 
Christmas 


ons.| for the active 


pretation given to the act by the 
Government officials, though invest- 
ment dealers are inclined to regard 
the act as a definite handicap to cor- 
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Pair $2.75. 


Inter. Hydro-Electric 


Changes Debenture Trustee 


From Our Own Correspondent 


MONTREAL.—International Hy- 
dro-Electric System has sent a notice 
to the holders of the 6% convertible 
gold debentures that the Chase Na- 
tional Bank of the City of New York 
had resigned as trustee under the 
indenture dated April 1, 1929, under 


which the debentures were issued. 


On Nov. 9 last, Chemical Bank 
and Trust Co., New York, was ap- 
pointed trustee in place of the Chase 


National Bank. 


f Obituary | 


Edmond Beaudette, prominent in 
Montreal insurance circles for the 
last 35 years and representative of 
the Commercial Union Insurance Co. 


. 


&._ at the time of his death. He died in 
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Montreal at the age of 65. 
s ¢« 8 

James A. Wilson, formerly prom- 
inent in the furniture manufacturing 
business in Woodstock, Ont., London, 
England, and Glasgow, and latterly 
president of the Wilson Gregory 
Lumber Co., at his home in Winni- 
peg. He was 68. 


an account. 


provided it is sound. 
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President 


Paid Up Capital 


Beginner 
in Business ~ 


The first step in your business career should 
be to make a banking connection and open 


The Men's Shop features full dress clothes 
and accessories in a very extensive range of 
authentic fashions for the social season 


Silk hats by Henry Heath (65% to 7!/2), $15.00. 
English ivory white real silk scarves, $5.00. 

Ebony wood cane with sterling silver cap, $7.00. 
Gloves of white kid, one dome fastener (7 to 10). 


Huntingdon tail coat and trousers, $50.00 made-to- 


MEN'S SHOP 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


Melchers Reorganization 
Still Meets Opposition 
From Our Own Correspondent 


MONTREAL.—A revised reorgan- 
ization plan for Melcher’s Distiller- 
ies Ltd. has not been issued to the 
shareholders, owing to the failure 
of the management to reach an 
agreement with the protéctive com- 
mittee for the class A shareholders. 

The old plan provided that the A 
stock would carry cumulative pre- 
ferred dividends of 75 cents a share 
and’ non-cumulative up to $2 a 
share, with a cash payment of $4 a 
share on account of errears. ‘The 
majority of the A sharéholder's were 
opposed, stating they were. content 
to leave things as they are 


St. Lawrence Corp.-Cails 
Meeting on Lake St. John 


From Our Own Correspondent 

MONTREAL.—St. Lawrence Corp. 
has called a special general meeting 
of the class A preferred.and com- 
mon shareholders for Nov. 19, when 
the plan of reorganization recently 
announced for Lake St. John Power 
and Paper will be considered. 


provinces. The new issues would 
bear lower rates of interest. Bond- 


settlement of the problem of inter- 
est rates on western public borrow- 
ings cannot be postponed another 
year without running great risks. 

Private citizens and business 
interests all over Canada are making 
common cause with the sane and 
sensible people of Alberta in com- 
batting the excesses of the present 
destructive Government. Much of 
its legislation has a national sig- 
nificance and is a threat to the 
continuation of a united Canada. 
That is why The Financial Post has 
felt that disallowance by the Do- 
minion Government of certain of 
the acts was fully justified. 

Yet The Post has also recognized 
that disallowance of the legislation 
will not remove the basic grievances 
which permitted Aberhartian radi- 
calism to rise to the top. These 
grievances must be removed 
whether the legislation is dis- 
allowed or not. An excessively 
burdensome rate of interest on pro- 
vincial and municipal debt is one of 
them. The attack upon the prob- 
lem can most simply be made in the 
matter of provincial debts. Lower 
rates for municipal borrowers 
would follow naturally and norm- 
ally. 


Premier Hepburn 
Starts Something 


= how far Premier Hepburn 
of Ontario actually intended to go 
in urging the centralization of cer- 
tain departments of Government in 
the hands of the Dominion is not 
clear. He was reported as having 
suggested in Toronto this week that 
the provincial departments of Agri- 
culture, Health and Labor might 
work with the Dominion depart- 
ments in the same field. Possibly 
he was not thinking in terms of a 
complete extinction of the provin- 
cial- departments of this character 
in the various provinces but of 
handing over to the Dominion all 
work that could best be done on a 
national scale. 

Mr. Hepburn’s statement is one of 
the utmost. importance. Business- 
men and students of public affairs 
have long been. conscious of the 
waste of tax money involved in 
maintaining duplicatory govern- 
mental departments all over Canada. 
Recognizing ‘the waste was easy; 
ending it was difficult. This was 


McCormick’s 
Expand Sales 


Profits Gain = : 


Expect to Cover Senior In-| sites" 


terest Charges and 
Depreciation 


From Our Own Correspondent 


MONTREAL.—McCormick’s Ltd., 
formerly Canada Biscuit Co., ex- 
pects to be able to show a net profit, 
after. depreciation and senior inter- 
est, on operations for this year. To 
date sales have been running ahead 
of 1935 and profits have been such 
as to warrant the expectations that 
final returns for the year will show 


_| the senior charges covered. 


| reorganization plan was put into! 57% 


*. 


Your account, even if small, will be welcomed. 
by The Dominion Bank. The Bank too will 
favourably consider any loan, large or small, 


THE | 
NION BANK 
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DUDLEY DAWSON © 
General Manager 


= $7 000,000 


Reserve Fund and Undivided Profits $7,592,000 
SCARIER! LL 


Considerable changes have been 
effected in the company’s operations 
and policies over the past year. The 


effect last March; extensive adver- 
tising campaigns have been carried 
on to foster sale of the company’s 
products, while the policy of de- 
centralization has been carried ever 
‘further. ~~ 
Show Stronger Position 

The financial “house-cleaning” is 
expected to show up strongly in the 
1936 statement. Interest on the new 
mortgage bonds is payable only out 
of income up to and including April 
30, 1940, and is non-cumulative. 
There is no indication at the 
moment as to whether net income 
for 1936 will be sufficient to warrant 
payment to the mortgage’ bond- 
holders. 


So far investment interest in Mc- 
Cormick’s is limited to securities of 
the former company. The old bonds 
of Canada Biscuit are currently 
36% bid. For each $1,000 face value 
of old bonds, the holder receives, 
under the latest plan, $500 of the 
new income bonds and 10 shares of 
6% non-cumulative participating 
a of the par value of $50 
eac 

There has been no trading in the 
new securities. 
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Week Ended Nov. 9, 1936 
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Can. Equity 13.00 
All Can. Com., ex-div. ...... 14, 
‘Trans. 14.80 


ing the taxing powers of the prov- 
inces, With each extension of pro- 
vincial powers to govern and tax, 
we get further and further away 
from the idea of Confederation as a 
pact creating one nation. 

Mr, Hepburn, let us hope, has 
started something that he will, with 
his traditional persistency, see 
through to a satisfying 

o 
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Alberta’s | 
Yellow Book 

NE of the chief factors in the 

flight of capital from Alberta has 
been the doctrines propounded in the 
famous “Yellow Booklet,” author- 
ship of which has been admitted by 
Premier William Aberhart. 

The pamphlet states that in or- 
der to put Social Credit in opera- 
tion it may be necessary for citizens 
of Alberta to use their cash re- 
sources to buy bonds of the prov- 
ince. and that they may also be 
called upon to transfer the cash sur- 
render value of life insurance 
policies for this purpose. 

In the face of this, Premier Aber- 
hart confinues to assure the citizens 
of Alberta that his government has 
no intention of confiscating their 


savings. He has yet, however, to re-| ' 


pudiate his “yellow” booklet. 

Mr. Aberhart must now regret 
that he ever wrote and published 
this booklet. In transferring cash 
and securities out of the province, 
many clients of banks, insurance 
and trust companies have given as 
their reason fear that confiscation 
of wealth as outlined in the “Yellow 
Booklet” may be undertaken. 
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ocial Credit Dawn. 


difficult for , 
who have taken the longer term 


view and sought to keep good farm- 
ers on their land and to see their 
debtors through as partners in the 
development of the country. 
| Many Settlements 

Individual settlements have been 
numerous. Many of these were of a 
voluntary character. Many were 
made under provincial debt legisla- 
tion and under a4 ee a. 
tors Arrangemen c e 
has not been a very effective instru- 
ment. It has been slow to operate. 
The decisions of the Board of 
Review have not been of a pattern. 
They have. veered from extreme 
concern for the creditors’ interests to 
extreme liberality to the debtors. 
Perjury by debtors has been fre- 
quent and has gone practically 
unchecked as the boards have had 
little time to do more than take the 
facts laid before them. And in the 
operation of the act there has been 
rather ill-tempered conflict be- 
tween the holders of mortgages and 
the holders of unsecured claims. 


Have Tried to be Fair 

A great many mortgage holders 
have really wondered what the 
farmer has been kicking about. 
True the face value of his debt has 
been high in relation to the present 
value of his production. But in 
many cases he has been paying 
nothing at all. In few cases has he 
been asked to pay more than a share 
of his crops. Why, these people 
asked, should the farmer worry 
about his debts when they were not 
taking more money out of his 
pocket than he could afford? These 
creditors have felt that they were 
fully justified in adopting a policy 
of leaving the final settlement to be 
postponed until it was seen what the 
long term trend of prices and values 
was going to be.. 


Dramatic Gesture Needed 


The great weakness of this posi- 
tion is that it left the debts out- 
standing as something for the 
farmer to worry about and think 
about. It left an opening for agi- 
tators to magnify the farmer’s diffi- 
culties. 

What the West waited for for 
years was a great dramatic gesture, 
something unsolicited, something 
voluntary, made by the. ereditor 
groups to the ‘debt-ridden farmers 
of the West. The ure may have 
taken the form’of a } writing 
down of debts, of a drastic reduc- 
tion in interest rates, possibly of 
something else. What has been done 
inManitoba and Saskatchewan 


‘recently should have been done a 


year or three years ago. 
In the long run it would not have 


1325 | cost the creditor groups as much as 


the price they are being forced to 
pay in. Alberta by horizontal reduc- 


06% | tions enforced through Govern- 


ment interferénce. a 
Rearguard Actions 
The West. waited d the offer 
did not come. The creditors by and 


‘large ‘sincerely believed they were 


‘doing. what was best for the West 
‘as well as for themselves. Their 


‘logic, ‘their reasoning’ may have 


last been sound but their. psychology 
“4 | Was ‘bad. The western farmer was 
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[ Bond Sales | 


Prince Edward Island 

Province of Prince Edward Island 
has sold an issue of $250,000 of 3% 
10-year bonds to J. L, Graham & Co., 
Toronto, on a 3-day option basis, 
the price being 100.43. Proceeds of 
the issue are to be used to refund a 
5%% issue which falls due June 1 
next. Bids for the issue were as 
follows: 


worrying—or. being worried by the 
politicians—even about those debts 
that. he was not paying. . The cred- 
itor was being held up as a bad, 
wicked man, selfish, heartless, cruel. 

The. creditor was. constantly 


fighting a rearguard ‘action. He 


failed to take the offensive in a 
dramatic movement to cut the debts 
of the West. 

The creditor, as a result, has 
found himself with few friends. 
There is hardly anyone in Alberta 
entirely opposed to the underlying 
principle of the Debt Reduction and 
Settlement Act. Those who are 
opposed will always end up with a 
criticism of the creditors, criticism 
for their laggardness in offering 
their own concerted proposal for 
debt reduction. 

The sweeping measure of debt 
reduction in Alberta has only 
served to consolidate the govern- 
ment’s position temporarily, It will 
not halt permanently the disinte- 


43 gration that is going on. 


Dominion Stores Reports 
Sales Increase of 5.497% 


Fox the four-week period en 
Oct. 31, Dominion Stores Ltd. re- 
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Catelli Food Products 
Starts Paying on Common 
MONTREAL.—Catelli Food Prod- 


ucts Ltd., formerly Catelli Macaroni 
Products Corp. has declared an 


. | interim dividend of 25 cents a share 


on the common stock, as well as a 


,| semi-annual dividend of 37 cents on 
5 


the 5% cumulative preferred 


The Debt Reduction Act may not 
hold. Some members of the gov- 
ernment now seem to realize that it 
is ultra vires. They feel pretty 
certain that Ottawa will not dis- 
allow it for they have been told by 
enough people that Ottawa has no 
intention of making a “martyr” out 
of Aberhart and consolidating the 
people behind him. But the Gov- 
ernment has also been told that the 
act will -not hold water in the 
courts. © © 

Strategy of Government 

That explains why it is now the 
reputed strategy of the Government 
to p.event cases reaching the courts 
if at all possible: to stall off a legal 
battle until the next session of the 
legislature when the loopholes in 
the act can be plugged. And credi- 
tors need not interpret this as 
offering them any hope, 
loophole is that the act deals with 
interest which is beyond the powers 
of the province then the amend- 
ments will deal more directly with 
principal sums. The new act may 
be intra vires but it will be just as 
rigorous and just as vicious. 

That is unless the political blow- 
off that impends comes in the inter- 
val. How it will come is beyond 
forecast. 

It may come, of course, simply 
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Radicals May Revolt 

It may come through a revolt of 
the Radicals. Members of Mr. Aber- 
hart’s own cabinet have told me 
that the word Radical is not a good 
word to use, that the leftwingers 
are neither Communist nor Socialist. 
They are impatient, economically 
ignorant or simply irresponsible. 
And again if the leftwingers revolt, 
throw out the moderates in the 
cabinet and carry Aberhart with 
them, Alberta may be in for a reign 
of terror. This may explain why 
some of the newspapers in Alberta, 
whose owners and editors are 
bitterly antagonistic to Aberhart in 
their hearts, are nevertheless pulling 
their punches in both their news 
and editorial columns. There are a 
good many facts about the Alberta 
situation that have been given wide 
publicity in papers outside the prov- 
ince that have been ignored or 


touched on lightly in papers at/ Argen 


home. With one or two conspicuous 


exceptions—such as the Calgary| Austria 


Herald and the Lethbridge Herald— 
the newspapers of Alberta have 
restrained their hand in their 
attacks. This, despite the fact that 
every daily newspa in Alberta, 
except his own private organ, is 
opposed to Aberhart on part or all 
of his programme and at least 91 
of the 93 weeklies are equally 
opposed. 
May Need Money 

Again the crisis may come when 
the Aberhart Government runs out 
of money, and is unable to borrow. 
It is.altogether probable that before 
succumbing to financial anaemia 
the government will abandon all 
interest payments on government 
bonds, But even if interest pay- 
ments are abolished Mr. Aberhart 
may find himself short of cash to 
meet government bills and carry on 
the public works programme that 
the public demand. And he certainly 
will not be able to raise legal tender 
enough to pay Basic Dividends. 

Trouble may be staved off by 
pressing forward with the Maynard 
programme for the establishment of 
a sovereign financial community 
independent of outside business or 
finance, Ultimate collapse may be 
postponed too by some form of 
capital levy or the. suggested con- 
fiscation of all incomes over $1,800. 
The government indignantly denies 
that it contemplates :a levy on 
capital but unfortunately the gov- 
ernment has indignantly denied so 
many things that later.turned out to 
be true, and it had given so many 
assurances that meant absolutely 


‘nothing when the moment for 


decision arrived, that even the 
capital income levy cannot be 
wiped out as an impossibility. The 
only thing that can be said of the 
Aberhart Government. with any 
degree of certainty is that with such 
a government in power anything is 


e. 
After Aberhart, Who? 

But ultimately the government is 
bound to collapse. It may come in 
four months as one of Canada’s most 
seasoned observers opined on a 
recent visit to Alberta, and it may 
be much longer poned. 

What then? t government 
will there be: to take over? 

One thing is agreed to by prac- 
tically every reasonable person in 
Alberta. e@ ‘successors to the 
Aberhart Government will not be a 
Communist Government and it will 
not even be the C.C.F., for neither 
Communism nor the C.C.F. has 
gotten to first base in Alberta. 


Possible Successors 

There remain to be considered 
then three possibilities. One, a Lib- 
eral Government, two, a fusion Gov- 
ernment of the old U.F. A., the Con- 
servative and the Liberal forces, and 
three, a nonpartisan government 
under the sponsorship of some such 
organization as the recently formed 
and rapidly growing People’s 
League of Alberta, which has been 
organized as a movement of protest 
against Aberhartian excesses. 

A great deal. depends upon the 
final decision of the United Farmers 
of Alberta on the question of re- 
maining in politics. Strong forces 
within that organization, which 
ruled Alberta from 1920 to 1935 
under Greenfield, Brownlee and 
Reid successively, are convinced 
that the future of the U.F.A. lies 
in the development of its co-opera- 
tive commercial enterprises leaving 
politics severely alone. They will 
try to bring the question to a 
decision at the U.F.A. convention 
next February. If they succeed, 
then the farmers movement as such 
may be considered out of politics 
in Alberta and the people will have 
to look elsewhere to consolidate 
their forces. 


Farmer or Liberal 

If, on the other hand, the U. F.A. 
decides that its future is in politics, 
it is not beyond the possibilities that 
there would again be a Farmers’ 
Government in Alberta. Certain it 
is that many people in Alberta 
profess to have little interest in the 
two old line parties so far as pro- 
issues are concerned. 

Nevertheless, failing the U.F. A. 
success, the odds favor the Liberals 
as the next in line. The Liberals 
have. held severely ‘aloof from 
fusion movements. They guessed 
on in 1935 and their confidence 
in victory was shattered. But they 
are encouraged by the Dominion 
Liberal organization to hold to- 
gether, to stand out independent of 
unionist Government proposals and 
to fight it out until there is once 
again a Liberal: nt en- 
trenched in’ Alberta, 

So long as the Liberals hold out 
there is little chance of a. fusion 
Government in. Alberta’ because 
noe von be but. little to fuse 

er if a group as. largé as the 
LiberaJs of the province 
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enters upon its 120th year of service to the 


BANK OF MONTREAL, 


Established 1817 


MODERN, EXPERIENCED 


BANKING SERVICE 
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Foreign Exchange 
Feature of foreign exchange markets last week, sterling dropped an 


to bring quotations to $4.86%, practically the parity before 
Engl oT dented in i931. Observers feel this will about complete the 


downward trend of sterling, which has been noted since the French 


devaluation. 
Of importance is the 


decision reached by Holland and Switzerland to 


enter into full accord with the tripartite ey and stabilization agree- 


the only means by which these 
ments, This was rf France or the United States and receive gold, 


currencies to Great Britain, 


ountries could sell their 
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FordofCanada 
Economy Car 


Is Trump Card 


Alternate Engine Will In- 
crease Mileage 257— 


By STAFF REPORTER 


DETROIT.—With 8,000 dealers and 
from all parts of Canada and 


United States locking on, the mighty } 


Ford organization unveiled last 
week its latest bid for motordom 
supremacy. The unv took 
nearly three hours and was ac- 
companied by a mammoth display 
of pageantry for the benefit of the 
assembled sales force. 

The bid for supremacy might be 
called a double play—one new car 
and two new engines. 

The car has many refinements— 
looks more like a Lincoln Zephyr 
(its hood lifts up at the front like 
that of its larger sister)—has an all- 
steel, one-piece top and new brakes. 
The engines are alternate equipment 
to the same body and the same 112- 
inch chassis. 

One engine is an improved V-8— 
much like last year’s except for im- 
portant refinements. It is rated at 
85 h.p. The other is a smaller, en- 
tirely new V-8 engine rated at 60 h.p. 
and: reported to give a 25% higher 
mileage in so far as. gasoline con- 
sumption is concerned. 

No prices are available for the 
two cars but a spread of $75 in favor 
of the smaller engine is rumored. 

For 1937 it is believed the com- 
pany hopes to sell about 40,000 units 
in the domestic field and 40,000 in 
the export market, This would re- 
present about the same volume of 


People’s League of Alberta has 
branches all over the province, 
although it is yet only a few weeks 
old. It has thousands of members. 

‘ One further possibility is discussed 
by valiant. Social Creditors: to draft 
Major Douglas to to Alberta 
and head up a gove t! 


Debts Fundamental 


Evento the non-Social Crediter 
these things are fundamental. 
Alberta wants its debts, public and | 
private, lightened, or at the least 
the charges on them, and 
having made a spectacular move in 
this direction the province will not 
retrace its steps all the way, no 
matter what government comes into 
power. 

This makes it clear that financial 
and creditor groups should be ready 
to come to the assistance of Alberta 
when Alberta’s own Government 
fails it. There should be a gener- 
ous private debt settlement scheme 
ready for immediate application if 
and when the Aberhart legislation 
is thrown out by the courts or 
repealed. And a Dominion-spon- 
sored plan for making low interest 
rate available to the province, oncé 
it is ready to play squarely with its 
bondholders, is another desideratum. 
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business as was done last- year 
abroad but an increase of about one- 
third in Canadian sales, Total in- 
crease for 1937 would therefore be 
about 15% compared with last year. 
In units this would mean about 80,- 
000 compared with about 70,000 units 
estimated as approximate volume in 
1936. - c-- 
English Motors? 

At the moment the major ques- 
tion mark is just how popular the 
new economy car will be. The Fin- 
ancial Post understands the Cana- 
dian plant is not as yet equipped 
to manufacture the new ‘60 hp. 
motors in Canada and for the time 
being will import them either from 

d or from the United: States. 
’ Egonomy Car Prospects 

Company officials are reticent as 
to what proportion of 1937 sales will 
be made in the economy motor. They 
are also reticent about the mileage 
figures. However, the rough yard- 
stick of a one-quarter increase may 
be taken as roughly accurate, Thus 
if your present Ford car is averag- 
ing you about 20 miles to the gallon 
you can expect to get 25. miles to 
the gallon from the new motor. 

Incidentally, the only way you can 
tell the new Ford from its larger 
brother is by the little blue enamel 
insignia on the right of the radiator 
grille. The big motors have the num- 
eral 85 against the V-8 monogram; 
the economy cars have the figure 60 
in the same place. 


‘Railway Earnings | 


Canadian Pacific — 
September— 
Gross revenue ..... 


Net revenue .,....+. 


1935 


$ $ 
14,312,164 13,445,654 
10,889,280 10,155,496 


3,422,884 3,290,218 


\ 1936 1935 
9 Months End, Sept.— $ $ 
Gross revenue ..... 99,943,579 92,040,422 
ting expense . 88,116,110 80,653,663 
Net revenue ......... 11,827,468 11,386,758 
Cee 


In any test— 


a 


Dr 


ty Na ee 


—will convince you. 


OBS, 


q 


r 


' j on 
7 on Pre 
Equal $ Shares 


"INTEREST REL 


an analysis of * 
64% cumulati vq 
of Simpsons 

& Co., Toror‘o 
if earning 
at present lev e 
equivalen' 


5 


®& 
e 


a 


nS 


i 


preference sh 
OF nd, the compa 
tember last, effected 
saving through refun 
@07,200 of 6% and $1.0 


first mortgage bonds 
$28 millions 


mum annual interes 
compared with the lz 
is therefore $205,90 
equivalent to $1.83 p 
share. 


R. W. Ward Ne 
of Canadian Bz 


R.:W. Ward, Calga 
elected president of C 
eries Ltd., controlled } 
Milling Co. He su 
Band in the office. @ 
mains a director and 
unchanged. ; 

Mr. Ward is a na 
Brunswick who we 
Canada as a young mz 
He formed the Ward @ 
Calgary and became vice-J 
and general manager 9 
Bakeries when his fi 
merger. He is wel 
bakery manager, p 
western Canada wh 
Bakeries operates in 
in British Columbia 
Saskatchewan. 

D. C. MacLachlan 
Maple Leaf Milling G 
vice-president of Ca 
ies, and D. A. Ross 
tary-treasurer of +! 


WYarntn without 
shirts and sho 

of very light 
my wool, and m 
Cotton. Soft and non 
Trilored throughou 
TURNBULL standard 


Tey 
C 


(/ 7) : 
. x aS 


UNDEF 








pped an 
y before 
blete the 

French 


rland te 
m agrees 
bell their 
ive gold, 


past year 
bout one» 
Total ine 
Prefore be 
s last year, 
about 80,- 
,000 units 
lume in 


njor quese- 
pular the 
The Fin- 
the Cana- 
equipped 
w 60 hp. 
the time 
ither from 
nited- States. 
Prospects 
e reticent as 
sales will 
botor. They 
e mileage 
ugh yard- 
rease may 
rate. Thus 
is averag- 
ithe gallon 
5 miles to 
hotor. 
ay you can 
its larger 
ue enamel 
re radiator 
e the num- 
monogram; 
e figure 60 


ngs | 


way 
1935 


64 13,445,654 
BO 10,155,436 


84 3,290,218 
1935 


$ 
79 92,040,422 
10 80,653,663 


11,386,758 


Frorember 14, 1986 





News of 


figher Profit Investment Analysis — 


Likelyin1937 


for Simpsons|ews Di 


analysis Shows it May 
fqual $8 on Preference 
Shares 


INTEREST REDUCED 


In an analysis of _the prospects 

a the 64% cumulative preference 

of Simpsons, Ltd. Mills, 

ce & Co., Toronto investment 

Soe suggests if earnings are main- 

ed at present levels, profits in 

will be equivalent to $8 a share 

the preference stock. Last year 

on the —. —_ 

to $4.15 a share and divi- 

spouniten $4 a share are currently 

being paid. Arrears of dividends 

total $20.87 a share. 

Two important factors appear to 

expectation of a higher rate 

gf earning power in the immediate 
the analysis states. 

First, earnings thus far in the 


t year have been running}? 


well shead of last year’s rate, For 
the $2 weeks ended Sept. 2, 1936, 
arnings, before providing for bond 
interest and depreciation, were 
$1000 higher than in the same 

od of 1935. This improvement, 
# carried through the full year, 
would amount to approximately 
548,000 after allowance for income 
tax. This would be equivalent to an 
péditional $2.20 per share on the 
112500 preference shares outstand- 


"hoind, the company, in Sep- 
tember last, effected an important 
gving through refunding its $8,- 
@7800 of 6% and $1,054,200 of 54% 
frst; mortgage bonds through issu- 
ance of $2.8 millions of 3% and 
$%% serial bonds due 1937-44 and 
$72 millions of 4%% bonds due 
1%1. The maximum annual interest 
charges on these new issues will be 
$397000 and this amount will de- 
crease each year to $306,000 for the 
year 1945 and thereafter. In the 
year ended Jan. 8, 1936, interest 
charges on Simpsons, Ltd. bonds 
amounted to $602,904. The mini- 
mum annual interest saving, as 
compared with the last fiscal year, 
is therefore $205,904, which is 
equivalent to $1.83 per preference 
share. 


R. W. Ward New President 
of Canadian Bakeries Ltd. 


R. W. Ward, Calgary, has been 
elected president of Canadian Bak- 
eries Ltd., controlled by Maple Leaf 
Milling Co. He succeeds C. W. 
Band in the office. Mr. Band re- 
mains a director and the board is 
unchanged. 

Mr. Ward is a native of New 
Brunswick who went to western 
Canada as a young man in banking. 
He formed the Ward Bakeries in 
Calgary and became vice-president 
and general manager of Canadian 
Bakeries when his firm entered the 
merger. He is well known as a 
bakery manager, particularly in 
western Canada where Canadian 
Bakeries operates in the major cities 
in British Columbia, Alberta and 
Saskatchewan. 

D. C. MacLachlan, president of 
Maple Leaf Milling Co., has become 
vice-president of Canadian Baker- 
ies, and D. A. Ross remains secre- 
tary-treasurer of the bakery firm. 
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vidends Must Wait Upon Increased Value 


of Brazil’s Exports — Shares Consist Partl 


of Gamble in Price of Coffee. 
With the recent rise of shares of Brazilian Traction, 


t & Power 


Ligh 
Co., investment interest in the company’s affairs and dividend policy has 
been increased. This is reflected, in active trading in its shares and is also 
shown by a growing volume of enquiries from subscribers of The Finan- 


cial Post. 


Brazilian Traction, Light & Power Co. has outstanding capital of $303,400 
of 6% preferred stock and 7,028,057 common shares of no par value. While 
the company itself has no bonds outstanding, the funded debt of sub- 
sidiaries in 1935 was $32.9 millions. There were also $6.9 millions of bonds 
of a partially controlled subsidiary outstanding. 

The company through its subsidiaries provides public services in the 
most populous areas of Brazil, the provinces of Sao Paulo and Minas 
— ay. es cities theron Stlast ona” Sao Paulo and Santos. Services 

ways, c t and power, gas, water and telephone. 
Details of Financial Record ™ 


Comparative earnings, working capital, dividends and equity. for the 
common shares, drawn from company statements, are as follows: 
Comparative Results fer Brazilian Traction Common Shares 


. Working 
Earn 

Year rae capital 
1930 ..cccccsese ae 


$ 
1931 10,295,541 


365,499 15,630,296 
22,507,801 
mesa 

ea 5,186,635 : 


_ It is vitally important to note 
although these figures are stated in 
Canadian dollars the company’s 
earnings are received in Brazilian 
money, that is the milreis. This ac- 
counts partly for the rise in work- 
ing capital which consists largely of 
cash lying in Brazil. If the com- 
pany could transfer this .money 
into sterling or dollars, substantial 
payments on the shares would be 
possible. 

Major Prolems 

The major uncertainties affecting 

the company’s shares are: 


1. Brazil's shortage of foreign 
exchange. : 

2. Need. for revision of public 
utility rates in Brazil. 


The company receives its earnings, 
of course, in Brazilian currency. The 
milreis, which was worth about 12 
cents early in 1930 dropped to 5% 
cents at the close of 1935. At present 
it is worth slightly less than six cents. 
Had the company’s éarnings in 
Brazil remained unchanged, this de- 
cline in the milreis alone would have 
cut in. half the amount of earnings 
in dollars. 


Transfer Uncertain 

What has been even worse for in- 
vestors in Brazilian Traction, the 
company cannot convert all earnings 
into dollars even at the reduced 
value of the milreis. It takes ad- 
vantage of exchange conditions and 
agreements to transfer what money 
it can into sterling or dollars but 
this has been insufficient to allow 
regular cash dividends. 

The dollar value of Brazilian ex- 
ports has declined with the low 
prices that have prevailed for such 
major exports as coffee. ; Conse- 
quently the excess of exports over 
imports has been insufficient to pro- 
vide enough dollars and pounds for 
the Brazilian Government to pay its 
full debts abroad. And companies 
like Brazilian Traction naturally 
have been able to take only part of 
earnings out of the country. 

Signs of Improvement 

The Brazilian exchange situation 
will improve if the value of exports 
increases. There has been moder- 
ate improvement in the price of 
coffee and in the value of the milreis 
this year. For the first seven months 
of 1936, Brazil’s net export balance 
was £6.1 millions, an increase of 
more than 10% over the same period 
of 1935. Another bit of encourage- 
ment is the in importance 
of Brazil’s exports of cotton. 

While devaluation of former gold 
currencies, such as the franc, is of 
no immediate benefit to the com- 
pany, it may help eventually, espe- 
cially if it helps to raise prices for 
Brazilian export commodities. Due 
to the moderate improvement in the 
exchange situation this year, it is 
now claimed in some responsible 
quarters that the Brazilian Govern- 
ment could pay its full bond inter- 
est abroad although it is not doing 
so. 


Rates for Services 

As to public utility rates, the com- 
pany was formerly able to adjust 
some of its rates upward as the 
milreis declined. This was stopped 
in 1933 by decree of President Jet- 
ullio Vargas of Brazil. Consequently 
it is now necessary to arrange new 
rate agreements for a substantial 
portion of the company’s various 
services to re-establish satisfactory 
revenues. 

Arrangement of new permanent 
rates is to be settled by a commission. 
It may be some time, however, be- 
fore this is effected. Public relations 
in Brazil are therefore important in 
appraising the company’s prospects. 

Dividends Possible 

Payment of a cash dividend of 30 
cents a share last July 15 was the 
first such distribution since 1932. 
Another cash payment is expected in 
the near future but this is strictly 
unofficial. Dividend policy must 
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Increase 16.6% 


Substantial increases in sales con- 
tinue to be reported by Loblaw 
Groceterias Ltd. In ‘the 4-week 
period ended Oct. 17 they showed a 
rise of 15.54%. Profits in the same 
périod jumped 16.69%. 

During the first 20 weeks of the 
current fiscal year sales have risen 
$815,755 and profits $40,978. 


Sales and Earnings 
sanose 1835 ~—sAne. 


7 $ $ % 
odbeces de 1,403,530 1,214,789 15.54 
71,811 61,535 16.69 


oospech . 6,531,458 5,715,703 
283,644 242,666 16.69 


Fanny Farmer Sales 
Up 25.8% in October 


Fanny Farmer Candy Shops Inc. 
reports sales of $484,147 for October, 
compared with $384,817 in Oct., 1935, 
an increase of 25.8%. { 

For the first 10 months of 1936, 

compared 


! 23,706,037 74 
dividends, 1% meaning one share per 100 held. 
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remain uncertain until the com- 
Pany can count on regular transfer 
of funds out of Brazil. 

The more favorable features of the 
current situauon are: 


1. Slightly higher values for cof- 
fee and for the milreis. 

2. Rise of 5% in the company’s 
earnings this year. 

3. Brazil’s increased balance of 
exports. 

Even in the light of these minor 
encouragements, however, the prob- 
lem of obtaining adequate supplies 
of foreign exchange remains depend- 
ent upon still higher values for ex- 
ports to world markets. Thus, a 
purchase of Brazilian Traction 
shares, in hopes of steady dollar 
dividends, consists partly of a 
gamble in higher prices for the coun- 
try’s chief export commodity, coffee. 
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Standard Steel, 


Brazilian Traction 


Earnings Jump| 


For Preferred 


United Steel Cannot ‘Get 
Dividends Until Arrears 
Are Paid 


CAPITAL CHANGES 


-Standard Steel: Construction Co., 
controlled by United Steel Corp., 
will show earnings of’ some $100,000 
thisyear after full depreciation allow. 
ance, according to an official con- 
sulted by The Financial Post. An- 
other Standard Steel official says the 
plant is capable of handling several 
times the volume it has had this year. 

Earnings of $100,000 would amount 
to more than '$10-a share’ on the 
9,790 preferred shares of Standard 
Steel, compared with earnings: of 
$1.91 a share in 1935. ‘Dividen 
totalling $6 a share have been de- 
clared this year on the preferred 
which is.entitled to $3 a share annu- 
ally. Arrears will stand at $5.25 a 
share after these payments. It is 
believed directors will endeavor to 
clean up the remaining: arrears ‘as 


soon as possible, provided earnings 
allow it. 


United Steel Shares” 

United Steel Corp. holds some 
112,000 of the 120,525 common shares 
of Standard Steel Construction Co. 
Consequently it stands. to benefit 
from any dividends .on. Standard 
Steel common. It. cannot receive 
them until the preferred arrears are 
wiped out which may take time. 


United Steel Corp. itself has out- 
standing $824,400 of preferred stock 
on which 6% dividends soon become 
cumulative. As yet the company 
has not demonstrated ‘its ability to 
earn the preferred dividends unless 
income is received on the holdings 


GOES TO MONTREAL — 


J. M. Pritchard, vice-president of 
McColl-Frontenac Oil Co. Limited, 
announces the appointment of A. F. 
Campo (above), sales manager, west- 
ern division, with headquarters in 
Winnipeg, as assistant general sales 
manager of the company’s market- 

operations in Canada. 

e appointment will take effect 
from Dec. 1, when he will take over 
his new duties in the company’s head 
office in Montreal. 


of Standard Steel common shares. 
There have been no earnings on 
— Steel. Corp. common shares 
y' 
Change. of Capital 

Conversion of all 2,500 class B pre- 
ferred shares of United Steel Corp. 
into common stock, one share for 35 
common, has been effected. 
gave a total of 373,686 outstanding 
common shares for United Steel at 
Oct. 15, 1936, of an authorized amount 
of 500,000 shares. 

The ‘Toronto Stock Exchange has 
posted for trading a total of 377,710 
common shares of ‘United Steel 


.| Corp. - This is some 4,000 more than 


the number actually outstanding. 
The additional shares are reserved 
for issue to minority holders of com- 
mon shares of Standard Steel Con- 
struction’ Co. Some 600 ‘shares of 
United Steel stock have been issued 
under this arrangement in 1936. 


CANADA'S MASTERPIECE IN MOTORING LUXURY 
AT SUBSTANTIALLY REDUCED PRICES! 


CHRYSLER IMPERIAL for 1937 stands supreme as the last word in motoring 
style, big-car comfort and luxury. 
At rest—a greyhound straining at his leash . . . in motion —a thoroughbred in the full 
beauty of his rhythmic stride, All who see it 
thrill to the dynamic Chrysler Imperial. 
Inside, rich fabrics and luxurious appoint- 
ments, low floors and softly-pillowed, “chair- 
high” seats invite you to rest and relax. 


Drive as far as you will ,. . two, three, four 
hundred miiles in a day .. . you step out 
refreshed and ready for work or for play. 


Of course all this luxury and 


ROYAL LEADERS OF THE KINGS HIGHWAY 


Distribution . . . Taper 


Aero-Hydraulic Shock 


comfort did not “just happen”. In places your eye may 
never reach, Chrysler Engineers have performed 
their miracles. Such thin 


as Balanced-Weight 
ed, la Steel Springs . ++ 
Absorbers . . . New Sound- 


Absorbing, Rubber-Cusbioned Body Mountings .. + 
Sound- proofing Insulations ... Floating Power Engine 
Mountings ... new Safety-Steel bodies with seamless 
steel tops—all these and many more Chrysler Engi- 
neering advancements. give you motoring at its 


luxurious best. 


See the new Chrysler 


Drive one! You 


Imperial. 
will be delighted with the new 1937 Chrysler Imperial. 


Statement and Securities 
Soon to Be Issued ; 


An audited statement issued in 
connection with this year’s sale of 
5% first mortgage bonds- showed 
earnings, after depreciation, for the 
year ended March 28, 1936, more 
than sufficient to cover interest on 
the new bonds and also 
6% debentures. 


cents a share in the preceding y 
Statement and Shares 
The statement to shareholders 


elayed pending 
pletion of exchange of 
under this year’s reorganization. The 
annual meeting for this year will 


also be called when the statement is WILLI A M S, MSUEAN & BE LL © / 


Some 20% of shareholders have not 
yet deposited their old securities 
for the new ones approved early 
this year. Holders of old preferred 
shares are entitled to 50% in new 
6% debentures and 50% of the face 
value in new preferred. Holders of 
old class A shares are entitled to 
receive share for share of common 
stock of the consolidated company. 
The new securities will be issued 
shortly to shareholders who have 


This | turned in their holdings. ' 


Directors of the company have ap- 
proved'a proposal to apply- to the 
Toronto Stock Exchange for listing 
of the company’s/shares within the 
next nine months. An application’ to 
the exchange is anticipated. after 
the statement is released for the year 
ending in March, 1937. 


Paper Box Production 
Production in 1935 in the paper 
box and bag industry of Canada was 
valued at $23.5 millions compared 
with $21 millions in 1934. 
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"LET US SERVE YOU AND YOUR FAMILY” 


Qualified to act in every individual and 
_. Corporate trust capacity. 


Crown Trust 
Company 


ARTHUR LYMAN, Vice-President, - IRVING P. REXFORD, Gen: Mer. 


393:$T. JAMES STREET WEST, MONTREAL 


executors 
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. TRUSTERS <. FINANCIAL AGENTS 


sINDUSTRIAL 


MEMBERS TORONTO STOCK EXCHANGE 


DIRECT. PRIVATE WIRES TO 
TORONTO*MONTREAL: NEW YORK 
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ARROWHEAD GOLD MINE 
| Bought, Sold, Quoted 


BRANCHES 
HAMILTON 
IMPERIAL BLDG. 
MAIN & HUGHSON 


© Sts 
BAKER ~ 1126-78 


S LIMITED 


(No Personal Liability) 


DuncANson.WHITE & Co. 


Members Torente Steck Exchange 


Cansdian Commodity 


Exchange, Inc. 


: New. York Curb (Associate) 
15 KING STREET WEST, TORONTO. WA. 3401-8. 
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AN ACHIEVEMENT: IN LUXURIOUS MOTORING AT AN 
AMAZINGLY NEW LOW PRICE! 


IT IS A TRIBUTE to the genius of Chrysler. Engineers that they have been 
able to produce such a beautiful, luxurious, power-packed motor car as the 


new Chrysler Royal—at prices so 


lowest-priced field. 


little: higher than are asked for cars in the 


Entirely new ... new in design .. . new in dynamic, action-line contour... a great 
new “Gold Seal” engine—93 horsepower, with the highest compression for its bore the 
world has ever seen. .. . Uses ordinary gasoline yet @livers three to four more miles per 
gallon than many engines of much less horsepower: 


New in comfort—body rides cushioned on spools of live rubber that absorb road shocks 
and noise . . . new airplane-type shock absorbers . . . sew quiet body, insulated against 
noise as scientifically as a broadcasting studio . . . new driving ease . . . new safety-styled 
interiors—all at a surprisingly sew low price! - 

See and drive a Chrysler Royal. It. now costs so little more to own the best. See your 
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Suspect Weakening "Douninion Tat and Chsealea! Company 
In Stock-Markets ae 


i i zh Volume May Indicate Distributive Phase of 
| Trading But Belief Persists Recessions Should 
Be Used to Repurchase 


een, 183% ianerest cease on 
In order to avoid loss of interest, therefore, 
it is important that Debentures be forwarded 


mie 


For reinvestment, we suggest: 
Dominion Tar and Chemical Company, 
Limited 


44% Debentures due November 15th, 1951 
Deriomination : $1,000. 
Price: 100 and interest, yielding 4.50% 


during the recent rec@ 


’ << phe improvement in 1h 
the election returns in th 
demand in New York ‘ y 
This has been reflected 
‘for high grades has als: 
gdmittedly one of the ot 


in this regard is 
and assist the @ 


It is expected that pis 


_ = The suspicion seems to be spreading among stock market analysts that 
“fontinued high volume of trading around the highest levels of the year 
_ May mark distribution of securities to the public. This is also indicated 
_ by growth of brokers’ loans, even though the increases seem moderate. 
> The conclusion is that the technical position of stocks is weakening 
|. somewhat and that this may be reflected in price movements toward 
_ the close of this year. 
ke Even those who have sold share holdings in recent weeks concede 
that stock prices are more likely than not to reach considerably higher 
levels in the next two or three years. But they prefer to await weakness 
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oe or dullness in share markets before repurchasing. Marked recession of 


"stocks from present levels would probably 


_. Jmvest, according to this opinion. 
* Continuation of extra dividend payments by American companies, 
government spending, are natural expectations following re-election 
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offer a good opportunity to 


While British money has been cool to Canadian bonds, it has been 
coming into this country for purchase of stocks, particularly Brazilian, 
National Steel Car, Canadian Car, and some Cockshutt Plow. 

Brokers report their order books show many buying orders under- 
neath the market and few standing selling orders, indicative of the 
investment support underlying the stock market. 


Warnings Posted 


OLLOWING the pronounced rise 

of common stocks since the de- 
valuation of gold currencies and the 
S. elections, market analysts are 
vising clients to pursue greater 
In some cases, partial 
liquidation of stock holdings has 
suggested. The reason for this 
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have failed to follow the strength of 
industrials, and this is interpreted 


as an unfavorable indication. Final- 
> ly, it is suggested that irregular 
’ weakness would not be surprising 


4 over the year-end holidays. 


Prices have advanced sharply on 


Canadian stock exchanges. Mont- 
” pea] Stock Exchange average for in- 
* dustrial stocks has passed 90, show- 


ing a rise of over 30% this year. The 


' Toronto Stock Exchange figure has 
- been around 160, up over 25% from 


this year’s low. These are compar- 


’ able with the advances of stocks in 


New York. 


Owing to the increasing diffi- 
culty of selecting stocks that seem 
under-priced on the basis of pros- 
pective earnings, investors who 
favor the view that industrial re- 
covery will continue for some time 
ate being advised to stick to estab- 


fi — lished investment favorites among 


common shares. 


} Car Stocks 


TRENGTH in shares of com- 
panies like Canadian. Car and 


’ National Steel Car is attributed to 
’ possibilities that they will get or- 
’ ders directly or indirectly from the 


- British 


rearmament programme. 


’ However, there is also talk of fur- 


ther orders for rolling stock from 


; railways. Bids have been inserted 
= in Montreal for Canadian Locomo- 


tive shares on the strength of this 


_ possibility. National Steel Car has 


hopes of some orders from South 
Africa. 

Orders for.rolling stock would do 
more to help companies of this sort 
than small orders for shells or simi- 
lar war materials. Their latest state- 


' ments reflect the benefit of last 


year’s equipment orders, but to 
justify continued high prices for the 


| shares more orders are necessary. 


| ing interest for the investor. 


Oil Situation 

TOCKS of crude oil in storage in 

the United States fell below 300 
million barrels in October, the low- 
est level in 15 years. This situation 
developed in the face of the largest 
production since 1020, reflecting 
rapid growth in demand for petro- 
leum products. The statistical situ- 
ation, therefore, is regarded as 
strong, and prices for crude oil are 
expected to be firm, provided 
always that control of production 
at the wells is maintained satisfac- 
torily. 

The underlying strength in the 
price of crude oil is helpful to com- 
panies like British American Oil and 
International Petroleum, which 
have been able to increase their pro- 
duction in 1936. Imperial Oil, of 
course, shares in any benefits from 
International Petroleum. In view of 
this situation it appears puzzling 
that ofl shares have not displayed 
greater strength in the recent rising 
stock market. Possibly the shares 
of companies with increasing pro- 
duction have been affected by slug- 
gishness of shares of other com- 
panies whose output has been low. 


Food Markets 
LAIMS of British canners that 
Canadian firms have been 
“dumping” canned foods in Great 
Britain under the 1932 Empire trade 
agreements are of more than ow 


agreements are up for renewal or 


| revision in 1937 and major changes 
would affect the British market for 


products of such firms as Canadian 
Canners, Burns & Company, Can- 
ada Packers and others. 

Although Canadian exports of 
canned foods to Britain have in- 
creased under the Empire agree- 
ments, all the types of foods we pro- 
duce in this country are not com- 
petitive with British lines. One rea- 
son for the increase in Canadian 
sales in the British market is the 
rise of the pound sterling since 1932. 

It is regarded as encouraging for 
Canadian food exporters that Rt. 
Hon, Walter E. Elliot has left the 
post Of Minister of Agriculture in 
the Baldwin Cabinet. Mr. Elliot's 
policies were designed in terms of 
returns to British farmers instead 
of in terms to low prices for British 
housewives. 

Adverse comment in Britain upon 


DIVERSIFICATION 


by types of Industry 
Neither during the downward nor upward 


swing of the business 
lead of industry uniform 


cycle is the lag and 
. Specific indus- 


tries will enjoy the advantage of special 


Our service is at your disposal. 


NESBITT, THOMSON 
385 St. dames Street West, Montreal 
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Branches in all the principal cities of Canada 


At 136.8 for the week ended Nov. 5, 
the Dominion Bureau index of stock 
prices was the highest since July, 
1930. The October average was 133.4, 
the peak month of the recovery 
movement to date. Comparative fig- 
ures appear on this page. 


increased exports of food products 
from Canada may indicate one of 
the problems to be dealt with in re- 
newing the Ottawa trade agree- 
ments. However, the fact is that 
Britain cannot feed herself, and 
in the event of war or other trouble 
would have to depend even more 
upon Canada. Consequently, there 
seems to be a chance that the 
large Canadian food exporters will 
come out fairly well in the trade 
conversations. This, however, may 
lead to greater concessions in the 
Canadian market to British manu- 
facturers of textiles and iron and 
steel products. Revelation to the 
public of Canadian Cottons’ inven- 
tory reserves appears to have weak- 
ened the case of textile firms for 
maintenance of full tariff protection. 


* #6 


Recent increases in wages of 
miners working for the large Porcu- 
pine gold producers reflect a rise in 
the cost of living in Northern On- 
tario mining towns. It also indicates 
the inflationary effect of rising 
costs on gold mines. The price of 
gold is fixed at $35 an ounce. The 
full benefits of this appear to have 
been reflected already in earnings. 
If rising prices and wages follow 
devaluations of currencies, however, 
the mining companies will gradu- 
ally find their costs of operation 
rising. Under such circumstances, 
the possibilities of further expansion 
of earnings of the older-established 
gold producers appear to be limited. 
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month of 1935, nearly all from 
United States. 
Since the’ summer drought in 


Consumers’ 


bGE 


2,000 shares Standard Oil of New 
Jersey, as well as investments in 

mining properties. Also, 
last year there were over $9 mil- 
lions of government bonds. Mc- 
Intyre shares begin to take on par- 
tially the appearance of investment 
trust securities. 


* 6s 
Moore Corp. — There has been 
some impressive and well-informed 
buying in the common shares, ap- 
parently in expectations that im- 
proving business would allow in- 
creased dividends. 
* @s 


Alcohol—Whisky stocks are being 
“touted” around Montreal as the 
next group to be given a boost. 
These stocks are certainly volatile, 
as witness market action in the past. 
However, so many investors are 
holding on to these stocks, bought 


at much higher levels than those| Low 


prevailing today, that there may be 
some difficulty in working up inter- 


$6 a share without earnings, which 
may be debatable, then the prefer- 
red should seemingly be worth 
closer to the par value of $25. In 
making the offer, it is stated that 
directors don’t necessarily recom- 
mend that shareholders sell at the 
price of $12.50; caveat vendor, let 
the seller beware. 
> ¢- 8 

In a new edition of its booklet 
entitled “Twenty Outstanding 
Stocks,” Mara & McCarthy, Toronto 
Stock Exchange firm, comments as 
follows: 

B. A. Oil—“Appears to have at- 
tractive possibilities for apprecia- 


medium as a hedge against infla- 


tion.” 

International Petroleum — “The 
operating outlook appears dis- 
tinetly bright . .. an exceptionally 
attractive hedge against inflation.” 

Leblaw Groceterias—“An invest- 
ment security of Pnerits offering a 
reasonable yield /and considerable 
market stability. Rapid price ap- 
preciation, however, is not prob- 
able.” 

Montreal Power—“The shares ap- 
pear to have exceedingly attractive 
appreciation possibilities for the 
patient holder.” - 

Moore Corporation “Appears to 
have interesting long-term poasi- 
bilities as a medium for speculation 
on further general business recov- 


Norands Mines — “In many fe- 
aspects the stock is an ideal invest- 


Significant Investors’ Index Numbers 


Monthly 


est until some companies do more A 


for the shareholders. 


Canada Foundries—Stock of this 
company touched a new high this 
week. The stock has long been neg- 
lected, but reports of steadily im- 
proving earnings and, of course, 
armament orders, have renewed in- 
terest and no little buying. 
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General Steel Wares — Common 


2 


5 
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Gas Shows 


Improvement in Profits 


Profit Totals $6.70 a Share 
After Deducting Statu- 
tory Reserve 


TAXES INCREASE 


Consumers’ Gas Co. of Toronto in 
the year ended Sept. 30, 1936, fell 
$463,288 short of earning its common 
dividend after deducting the full 
statutory appropriation of $1,061,134 
for the plant and buildings renewal 


If, however, only the actual use of 
reserves for depreciation, renewals 
and maintenance is then 
the dividend payment was more than 


Toronto Exchange Loans 
Up $4.3 Millions in Month 


Borrowings of Toronto Stock Ex- 
change members totalled $37.2 mil- 
lions at Oct. 31, an increase of $4.3 
millions in the month. This excludes 
loans on foreign securities and bor- 
rowings of affiliated bond firms. 

Market value‘ of listed securities 
rose $216.1 millions in October to a 
total of $5:6 billions, 


men’s compensation tax. and muni- 
cipal property tax, chargeable to the 
operations of the year amounted to 
$509,560, an increase of $19,047. The 


earned, profits amounting to $10.72 a | company’ 


share compared with $10.25 a share 
year. 
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Maritime Group 
Buys Marvens 
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93.9 
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1936: 
\ 103.9 L 
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Toronto Steck Exchange Index 
20 Misc. 


20Indus. 20Golds Mines 
150.38 147. 178.08 
58. 178.07 
177.97 
176.91 
177.3% 


.. 150.41 
Lew, 1936 eee 136.71 
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ment under present conditions. If 
recovery in trade continues, the 
company should benefit from higher 
prices for copper. If recovery lags 
and commodity prices fall, the gold 
production of the company should 
become more valuable.” 

Steel of Canada—“An excellent 
investment for those who believe 
that a period of industrial growth 
lies immediately ahead.” 

G. Tamblyn—“The new common 
stock, selling to yield nearly 5%, 
has attractive investment possibili- 
ties.” 


Walker-G. & W.—“Offers a rea- 
sonable yield as well as interesting 
speculative possibilities.” Preferred 
—"A decidedly attractive invest. 
ment.” 

George Westen—“An increase in 
dividend is expected in the near 
future. The stock offers good ap. 
preciation possibilities.” 


Laterriére, Que., has been author 
ized to pay interest coupons of Nov, 
1, 1936. Interest from May 1, 1936, 
to Nov. 1, 1986, on bonds matured 
Nov. 1, 1934 and 1935, is also being 


Lake Rowan Gold Mines 
LIMITED 


Red Lake District, Ontario 


A condensed engineering report on this interesting 


and 


impressive property in the Red Lake District has just been 
nai by a well-known consulting mining engineer of 
issieod 


We shall be glad to forward a copy of this on request, 
together with other information concerning this property. 


KIPPEN & CO 


Investment 


MPANY, INC. 
Securities 


204 Hespitel $¢., Montreal 
Telephone: BElair 2646 


AYS 


BEST TRUSTEE 


ty, experience and efficiency 


UST COMPANY 


| follow 


Commission 4'-% 

Guch action was consider 
um on sterling 

ft is now felt tha 
at 105 and notice of rece 


Official announcemen 
§%'s has been made. 7g 


Prince Edward Island 


‘Quebec Conversio 
NVESTORS have nownigg 
Fists the Province of Qa 


guthorizing the conversi 
entire debt of the provin 


of the government to em 
forced conversion schem 
does it contemplate und 


yoluntary conversion :qim 


the entire debt in the n 
The bill merely gives th 
authority to convert its q 
should prove feasible or ¢ 
Under the bill the gov 
authorized to change 1! 
any part of the existing 
of the province by subst 


| class of securities for an 


vided the capital of the 
increased. Provision iS O 
ever, that no such subst 
be made without the con 
holder or unless the seci 
deemed by the govern: 
Any conversion loans tm 
undertaken are restricted 
of not exceeding 30 yea 
interest rates not exceed 


Market Notes 


HE market for west 
cial bonds has impro 
issues continue to advan 
from one to three pd 
recorded. Saskatchewan 
also strengthened, wh: le 
have remained firm. 
Reflecting favorable 
@roused. by the budget 
Hon. John Hart, minister of 


for British Columbia, and t} 


get results in the curre 
date, demand has de 
British Columbia bonds 
vancing from one to twa 
High-grade corpora 
have been quiet but firn 
exception of Great Lake 
Newsprint bonds have 
slightly as a result of p 
The trend of the high 


| ket is indicated below: 


The Financial Post Inde 
Price and Yield of High-grad 
Bends. 


Price Yield 
% 


1996 « 
Nov.10 115.81 3.125 
Nov. 9 115.63 3.159 
Nov. 7 115.66 3.159 
Nov. 6 115.52 3.167 
Nov. 5 115.46 3.174 
Nov. 4 115.51 3.164 
Year's 117.91 2.966 
Range 111.50 3.507 
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Markets 


=“ ———_— 
Bond Prices Advance 


| | Despite Dull Trading 


Wy the government to embark on a 
Micced conversion scheme. Neither 
ies it contemplate undertaking a 


4) CALVIN BULLOCK, LTD. 


4 LeeCopper-Siy er and Gold, seeks capital 
TE tint”, “Us property. 


ctation of Continuance of Cheap Money Re- 
flected in Market — Exvect Toronto Harbor 
Commission Refunding 


While trading continues at e low ebb, high-grade bonds have strength: 
ged further. By degrees the market is regaining some of the ground it 
yet during the recent recession. 

The improvement in the tone of the market has been due in part to 
ge election returns in the United States which resulted in a notable 
jemand in New York for U. 8. government obligations at peak prices. 
this has been reflected in the Canadian market where a better demand 
tor high grades has also developed. Continuance of cheap money is 
ymittedly one of the objectives of the Roosevelt administration, Jts 
policy in this regard is bound to have an effect on interest rates in 
(ynada and assist the Canadian government in attaining the same 
ghjective. 

It is expected that plans for refunding of $19.5 million’ of Toronto 

Commission 4%% bonds will be announced in the near future. 
gych action was considered earlier in the year but was deferred due to 
ge premium on sterling exchange. As a result of the recent decline in 
gerling it is now felt that refunding is feasible. The bonds are callable 
4105 and notice of redemption must be given 90 days in advance, 

Official announcement of a refunding issue for B, C. Power &’s and 
sy's has been made. The new issue will consist of 3%, 3%% and 4%% 


Prince Edward Island has sold an issue of $250,000 of 10-year 3% bonds. 
mrs 


bec Conversion 


NVESTORS have nothing to fear 
len the Province of Quebec Act 
ythorizing the conversion of the 
wtire debt of the province, or any 


part of it. 
There is no intention on the part 
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sluntary conversion scheme for 
ge entire debt in the near future. 
the bill merely gives the province 
thority to convert its debt if this 
gould prove feasible or desirable. 

Under the bill the government is 
gthorized to change the form of 
wy part of the existing public debt 
g the province by substituting one 
dass of securities for another, pro- 
sided the capital of the debt is not 
nereased. Provision is made, how- 
wer, that no such substitution can 
ie made without the consent of the 
ndder or unless the security is re- 
deemed by the government. 

Any conversion loans that may be 
wdertaken are restricted to a term 
gf not exceeding 30 years, and to 
interest rates not exceeding 4%. 


Market Notes 


HE market for western provin- 

cial bonds has improved. Alberta 
isues continue to advance, gains of 
fom one to three points being 
recorded. Saskatchewan bonds have 
iso strengthened, while Manitoba's 
bave remained firm. 

Reflecting favorable sentiment 
oused by the budget speech of 
Hon. John Hart, minister of finance 
for British Columbia, and the bud- 
et results in the current year to 
tiie, demand has developed for 
british Columbia bonds, prices ad- 
micing from one to two points. 

High-grade corporation bonds 
uve been quiet but firm. With the 
aception of Great Lakes Paper 5’s, 
twsprint bonds have eased off 
dightly as a result of profit taking. 

The trend of the high grade mar- 
tet is indicated below: 

The Financial Post Index ef Average 
Price and Yield of High-grade Government 
Bends. 


GOVERNMENT 
BOND PRICES 
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No Scheme as Yet 
For Nat. Grocers 


Question of Preferred 
Dividend Arrears 
Shelved 


No progress is being mede by 
National Grocers Co., Toronto, in 
evolving a satisfactory plan for 
liquidation of preferred dividend ar- 
rears of $31.50 a share, The Financial 
Post is informed, and the matter has 
been shelved for the time being. 


While several plans have been 
proposed, directors have been forced 
to reject them because of various 
objections. The management, how- 
ever, is still hopeful that some ar- 
rangement may be made. If unsuc- 
cessful in evolving a satisfactory 
plan the company will continue its 
policy of paying regular preferred 
dividends and. liquidating the ar- 
rears by cash payments. Liquidating 
arrears in this manner would take 
several years, although it is likely 
all available earnings would be used 
for this purpose“since the company 
enjoys a strong working capital 
position. ; 

Earnings in the year ended March 
31, 1936, were equivalent to $14.46 
per share on the preference stock, 
compared with dividend payments of 
$10.50 a share. Business this year to 
date has been satisfactory and sales 
are a little higher, so that expecta- 
tions are that profits will be as large 


Price Vield nee bs as last year. 
111.56 
111.50 
111.43 
Nov 111.80 
Nov. 5 110.96 
Nov. 4 110.84 


Year's 114.97 
Range 106.57 


1935 
Nov. 9 Gages 
Nov. 8 
7 St. Siméon, Que., has been author- 
“6 ized by the Quebec Municipal Com- 
mission to pay interest coupons of 


Nov. 1, 1936. 


5% 
Nov.10 115.81 3.125 
hov. 9 115.68 3.159 

Nov 


ov. 52 
. 5 115.46 3.174 
. $195.51 3.164 


Yer’s 117.91 2.966 
Range 111.50 3.507 


Public Utility Earnings 


Jamaica Public Service 
1935 
September— * 
68,970 
28,189 


t ea Sere ree 
19,564 


rnings 
Surplus after charges 


12 Menths End Sept. 30: 

850,574 
347,912 
244,169 


Net earnings 347,115 
Surplus aftercharges 243,192 
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Shawinigan W. .... 
South. Can. Pwr., c. 
South. Amer. Gold 
syiventee Gold .... 
nited Corp., A... 
Tamblyn, c. ..... 


B.C. Power Corp. 
To Refund Bonds 


Shareholders Meet Nov. 
16 to Consider New 
Issue 


From Our Own Correspondent 
MONTREAL Holders of the 
Class B shares of British Columbia 
Power Corp. have been notified that 
2 meeting = be held Nov. 16 oa 
purpose of voting upon a plan for 
the redemption of existing bonds of 
the company and the issuance of 
lower coupon bonds to replace them. 
The proposed new financing will 
probably be undertaken in the next 
week or two, arrangements having 
been made with Nesbitt, Thomson 
& Co. and Wood, Gundy & Co. to 
underwrite the issue, It is under- 
stood that the new issue will consist 
of 3% and 3%% short term serial 
bonds and 44% 25-year bonds. 


Imperial, Pete, Andian 
Declare Dec. 1 Dividends 


Imperial Oil Ltd., International 
Petroleum Co. and Andian National 
Corp. have declared their usual half- 
yearly dividends, with additional 
quiet: payments, to be disbursed 

c, 1, 


Imperial Oil is paying 25 cents 
plus 37% cents extra, a total 
of 62% cents a share. 

International Petroleum 75 cents 
regular dividend and 50 cents “spe- 
cial” a total of $1.25 a share. 

Andian National dividend is $1 
regular plus $1 extra or $2 a share. 

Sharehold 


ers should note that}, 


these issues are not ex-dividend 
until Dec, 1 and that sellers prior to 
that date are not entitled to receive 
the payments even though they 
possess registered certificates. 


[ Bond Redemptions -| 


Bond seowee Rate Year Date Price 


1952 Apr. 1°37 100 
'% 1949 Nov. 16 
1949 


Do., 
Can. Bread 
Porto Rico Tele. . 
Hospital of Infant 
Jesus, Que. ... 


For fund: "$981,000. 

"Partial redemption. *Maturing from 
Aug., 1937, to 1956. 

Stock Issues: Rate Stock Date Price 
Stanfields 6% Pref. Dec.15 42 
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Union Gas Co. 


Reports Loss 


For 6 Months 


House - h Installa- 
tions Show Sharp In- 
crease in London 


COSTS HIGHER 
Union Gas Co. and its w 


S 


corresponding — 5 
Higher operating costs and an in- 
crease of $34,082 in depreciation 
poate r ble for the 
poorer showing. e higher opera- 
ting costs were incurred tain. 


in obtain- 
h -h - 
t| deularly “in” the London, "Ont, 


in improved earnings during’ the 
coming winter. The company now 
has 5,070 house-heating installations 
in the London market compared 
with 090 a year ago. 

Since the most profitable period 
for the company is the last half of 


31} its fiscal year, the results of the first 


half cannot be taken as an indica- 
tion of what the year’s experience 
may be. 

Because of the large volume of 
new business in the London area 
since the change-over to natural gas 
in that city, the company is now 
constructing duplicate transmission 
lines in the Dawn field and from the 
field to London. This will ensure its 
ability to take care of any possible 
peak demands made by heating in- 
stallations during severe winter 
months, , 

The company is actively proceed- 
ing with development of gas reserves 
and recently brought a large new 
well into production in the Dawn 
field. Three new markets are now 
being served by the company’s 
Dawn Field-London line, these being 
Mount Brydges, Appin and Byron, 


Municipal 
‘ Finances 


School Corporation of Jonquiére, 
Que., has been authorized by the 
Quebec Municipal Commission to 
rey interest coupons due Nov. 1, 


Town of Jonquiére, Que., which is 
under supervision of the Quebec 
Municipal Commission, is paying 
interest coupons of Nov. 1, 1936. 


Peterboro, Ont., total tax collec- 
tions for the first nine months of 1936 
were $26,623 higher than in the same 
period of 1935, amounting to $651,495. 


a * a 
Moncton, N.B., reports improve- 
ment in its position in 1936 to date. 
Tax collections in the first nine 
months of the year increased $40,493. 
reduced from $180,908 to $108,974. 
[ Bond Tenders | 
000 interest not 4%, dated 
Bet 1, 1936, ie celal up to 
8 p.m. Nev. 16, 
4%, dated Oct. 1, 1936, 
from 
Wellie Fortier, sec.-' Ss. 
8 p.m., Nov. 16, Sorel, P.Q.—$232,000 
from Dec. 15, 1937, to 
city clerk. 
12 noon, Nov, 16, Village of Exeter—$34,- 
; $10, 4%, 16-yr. 
(See 
nouncement on page 5.) 
4 Nov. 23, Saint Jerome, P.Q.— 
7.000 3" 4 4% or 5%, dated June 1, 
936, ble serially 
Cc 


In addition the bank overdraft was 
4 p.m., Nov. 16, Berthierville Sch. Mun.— 
or to 1958. 
at Victoriaville, P. 
{ Oct. 1, 1937, to Oct. 1, 1986. 
4%, dated Dec. 15, 1936, redeemable serially 
1951. A. O. Cartier, 
clerk. an- 
t 
3%, 
redeema to Deg. 1, 1945. 


8 p.m., Nov. 23, Saint B 


Emile 
inthe, P.Q.— 
$30,000 342%, dated from Aug. 1, 19%, re- 


» 2, " ble serially 
1, 1906, Tedesmable serially Sept. 1, 1 
, eema ’ ’ 
to 1966. M. A. David, clerk. 


12 noon, Nov. 13, Dominion of Canada 
Treasury Bills—$25,000,000, dated Nov. 16, 
1936, seve Feb. 15, 1087. Bank of Can- 
ada, Ottawa. 


' Company Reports 


Toronto Elevators Ltd., and its 
subsidiary, Sarnia Elevator Co., re- 
port a slight improvement in earn- 
ings for the year ended July 31, 1936. 
Earnings were equivalent to $12.47 
a share on Toronto Elevators 7% 
preferred stock and $3.20 a share on 
the common, compared with fig- 
ures of $12.22 and $3.04 a share re- 
spectively in the preceding year. 
The usual annual dividend of $1 a 
share has been declared’on the com- 
mon. 

After reducing the city of Sarnia 
loan by $34,084 and applying some 
$31,000 of earnings to increase of 
assets, working capital was expand- 
ed by $115,304, The balance sheet 
shows $330,000 of notes payable on 
building loan 1937-1939 in connection 

=... swam with the doubling of Toronto capa- 

Fe : city. Increased volume of storage is 

Capital Wanted reflected in higher inventories se- 
(Per OF 3.40 ACRES IN AN| curing larger bank loans. 


ie ptt Mining District, with a large | Consolidated Income and Surplus Account 
¥ carrying high values in - Years Ended -= 
i 


Erewectus and semi-annual report ef 
adian Investment Fund, Ltd., estaine 
te from your own investment dealer. 


| Toronto Elevators Ltd. 
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Classified 
Advertisements 


Cussified ads cost éc. per were 
804 Sgure for each insertion. i 
aa 26, $1.75. Three insertions fer 
ae of ie five words 

=x number is required. 
Classified ads payable in edvance. 


Would like to 
‘ compat? with financial interest to form 
y. If interested, write Box 1, 
Clal Post, Toronto, Canada, 
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DEBENTURES 


“\pal debentures for sale. Sealed 
tlock will be received to twelve 
ii a: 20%, November sixteenth, 
Wllowin® office of the clerk for the 
teben & blocks of village of Exeter 
tures: (1) Twenty-eight thou- 

lars thirty year serial. (2) 


annually. 

include: (A) Printing of 
(B) Funds payable at | 

- (C) Procuring of jegal| Reduction in revenue 


JOSEPH SEN 
Clerk, Box 260, Raster, 
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Consumers’ Gas Co. 


and inter: 


last, were more than offset by 
increased sales of merchandise and 
lower operating costs so that the 
company reports slightly higher 
profits than in the previous year. 
After@eserves and renewals, profit 
amounted to $10.72 a share compared 
with $10.25 a share in the year ended 


Sept. 30, 1935. 
Income and Surplus Account 
Years Ended Sept. 30; 


7,126,104 
5,200,370 
1,925,734 

77,632 


Total earns. .... 
Less: Brod, distrib. & 
adm. 

Net oper. from earn... 
Add: Int. earns, (net) 


2,003,366 1 
1,405,520 


———eeme | Farnings for year ... 
bank loans 


ciation reserve from plant values. 
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Consolidated Paper ea 
Seeks Bondholders’ Aid 
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extraordinary resol 
tions.” 
Bondholders are also asked to 


hi 
years ended July 2, 1940 and 1941, 
cash interest payments will be made 
at the regular rate of 54% provided 
such payment does not reduce net 


Dilution in Stock Equity 
Under normal circumstances, C 
solidated Paper would be called upon 
to pay out $2.8 millions annually, 
Tepresenting 5%% interest on the. 
funded debt of $514 millions. In 
determining the amount of shares to 
be allotted, the stock is valued at 
$11 a share, or five shares for each 
+ bond, making 15 shares in 


\ The cash interest which the bond- 
holders would receive in the three 
years ended July 2, 1939, if the com- 
pany were in a position to pay, would 
amount to $82.50 for each $1,000 bond. 
In giving up the rights to interest, 
the holder receives 15 shares ha 
current market value of $127.50. 


Income Tax Question 

‘A point of considerable interest 
and importance to the bondholders 
ig what attitude will be taken by 
Ottawa on the distribution of the 
stock. Will the Department of Na- 
tional Revenue regard the stock as 
payment in lieu of interest, in which 
event it would be taxable, or as a 
distribution of assets, which would 
make it tax free? 

Consolidated Paper values the 
stock to be allotted at $11 a share, 
making an aggregate of nearly $8.5 
millions. If Ottawa decides this 
stock is to be regarded as income, 
and values it as does the company, 


U. S. inventories of spirits were}. 


increased from 8.8 million to 19.2 
million proof gallons. British and 
Canadian stocks were increased from 
12.9 to 13.4 million gallons. The total 
inventory of spirits was carried at 
$12.8 millions in the balance sheet. 

President W. J. Hume attributes 
the improvement in earnings largely 
to the increase of $9 millions in sales 
which totalled $54.7 millions. 


Consolidated Income ané Surplus Account 
Years Ended A’ 31 1908 


4,517,276 
Less: Int. on 216,026 
Le fees ph 


111,233 
5,787 


105,381 
, 1,500 
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If you want to esca 


place performance, 


ratio of power to weight. 


It has the smoothness, the quietness, 
tion that could only come from Cadillac, 


and the 


from comman- 
at La Salle! 


La Salle for 1937 is powered with a 
Cadillac-built V-8 engine—stepped 
to 125 horsepower—with a new hi 
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men 

interest on the mortgage securities, 
the company reserves to itself the 
right to increase or reduce its “auth- 
origed or capital stock, 
or to create an issue of preferred 


clause deprives bondholders 
of any a that the stock they 


The plan put before the bond- 
holders also asks for the deferment 


Sa changin ee until Match 
1, 1941, the basis of come 
putation, an amount of 1% of the 
o 

net earnings after deducting bond 
and debenture stock interést, but 


53. 


position and are insuffi- 
cient to provide for fixed charges. 
Moreover, fhewsprint paper, our 
chief product, is still selling at a low 
ee and taxes and costs of opera- 
on ate incteasing. In my judg- 
ment, in which all the other'directors 
coneur, the corporation should ac- 
cumulate a working capital of not 
less than $10 millions in order to be 
properly céd to handle its busi- 
ness. Now, we are obliged to finance 
current requirements with bank 
loans and actually have a worki 
capital deficit of a substan’ 
amount. Moreover, there should be 
eet aside each year out of the earn- 
ings, to cover depreciation and de- 
pletion of the corporation’s plants 
and properties, from $3 millions to 


Bondholders and Debentureholders of 
Lake St. John Power & Paper Co. Limited 


Your Committees unanimously recommend acceptance 
Reorganization, details of which have been sent to all Bondholders and 
Debentureholders of record. 


Large representations are required to obtain a 
ndholders’ and Debentureholders’ 
that Bond and Debenture Holders either be present at the 
Edward Hotel, Toronto, at $1 a.m. on 


com 
essent 


respective Meetings in the King 


November 26, 1936, or be represented by prosy. 
Complete information and the forms for the deposit of Bonds and 


Debentures for use at the Meeting and p forms 
of the offices of heciene Trust Company, Limit 
t 


the Secretaries of 


Committees. 
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PAPER 


Should the bonds and. 
common stock be 


bought? 1985 earnings 
were double those of 


1934. Current earnings | 
are 50% ahead of 1935, — 


H. J. Dingman 
& Company 
Limited 
Established 1908 
330 Bay Street, 

TORONTO 2 


of the Scheme for 


at each of the forth- 
eetings. 


It is therefore 


are available at any 
; ited, or at the offices of 


If you have not deposited your Bonds or Debentures; and obtained a 


Voting Certifica 


cannot be present at the Meetings in person you are u 
proxy and forward it to the National Trust Company, Limited, 


D. H. 


D. FRASER WILSON, 
Secretary. 


ee elder’ Committee. 


» Bondholders’ Commitice Secretary, 


15 KING ST. WEST, TORONTO 
Telephone: Waveriey 3641 


where the first V-8 engine was built. 


And because of the long life and low 
upkeep cost traditional in Cadillac-built 
engines, the new V-8 La Salle is remark- 
ably inexpensive to own. 

Visit the Cadillac-La Salle showrooms 
today, without fail. Look at La Salle, 
then drive it. Do just these two things 
and your next car will be a V-8 LaSalle! 


182 ST. JAMES ST. WEST, 


te, you are requested to do so as soon as possible. If you 


to execute a 
#3 Toronto. 


A. STEWART MecNICHOLS, 
Chairman, Debenturehoiders’ Communittes. 


OSWALD BRAND. 


nturehoiders’ Committee 
27 : 


* Monthly payments to suit your purse on the General Meters Ime 
stalment Plan, AU prices list as Windeor, subject to change withens 
notion, Taxes tneliided. ~ 
trated ebove is the La Salle 5-Passenger Touring Sedan, $1677, 


Mod Ghas. 
A General Motors Value. 


ket ee 


ie eM ata tea ca 


Me ee 
tea Th 


x 


te ee ET ne een he oer ns 


CADILLAC Sonics 60 "2081" [ NOW ON DISPLAY ]} FLEETWOOD ‘3498" 
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A weekly n , presenting in a popular 
manner, reliable ormation respecting invest- 
ments, business ‘and national affairs in’ Caneas. 
The Financial Post Has the Largest Paid Cir- 

culation of Any Canadian Financial Paper 

Editor—FLoyp S. CHALMERS 
Business Manager—D. M. Gowpy — 
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$2. 
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$2. 

Tae Frinanciat Post Recorp or Prospecruses, Har 
YEARLY, $7 per volume. 

Que Financia, Post CorporaTion SERvIcE, 
monthly. Special prices for individually 
selected investor’s service. 

or CANADIAN DirecToRS AND OFFICIALS, 
Yearry, $10. ; 
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Single insertion—$3.64 per inch. 
Debenture and Dividend Notices—26e. per agate line. 
e _ UBSCRIPTION PRICE 
8 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, 96. A 
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MONTREAL—Dominion Square Bidg., Murray R. Chip- 


$20 man, Eastern Manager; John E. Langdon, Eastern Editor 


REAT BRITAIN, London, Resident representative 
J. ce Row-Duggan, Sun of Canada Bidg., 2, 3 and 4 Cock- 
spur St. S.W.1. Telegraphic Address, Atabek, 
Lesquare, London. 
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*Secret”’ Reserves in Business 
HE scare headlines that have become 
almost inseparable from the textile en- 

quiry touched a matter of wide interest to 
business and to investors last week when 
“secret” company reserves got the spot- 
light. 

The facts appear to be that for upward 
of 20 years, Canadian Cottons, Ltd., has 
made an annual adjustment of inventory 
by taking an arbitrary discount off the sell- 
ing price of its stock-in-trade when making 
up this inventory. This “cushion” or “re- 
serve” was not shown in the published bal- 
ance sheets. In 1920 the reserve reached a 
peak of $2.3 millions, dipped the next year 
to less than $700,000, and since that time 
has varied between $1.5 and $2:5 milliong 
The actual amount at the end of March, 
1936, was $2.3 millions compared with $2.2 
millions in 1935, and $1.8 million in 1934. 

Since important matters of business prac- 
tice are involved, and since there is a con- 
siderable investment interest in Canadian 
Cottons, Ltd., there are several pertinent 
questions not made clear by the enquiry 
which might usefully be investigated. 


In the first place, was the setting up of 
such a reserve customary in ordinary 
business practice? Secondly, was this par- 
ticular reserve legal and aboveboard as 
far as governmental tax records were con- 
cerned? And, finally, was the method used 
by the company in respect of this particu- 
lar fund, wise and reasonable? 

Business firms which deal in price-vola- 
tile materials such as cotton, wheat or rub- 
ber, must undoubtedly take steps to protect 
inventories when prices are far out of line 
with normal quotations. A leading Can- 
adian industrialist told The Financial Post 
last week that in 26 years of business ex- 
perience he had seen the price of his chief 
raw material range all the way from 25% 
cents to $4.25 per pound. Cotton has fluctu- 
ated though not on quite such a grand scale. 


To protect a company buying and selling 
such materials, special reserves are neces- 
sary, but the method used by -Canadian 
Cottons is of such nature as immediately to 
cast suspicion on the company. In other 
words instead of the normal method of 
building up a contingency or special reserve 
to meet price fluctuations—a reserve which 
could appear either separately or merged 
with other reserve funds—the company 
achieved the same result by an arbitrary 
writing down of inventories which in 1936 
would seem to have amounted to as much 
as 55 per cent. 


Once an erratic or. inflated market has 
spent itself many executives believe it is in 
the best interest of the business to liquidate 
any special reserves of this nature and con- 
duct business on a normal basis using cus- 
‘tomary surplus and reserve accounts. In 
short, they would keep inventory reserves 
only for periods of special stress and 
liquidate them once the emergency had 
passed. The Canadian Cottons reserve 
seems to have been largely cumulative and 
never to have dropped below $700,000 even 
in the post-war collapse of 1920-21. 


As to the legality of the practice adopted 
by Canadian Cottons the evidence is con- 
tradictory but appears to indicate that tax 
officials were not aware of the existence of 
this reserve and had no knowledge that an 
arbitrary write-off was being made. 


The company has also laid itself open to 
criticism, in not having intimated to its 
shareholders that such a fund was in exis- 
tence. Dr. Dawson in his evidence indi- 
cated that shareholders who attended ‘the 
meetings knew of the existence of such a 
reserve but not the amount. What was said 
at these meetings and how recently the 
matter was discussed has not been disclosed. 
In any event the number of shareholders 
who attend such affairs is usually 
negligible. 

Dr. Dawson, president and managing di- 
rector of the company, is one of the best 
known industrialists in Canada and a man 
who knows, not only the need for sound 
bookkeeping but also the value and im- 
portance of clear, intelligible annual state- 
ments. Yet in 1934-35 the company showed 
a net profit of only $152,000, which fell 
short of meeting preferred and common 
dividend requirements by $177,000. Infor- 
mation brought out by the textile enquiry 
would seem to indicate that the figure of 
$152,000 was arrived at after increasing by 
almost $400,000 this secret reserve for in- 
ventory—a transfer not indicated in any 
way on the company’s published records. It 
seems difficult if not impossible to justify 
such procedure in the light of anything that 


can be called soun:] or reasonabie business | 


practice. 
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A Good Neighbor 

MAN who styles himself Canad-'s 

“good neighbor” has been given <n 
amazing vote of confidence amounting : .- 
most to a grant of dictatorial power in te 
United States for the next four years. T.iat 
such an event will have imporiant coi e- 
quences in Canada, no one can question. 


_ » In the first place, the return of Roose elt 


should ensure continuation of favorable 
trade relations between the two countries— 
not only for the life of the present treaty, 
but in all provability until 


by 


% 


or Jater. 
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This is a matter of ba ronan ty importance 
to a great many groups in Canada—espe- 
cially those whose trading policies depend 
for success on being able to plan reasonably 
far into the future. 

His return to power will also mean that 
Canada must shortly make up her mind 
concerning the Great Lakes-St. Lawrence 
Seaway. It seems altogether likely that 
Roosevelt will make the consummation of 
this project one of the aims of his admin- 
istration. If that is so, Canada will be called 
on to decide where she will stand in any 
such plan. 

Of equal importance to Can®da will be 
the financial course which Mr. Roosevelt 
steers for himself and his government dur- 
ing the next four years. Since his inaugural 
in 1933, Mr. Roosevelt. has become known 
as the most extravagant ruler in world his- 
tory. He has poured billion after billion 
of public funds into all manner of spending 
schemes with far-reaching effect on the 
morale and well-being of scores of millions 
of people. 

Already this lavish outpouring of money 
has had its effect on the Canadian people— 
has been an important factor in fostering 
and maintaining a psychology of depen- 
dency in this country. If it were to con- 
tinue another four years—or ‘even for less 
than that—the result would be even more 
marked and more demoralizing to a people 
whose major national weakness is laxity of 
public morals. . 4 fata 

Since custom forbids a president offering 
himself for.more than two terms, the next 
four years may be Mr.. Roosevelt's. swan 
song as the nation’s chief executive. To few 
leaders comes the opportunity that now 
awaits this man to place himself perman- 
ently on the record as a statesman of great 
and abiding calibre. The very strength of 
support accorded him may easily prove his 
undoing, but if he can display wisdom in 
leadership this term to match the courage 
he displayed in the last four years he will 
have proven himself indeed a “good 
neighbor.” 


Motordom on Parade 


N TORONTO this week thousands of 

people are paying money for the privi- 
lege of having a look at the car they hope 
some day to buy. The night this annual 
display opened the crowds were so great 
it was difficult to see your favorite car 
even after you had paid for the privilege. 
Similar exhibitions will be held in various 
parts of the continent in the next few 
weeks—for motordom is on parade. 


This is a far cry from 30 years ago 
when horseless carriages were first mak- 
ing their appearance on this continent. 
It is a far cry from the days when the 
automobile Was an expensive and unre- 
liable luxury. 

One of the secrets of the transform- 
ation has been the modern methods of 
merchandising used by this great indus- 
try. Last week at Detroit one manufac- 
turer brought together nearly 8,000 deal- 
ers from every state province in the 
United States and Canada. The affair was 
handled like a mammoth exhibition. It 
involved a special shipment of cutlery and 
chinaware from Chicago because there 
were no facilities in Detroit adequate for 
the occasion. Another tiny detail was the 
manufacture in the company’s own plant 
of 8,000 rustless steel trays. to meet the 
needs of a noonday meal. 

In like manner the chief executives of 
motordom leave no obstacle unturned to 
produce a better product and merchandise 
it in the most up-to-date manner. Hun- 
dreds of millions of dollars have been 
spent to modernize the great automotive 
plants of the continent within the past 
two or three years—to install the latest 
machinery and to afford the purchaser the 
utmost in comfort, safety and service. 

That the industry has succeeded is a 
matter of record. Back in 1932 the shares 
of a leading motor car manufacturing 
company were selling at $5 each. Today 
these same shares are selling at about the 
$135 mark. They are still being recom- 
mended by many advisers as an attractive 


investment. For automotive leaders say | iné 


they have barely hit their stride in 
replacing the great reservoir of trans- 
portation represented by unused car mile- 
age. This reservoir is estimated for Can- 
ada at about 21! billion miles, compared 
with 37 billion miles in 1929. 

Thus, the automotive industry is stead- 
ily climbing into a front position as a 
major Canadian industry. It will this year 
give employment directly to about 40,000 
persons around which is an ever-widen- 
ing circle of perhaps another quarter mil- 
lion people whose livelihood depends on 
automotive transportation in some form 
| or another. In 1936, Canadians will spend 
at least $250 millions for the products of 
this industry—a figure representing. over 
five per cent of the total national income. 
Another colossal sum‘ will be spent on 
operating expenses and upkeep. ~ - 

Already, lead:ng manufac.uicrs are 
looking forward to subs‘antial!y increased 
sales in.1937. One producer has estimated 
that Canadian plants will actually not be 
able to supply the demand when the big 
rush comes elong in a-few months 
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T WAS a proud and 

for Thomas Bradshaw when he stood 
last week before the inaugural meeting of 
the Life Insurance Institute of Canada. 


Mr. Bradshaw recalled the fact that 37 


small group of persons met 
. s+ facinatlon aes 


that humble start has 

ation of almost 2,000 members, about half 
of whom are actively engaged in the pur- 
suit of specialized knowledge in insurance, 
submitting annually over 3,000 examina- 
tion papers. . 

Until now the organization has been 
known as the Insurance Institute of To- 
ronto, although its educational programme 
has spread across the Dominion. The new 
body (embracing only life insurance mem-~- 
bers) will be Canada-wide in its activities 
and membership. 

Mr. Bradshaw outlined the important 
place! this institute had‘wnade for itself in 
the educational system of the country— 
how it had met the challenge of young. 
men and women in the insurance busi- 
ness for special knowledge with which to 
meet the varied opportunities of an in- 
surance career, and how the special con- 
tracts and instruction it provided had 
played an important part in shaping in- 
surance history since the turn of the cen- 
tury. ' 

He also stressed the general need of 
educational facilities in this country as a 
vital link toward solution of our national 
problems. 

“The average man,” he observed, “was said 
long ago to be 50 years behind in his interest 
‘in and understanding of politics as compared 

with his progress in all other lines, apd I am 
very much afraid that he is still trying to catch 
up with that 50 years. Perhaps that flatters 
him, and I should really say he is still 50 years 
behind and not even trying to catch up. E 
“At any rate I am convinced that the most 
serious and most vital task to be undertaken 
today is that of educating the people to a 
genuine and personal interest and concern for 
their greatest public enterprise—that of gov- 
ernment. I speak to you as a group who have 
had better than average education and oppor- 
tunities—a group who can do much to further- 
this cause by the influence of your speech and 
persuasion, and above all by the influence of 
your own lives as citizens who are vitally 
interested in the future of this country.” 


This is the major challenge underlying 
most of our superficial and immediate 
troubles at the present time. The success 
of the Insurance Institute so wisely spon- 
sored many years ago by Mr. Bradshaw 
and his associates, points clearly to the 
value of a sound educational programme 
that will meet not only the needs of the 
young and of those who desire specialized 
training but also of every citizen who, as 
he goes through life, expects to lead a 
normal, useful and constructive existence. 


: ' 

Editorials in Brief 
Best remark of the week was John Bassett’s 
witty retort to Hon. Mifchell Hepburn at the 


‘ automotive dinner at. ‘Toronto. The Montreal 


Gazette vice-president paid tribute to the “friend- 
liness, good humor and charm of manner” ofthe 
Ontario Premier, then added: “When men in 
public office deserve to be told: they have our 
co-operation, I would like to say, ‘More Power 
to You’—but I might be misunderstood.” 


— 


Post-Seripts 


A WINNIPEG subscriber sent in the following 
reference to Noranda Mines, clipped from a 
local paper, with the comment: “What, no Tea?” 


Still a Copper Mine 
Noranda, however, has not lost its identity 
as a copper producer, but, on the contrary, has 
a big output of this metal and has developed 
a market to absorb its entire current output. 


In recent months it has reached a production 
stage of about 30,000 tons of coffee and about 
$8,000,000 in gold annually, the latter figure 
being exclusive of exchange. The concentrator 
capacity has been doubled recently, and is now 
2,000 tons daily. 


Sayings of the Week 


“Mistrust is a professional quality of all keep- 
ers of treasure, bankers included.”—Guglielmo 
Ferrero. 

* es 86 

“The demands of commercial exigency should 
have no influence on college ideals.”—William 
Lyon Phelps. ‘ ' 

* ¢ @ 

“Six or seven previous civilizations arrived at 
the point we have reached and then collapsed.” —~ 
George Bernard Shaw. 

*> «es 


“Of course geniuses are not crazy. I'm not 
crazy.”—Professor J. L. Rosentein, professor of 
psychology, Butler University. | ‘ 

* *¢ «& r 
_ “The capitalistic system is always growing, 
changing, becoming something which it has never 
been before.”—Edward A. Filene. 


“Seven years ago they thought I was‘a nut. 
Now I am.”—Professor McMahon, history de- 
partment, University of Washington. 


“The minimum wage and the maximum hour 
have an important part—perhaps the most im- 
portant — in economic warfare.” —. Bernard M. 
Baruch. 

* @'s 

“Did you ever see a gold sovereign ploughing, 
or a pound note planting potatoes or £500 build- 
a house?”—Sir Daniel Hamilton, retired 
Scottish merchant. 

> > > 

“American economic policy and social action 
are over-simplified. Americans are patent medi- 
cine-minded. They always want short-cut solu- 
tions.”—Glenn Frank. 

* ¢ @ 


“Business in the Maritimes is on a sound, 
healthy basis with the curve of production and 
employment definitely up.”—Morris W. Wilson, 
president and managing director, Royal Bank 
of Canada. 

* ¢* 86 


“T think England will have to float a defense 
loan to pay for all these armaments. It is too 
big a thing to be paid out of the — 
Sir William Wiseman, British banker in an 
interview in New York. 
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“Confiscatory policies which destroy the assets 
of the citizens of Canada will be exposed and 
condemned by the Canadian Chamber of Com- 
merce wherever and whenever they a: me 
Hon. R. C. Matthews, president of the chamber, 


| “It is cusiomaiy in English-epesking countries 
> speak piously of peace and urge disarmament. 


so 


a3 » ay QWdis Paar . at 
a Se eer ee eee eae 
= , — 


Tee See ee ie ee rie Tee 


ore 


- 
* + 


‘ 


‘ 
—Drawn for The Financial Post by R. Kaelt, 


A CHANCE FOR A RESCUE 


Get Rich and Die Young — — 


By DR. B. C. BUERKI 


The best means for prevention of 
high blood pressure lies in abol- 
ishing the prevalent idea of the 
desirability of making a large 
amount of money in a short time. 

Those who by sheer force of will 
and persistent struggle manage to 
survive the keen competition which 
exists in the business world today 
are apt to find themselves success- 
ful businessmen at the age of 50, but 
their strength spent and their health 
broken. ; 

There is already too large an 
army of successful businessmen 
who, after acquiring a fortune, 
spend their few remaining years 
and. most of their money seeking 
their lost health. 

Living a Century 

Taking chances with large~ sums 
of money, especially speculating on 
the stock market, is bound to play 
its part in keeping up the nervous. 
tension. It is an established fact 
that there was a decided increase in 
the number of people suffering 
from high blood: pressure following 
the stock market crash of 1929. 

The man of today who attains the 
age of 50 has in reality lived 100 
years, and if we continue to increase 
the ‘speed of.our existence at the 
present rate, it will not be many 
generations before a man will have 
lived a lifetime when he reaches the 
age of 20. 


Railway Wage Rates 


The Farm and Ranch Review 


A demand has now been made by 
the Canadian Railway Unions for a 
further increase in wages of 10%, so 
as to restore the “war-boom” scale. 
The plea is, that such has recently 
been done in the United States. Our 
railways last year granted a wage 
increase of 5%, but are according 
to press reports, opposing the present 
demand, principally on the grounds 
that they are just now financially 
unable fo absorb any larger operat- 
ing expenses. The union's plea and 
the railways’ reply are no doubt 
both quite correct. But, unfortun- 
ately, neither has the remotest bear- 
ing on the real issue involved. 

The union argument is easily 
disposed of. It is a fact, that the 
political “powers-that-be” in the 
United States have successfully 
brought pressure to bear to in- 
crease’ such wages in that country, 
so as to capture the important rail- 
way vote in a year of presidential 
election, and, in spite of the virtual 
bankruptcy of most of their rail- 
ways. That, however, is no particu- 
lar reason why: Canada should fol+ 
low the same dishonest and reck- 
less course. If our economic policy 
is to be determined by political 
exigencies south of the line and by 
the machinations of so-called “in- 
ternational” unions, we had better 
haul down the British flag and 
apply for annexation. The wage 
scales or the political predicaments 
of the United States have no more 
to do with Canada than those of 
Japan or any other country. We 
are presumably wise enough to ar- 
rangé our own affairs without ad- 
vice or dictation from elsewhere. 


Irrelevant Arguments 

The railway contention, if as re- 
ported, is equally as irrelevant. It 
suggests, on the face of it, that if 
earnings permitted the demand 
might be granted, which is a per- 
nicious doctrine. It may be as- 
sumed that by 1913—when western 
railways had been operated for over 
a quarter of a century—a fair and 
just wage basis would have been 
established for all employees, 
founded on and comparable with 
wages paid in other occupations. 
If so, the only justification for hav- 
ing departed from this standard 
would be fluctuations in the cost of 
living—up or down. 

That is, of course, if there ever 
was any sound principle involved 
in establishing the railway wage 
structure, which, I fear, is open to 
serious doubt. The policy of our 
railways has rather been to follow 
blindly in the footsteps of the 
United States. But now we are sup- 
posed to be grown up. The dis- 
turbing fact is, that those power- 


motor truck transportation, a gen- 
eral, and even prolonged, railway, 
strike is no longer an un 
calamity 


Canada’s Transportation Burden . 
We find that between 191$ and 


1934 the cost of living increased by inary 


13.6%, while wages for freight con- 
ductors running out of Calgary in- 
creased by 73% and all other rail- 
proportion. One 
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Under such conditions it is no 
wonder that so many people by the 
time they attain middle age are all 
burned out. Heavy with an over- 
burden of fat, dull with headache 
and sleeplessness, racked with the 
pains of angina pectoris, and com- 
pletely exhausted from overeating 
and overwork, they come to the 
doctor beseeching him to restore 
their health. 

This is the type of person who 
presents a picture characterized by 
high blood pressure, an enlarged 
heart, and a failing circulation. 
What has happened? What has 
been. the sequence of events? To 
answer these questions it would-be 
necessary to look back a number 
of years in the patient's life. 

Under Tension 

We would find that for a long 
time he was under, a severe ner- 
vous tension. There were business 
difficulties, financial: reverses, long 
hours of work, with no play and 
little sleep. This nervous tension 
reacted on the arteries, producing 
constriction through the entire sys- 
tem, , and’ with this narrowing of 
the cross-section of the blood stream, 
an increased pressure was required 
to keep the blood supply at a proper 
level. ' 

The increased blood pressure, 
after a period of time, caused 
changes: in the’ walls: of the blood 
vessels, with Joss of elasticity, 
thickening of the muscular coats, 
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the cost of railway operation in the 
interest of employees — railway 
wages: representing 65% of total 
direct operating costs—particularly 
as farm prices had remained sta- 
tionary during that period. And 
now these people are asking for a 
further incredse of 10% at a time 
of profound national distress! It is 
perhaps only fair to suggest, that 
Canadian ‘railway unions would 
scarcely have had the audacity to 
make such a demand had they not 
been bulldozed into doing so by 
United States headquarters anxious 
to fortify its own position. 
. The most important factor .in 
the interior economy of far-flung 
Canada is low transportation cost. 
The West has been devel®ped and 
colonized on that basis and on that 
assurance, Every increase in 
freight rates—and there have been 
many—is a public calamity. Every 
farmer pays the transportation cost 
on practically everything he buys 
and sells. It is, by long odds, the 
heaviest burden he has to bear, and 
his interests cannot be ignored in 
any wage adjustments. His very 
existence depends on the lowest 
possible freight rates, which again 
depend upon the lowest possible 
railway operating costs. It is begin- 
ning to dawn on western farmers 
how vast their interest is in any- 
thing affecting these ‘costs. 

Votes or Operating Efficiency 

The National Lines has only one 
duty to perform and that is to the 
people of Canada—its owners and 
patrons, It is not there to furnish 


A year ago Laurens Hammond, a 
young engineer, put on the market 
an “eléctric organ.” For five years 
or more the conventional organ trade 
had been almost stagnant. Pipe 
organs cost thousands of dollars, and 
there was virtually no market for 
them. They occupied a great deal 
of space, required an expert to play 
them and were only organs after all 
of the expense. 

Hammond got the fundamentals of 
his new idea from the synchronous 
electric clock, which is driven by a 
toothed wheel acted upon by alter- 
nating current passing through an 
electromagnet. If the clock motor 
itself were driven by an outside 
force, he reasoned, it would act like 
a little dynamo, creating a pulsating 
electric current. The number of 
pulsations per second would depend 
on the number of notches or teeth 
in the little wheel and the speed of 
rotation. 

Pulsations and, Tone Wheels 

Now, since a musical note is, to the 
physicist, only a series of pulsations, 
depending for its pitch on the num- 
ber per second, such a dynamo would 
produce, with a: apparatus for 
converting el cal surges into 
sound, a musical note. If it pulsed 
440 times a second, it would be A— 
the note musicians sound to see if 
their instruments are in tune, 

But there is another little matter: 
timbre or quality—the result, in ord- 
m instruments, of sym- 
pathetic: vibrations from wocd or 
metal, as overtones. Mr. 
Hammond's little notched wheel 
couldn’t produce overtones, so he 
them by adding other 
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and eventually the blood pressure 

became permanently established at 

a high level with the usual disas- 

trous train of events following. 
Unnoticed at 

Unfortunately, high blood pres- 
sure does not announce itself when 
it first appears. 

Eventually it manifests itself 
through certain symptoms, such as 
early-morning headaches, blurring 
of vision, dizziness, ringing in the 
ears, pounding or overactivity of 
the heart, easy fatigue, etc. 

If allowed to go on unheeded it 
ultimately results in Bright's dis- 
ease, apoplexy, diabetes or heart 
failure, due to disturbed nutrition 
of the various organs. Characteris- 
tic symptoms referable to the 
lungs, gastro-intestinal tract and 
extremities may be caused by high- 
blood: pressure.” . 

The general: rule for. prevention 
of high blood pressure is moderation 
in all things and prohibition in none. 

Medical science is able partly to 
control this condition by simply 
regulating the habits of the sufferer 
—that is, insisting on 8 or 10 hours 
of sleep every night, 30 to 45 minute 
rest periods after each meal, re- 
striction of diet not only in the 
amount of meat and salt but more 
especially in cutting down on sugar 
and starches, easing up on work and 
including in the programme a daily 
périod of recreation and out-of-door 
exercise, 


highly paid jobs, but, first, last and 
always, to protect the interests of 
the consumer of-~ transportation. 
The responsibility of the executive 
to its employees is fully discharged 
when it pays a decent wage com- 
parable with that, earned in other 
occupations. The same remarks ap- 
ply to the privately owned rail- 
ways, with the proviso, that the in- 
terests of the shareholders must, of 
course, also be reasonably safe- 
guarded. 

These railways operate the most 
important and indispensable pub- 
lic utility in Canada. They will not 
find it easy to justify acquiescing 
in further increasing the present 
extravagant wages now paid to rail- 
way workers on top of the gener- 
ous pensions also provided for 
them, and thus indefinitely delay 
the time when western agriculture 
might hope for certain urgently 
needed rate concessions. 


These remarks apply with par- 
ticular force to the National Lines 
with an annual’ deficit running 
close to a 100 millions of dollars, 
which is gradually strangling the 
taxpayers of Canada. It is no use 
“soft-pedalling” on this subject. It 
is high time it was brought out into 
full view. Existing railway wages 
should forthwith be reduced by 20% 
to. kring them in line with wages 
in other occupations. But as long 
as goverriments function as direct 
employers of railway labor, we may 
take it for granted, that the quarter 
of a million votes involyed will be 
the controlling factor in the situ- 
ation, rather than the urgent neces- 
ay of business efficiency in oper- 
ation. 
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In the commercial “electric organ” 
there are, to be exact, 91 of these 
“tone wheels.” The faster they 
rotate, the higher the note. And 
by rotating several at a time, almost 
any musical instrument's quality can 
be imitated. Only two selected 
wheels provide the sweet, muted 
music of the flute. Nine give the 
brassy blare of the trombone; six the 
nasal timbre of the clarinet. 


Millions of Tones 


The Hammond organist doesn’t 
need to limit himself,to imitations 
of other instruments; he can produce 
tone qualities never heard on this 
earth before. This is no mere 
organ; it is a new kind of musical 
instrument. The engineers calculate 
that it can produce 253,000,000 differ- 
ent tone-quality combinations. 


The instrument isn’t very large— 
en size of ae iene 
or some four feet square. 
It is played like a pipe oxaien and 
any organist can operate it. Nearby, 
or in the next room or next building, 
if you wish, is the amplifier from 
which the sound is emitted. The 
organ is the same for all installa- 
tions. The amplifier varies in size 
a small one for the home to a 
big one for churches. There is a 
giant one for auditoriums. 


Sales figures show that about 
1,700 have been sold in the last 12 
months. Nearly 600 are now at 
work in churches, Several hundred 
are doing service in private homes. 
Theatres, auditoriums and broad- 
casting studios are-using them. The 
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Miss Whitton Hits The Keynote 

Miss Charlotte Whitton in her fina} 
atticle published in your issue of 
October 31, says very pertinently, 
ye hp 
enantio on aid.” as 


Canada’s political leaders should & 


take heed while Miss Whitton strikes 
the keynote, when she adds, that 
there has been much more money 
than thought available for the treat. 
ment of distress. 

Your Montreal contemporary ig 
urgent in its attitude that the Na. 
tional Employment Commission 


{needs help in order to reduce thig 
distress. 


fearsome total of 
The weak point! in the National 
on, as it appears to the 
ter, and due mainly to the polit. 
ical indifference referred to by Miss 
Whitton, is a lack of concentration 


of , or in other words of 
direction which should have put the 
Commission in the right constructive 
way under government instructions, 

Now as The Financial Post is well 
aware, as through its columns the 
public have been enlightened, con- 
structive solutions of the national 
problems have been offered by 
eminent Canadians, holding posi. 


tions of great responsibility, but not 
occupying seats of political author. 


Sir R. Falconer, Sir E. W. Beatty, 
A. G. Partridge, C. E. Gravel, of the 
Chamber of Commerce, and others 
are practically unanimous that the 
central Government should recom. 
mence the process of settling Can- 
ada’s fertile soil which still remaing 
unused; that as regards experi. 
mental farms, on some of which 
many unemployed could be helped 
to produce their own livelihood in 
preference to the dole system so 
lowering in chacter. 

It is much to be proud of that Can. 
ada has a newspaper courageously 
exposing the exploitation of the 
people. 

MALCOLM CAMERON. 


Ottawa. 


Other People’s 
Views <¢ « e« e 


The Coming Motor Boom 
Review of Reviews 

There are many good reasons for 
believing’ that 1937 will be one of 
the greatest automobile years ever 
known. Motor car production has 
travelled a long way along the re- 
covery road, since passing the bot- 
tom of the depression in 1932. And 
apparently nothing short of a cal- 
amity .will prevent sales from mov- 
ing into still higher ground next 
season, 

The manufacturers are prepared 
for tremendous sales. Opinions are 
quite general in Detroit that it will 
be the biggest year, with the possible 
exception of 1929, that the industry 
has ever experienced. In fact, some 
people associated with the business 
are fired with enough imagination 
to believe that 1937 may equal, or 
moderately exceed, the dazzling 
figure hung up in that boom year, 
The more reserved thinkers how- 
ever, believe that it is fairly reason- 
able to assume that motor vehicle 
sales in 1937 will expand by say 10 
per cent over 1936. 


India’s 
New Deal — 


BY MARQUESS OF LINLITHGOW. 
An article by the Viceroy of India, 
briefed from The Thdian Parliament 

The great Indian spectacle that 
confronts our eyes is rendered the 
more impressive by reason of its con- 
trast with the dark and ominous 
background of contemporary world 
events. In Europe we see an array 
of dictatorships risen from the ashes 
of those liberal systems of govern- 
ment which preceded them, each 
arming feverishly against a possible 
crisis that all fear and none desire; 
while civil war, in its cruellest and 
most destructive shape, despoils 8 
nation once supreme alike in the 
Old World and the New. Again, in 
many parts of the world, we become 
aware of the recrudescence of the 
rule of force, and in one guise of 
another, of the exploitation of the 
weak by the strong. 

These are the world conditions in 
which, by the joint statesmanship of 
Britain and India, there is about to 
be initiated in this country an ex- 
periment in representative self: 
gover.iment which for breadth of 
conception and boldness of design 1s 
without parallel in history; these, the 
circumstances in which the British 
people and Parliament have seen fit 
to offer to India a_ constitution 
which, by its liberal principles, 
stands in such impressive contri 
to those political tendencies which 
are evident over wide areas of the 
world. 

If the constitutional changes now 
impending predicate the remarkable 
growth of Indian political conscious- 
ness in terms both of the desire for 
self-government and of a growing 
realization of the essential unity of 
India, so also those changes connote 
a profound modification of Bri 
policy toward India as a member 
the Commonweath. For indeed by 
their very nature they involve noth 
ing less than the discarding of the 
old ideas of Imperialism for new 
ideals of partnership and co-opera- 
tion. 

In April of 1937 there will come 
into being 11 autonomous prov 
inces, some of them as extensive 9 
area and with populations as larg® 
as many European countries. 
these great areas Indian state’ 
will be called upon to bear ¢ 
heavy burden of responsibility - 
the entire field of civil governiae 
in the provincial sphere. When t : 
vast electorates, aggregating Ha 4 
35 million persons, go to the polls it 
choose their representatives in th 
respective legislatures—to W 
those ministers will be responsible— 
the individual voter will have 2 n¢¥ 
duty and a new opportunity. 

By their choice the electors wil 
be deciding not merely upon the per 
son to represent them in the leg* 
lature, but they will be contributing 
directly toward shaping the course 


of public policy in their provinc® | 
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veck in Business 
ourist Trade Figures 


pig Season Confirmed by Customs Returns — New 
Models Please Prospective Motor Car Buyers — 
U. S. Outlook Reported Favorable 


tourist trade. Returns being gathered from all parts of 
wry consi earlier estimates that the new income from this = 
or exceed the $275 million mark. ~ 
Financial Post has tabulated cumulative figures of touring : 
Z into 20 leading ports of entry during the first eight mon 
gy year. These show the increase in 60-day permits was 21% and 
i ease in 48-hour permits 15% higher than in the same period last year. 
Applying these increases to last year’s figures this would indicate a 
gan from these two groups of visitors alone of about $160 millions 
with $131 millions last year. Such comparison is on the 
tion that these visitors spent only the same average amount as 
gt eat Actually the amount spent per capita is expected to show an 


aan same token Canadian motorists visiting the United States have 
@ ,reased considerably. The records of these same ports of entry indi- 

ge a 15% gain in Canadian visitors to ‘U.S.A.: Apply this to the $40 
gions spent by Canadian motorists in the J.-S. last year and the 1936 
Moai will be near the $50 millions mark, : 


other indications of increased spending power are to be found in the 
jsmotive show now introducing officially the new 1937 models, Public 
jeption of these new cars already exceeds expectations. One 
goulscturer went so far as to express the opinion to The Post that 


TF con the big spring selling season arrives there will be an actual shortage 


goew cars in Canada, In short, that Canadian plants will not be able to 
geet the substantial demand thet he anticipated during the 10-week 
@ yd next year when about haif Canadian sales are made, 


Retail and wholesale sales figures generally continue strong and if 
A cyhing confirm the new high records achieved by both these indices 


Mm ging Septem ber. 
~ a a * 


forse Racing 
Another barometer is found in the figures issued lest week of horse 


«cng returns for the spring and fall season. Although there were 21 
Wis cing days in 1936 than in 1935, amounts wagered increased by 
000 to $20.9 millions. Gate receipts gained $15,000 to $566,000. 


Prize money paid was slightly lower than in 1935 but just over the $1 


ion mark. Largest amount wagered was at the spring meeting at 
BZ voodbine Park, Toronto, the total being $1.4 million. Smallest amount 


sagered. 
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U.S. Outlook 
With United States elections a thing of the past, business prospects 


jure looks to Whaley-Eaton Service of Washington: 

“The outlook is decisively favorable to a pronounced advance in 
industrial and other business activity. Imports of gold continue and 
the credit bases are unprecedentedly large—so large as to defy ordinary 
malysis in terms of credit financing. The pent-up demand in the heavy 
industries is also probably greater than a statistical study would show. 
The R. F. C. will probably have its lending powers renewed in such 
form as to be a ‘yardstick’ for industrial loan rates. 

“Official opinion in Washington is almost unanimous that the problem 
isnot now how to keep the recovery under way, but how to keep it 
in moderation.on the upside.” 


Favorable 
Carloadings continue at high level with grain, livestock and miscel- 
aneous loadings showing good gains over this time last year. 


nfavorable 
Wheat and wheat flour exports lower than in Oct., 1935, on volume basis. 


MbWer values considerably higher. 
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Business Indicators as Compiled by The Financial Post 


aDenotes new figures this 
WEEKLY DATA —Cumulative Total— 
Jan. 1 to date 
1935 1935 


Latest 
1936 1936 
52,177 2,082,639 1,994,945 
5,804,439 $ 153,494,500 $ 142,954,876 


ion— 
masportation 7: 
105,233,000 


Car loadings (Oct. 31) 
CN.R. gross earn. (Oct. 31) .. 
CP.R gross earn. (Oct. 31) .. $ 


Business Conditions— 
Weekly index D.B.S (Oct. 31) 


46,377,850 $ 
44,654,000 $ 4,324,000 $ 114,190,000 
4100.4 96.2 
MONIBLY DATA 
Business Conditions 
Financial Post index (Sept.) 113.7 
trnsportation— 
CP.R. net revenue (Sept.) ... $ 
CNR. net revenue (Sept.) ... $ 
ben and Steel (September)— 
Pig iron production (tons) ee» 
Stee] ingots and castings 
prod. (tons) eeeeeeeeere eceee 
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Factory output (Sept:) cece 
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Ss (Sept.) etree eeeeeeeee 
Coastraction— 
Building permits (Sept.) eecce 
Contracts awarded (Oct.) eeeee $ 
Sewsprint (tons) — 
Production (Sept.) ..ccccscecsess 
Exports, tons (Sept.) eeosee etree 
Sogar (Ib.)~— 
Melting & sales$ (raw) 
Manufactured§ 
Pear (bbis.)— 
Production (Aug.) 
Wheat flour exports (Oct.) eee 
Inde~ 
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3,200,218 $ 11,827,468 $ 11,386,758 
6,205,461 $ 6,134,560 


465,785 419,064 
813,734 647,704 


3,422,884 $ 
2,962,637 $ 2,291,230 $ 


51,892 54,360 

66,077 90 
69,844 

109,204 
15,580 
28,205 
51,875 


3,120 . 75,806 
2,481 5 100,088 


17,720 

x 25,650 
7 40,143 
3,331,915 $ 29,433,327 
14,925,100 $ 142,628,800 


2,303,725 
2,130,286 


; 36,680,796 
147,649,300 


1,978,614 


223,892 
1,812,786 


208,911 


er 
Imports (September) 
(September) . 
Wheat exports (bush.) (Qct.) .. 
taplorment, D.B.S. Index (Oct. 1)h— 
idustrie 
Manufacturing 
Leetrie Power Output (Sept.)— 
Total monthly m.k.h. 
(W's omitted) 
Other Industrial Indices— 
Lambering: 


g: 
Plank & board exports M. bd. ft. 
(September) 
Boot & shoe prod., pr. (Aug.) 
petrol. imp. gal. (Sept.) 
Ra imports, lb. (Sept.) .... 
Ww rubber imp., Ib. (Sept.).. ’ 
imports, tons (Sept.) .... 9,404,443 9,525,263 
25,883,227 $ 22,684,735 
1 HTe-$ 65},508,497 
910,000 $ 267,260,000 


20,161,756 $ 14,672,215 
24,544,783 $ 18,785,250 


Bank debits (Sept.)? ..ce-s0s $ 425,895 


Sales (Sept.) .....-scccce 31 ; 
surance sales :Sept.) ... $ 


1,377,752 $ 
1,428,316 $ 


New cars 


$ 

mas. All-Canada figure comp 
s om 

omitted. §¥or 


Government, Municipal 
Public Utility and 
Industrial Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 330 Bay Street 
Montreal Teronte 2 


Offices throughout Canada; also in New York and London. 


Spot Paper 


Estimates sevsprint Fins shm 


Contract Business at 
Present : 


From Our Own Correspondent 

VANCOUVER—A spot market 
4 pene = me Pacific coar' 
w x mon expected by 
manufacturers in British Columbia, 
and for that reason they are not 
encouraging more contract business 
at this time. 

Prevailing contract price con- 
ee eee Setar ae 
ure ‘applies o cus- 
tomers, The mills are not seeking 
new business, as they are wor 
at top of capacity and addi 
orders would only embarrass them. 
Demand is more active than it has 
been for years, although the mills 
have been operating at 100% for 
Many months. 
~ Export prices have taken a drastic 
jump, in some cases as high as $8 a 
ton, to “bring them in some cases 
higher than the domestic quotation, 

Shipping Strike 

Powell ‘River Co. and Pacific 
Mills, two big B.-C. newsprint’ pro- 
ducers, have had to divert' all their 
shipments to California, Oregon and 
Washington to railroad via Van- 
couver and New Westminster be- 
cause of. the shipping strike in 
American ports, and this affects 
about 18% of their business, 

At present all British Columbia 
ports are working,.and a great deal 
of general freight business has been 
diverted from United States ports to 
Vancouver and New Westminster. 
especially lumber and apples. More 
than 200 carloads of apples from the 
Yakima and Wenatchee districts of 


Washington and Hood River Valley | Sep 


in Oregon have so far been routed 
to B, C. for overseas shipments. 
Extent of Disturbance 

Newsprint manufacturers will not 
be seriously disturbed so long as 
the strike does not extend to 
British Columbia. In that event 
they would be obliged to ship in 
their own barges and unload with 
company crews, but this might be 
difficult in the event of serious labor 
turmoil, A year ago Powell River 
shipments to the American coast 
market were labelled “unfair” and 
were not unloaded until after sev- 
eral weeks’ delay. The company 
had a dock strike of its own at 
Powell, River and this also inter- 
fered with cargo handling. 

H, J. McKenzie, manager of Ex- 
port Sales Co., chief Oriental dis- 
tributor of B. C. newsprint, returned 
this week after 10 months in the 
Far East to report conditions more 
stabilized, German competition 
weaker and the market outlook 
much improved. 

British Columbia Pulp & Paper 
Co., operating at Woodfibre and 
Port Alice, is carrying out a $400,- 
000 improvement programme, to 
meet increasing market demands, 
especially from Japan, which is buy- 
ing in much greater volume now 
that the trade war with Canada has 
been terminated. 

Other Developments. - 

Vancouver Kraft, Ltd., now known 
as Port Mellor Operating Co., is 
carrying out a $1.5 million renovation 
and replacement programme at ‘its 
Howe Sound plant and will be in full 
operation early in the year, manufac- 
turing pulp to be converted into 
wrapping and other paper in the 
Leadbetter mills of the Northwest 
states. This project is partly fin- 
anced by British capital. 

George Whalen, formerly an ex- 
ecutive'of the Whalen Pulp & Paper 
Co., which is now the B. C. Pulp & 
Paper Co., is negotiating in behalf of 
British 'principals for a pulp mill site 
on the Fraser River, and it is re- 
ported |that the water frontage and 
plant formerly owned by Brunette 
Lumber Co. has been acquired under 
option at a price approximating 
$200,000 

Prince Rupert Site 

Frank L. Buckley, who has been 
working on a Prince Rupert pulp 
project for some months, reports 
good progress. Accompanied by W. 
J. Clarke of Quebec, representing 
pulp and paper interests; L. A. De 
Guefe, Wisconsin pulp mill expert, 
and. representatives of Northern 
Construction Co. and Walsh Con- 
struction Co., Mr. Buckley spent a 
week in the north investigating the 
sites for the mills. The company is 
to be known as Canadian-American 
Pulp & Paper Co. and probably will 
be financed jointly by Canadian, 
English and American capital. 

J. P. Meehan & Co., timber engin- 
eers, have abandoned negotiations 
with Vancouver city council for 
Cheakamus River water rights for 
their proposed rayon mill and are 
now dealing with the Provincial 


*| Government for power rights on 


Vancouver Island. 


# | New Books 


STATISTICAL YEAR BOOK OF 
THE WORLD POWER CONFER- 
ENCE, No. 1—1933 and 1934, edited, 
with an introduction and explana- 
tory text by Frederick Brown, The 
Central Office of the World Power 
Conference (36) Kingsway, W.C.2. 
1936, £1. 

This is the first volume of a new 
statistical annual devoted to the 
power resources of the world and 
their development and_utilization. It 
contains an inventory based on the 
latest available estimates of the 
power resources of the various coun- 
tries, and annual statistics relating 
to 1933 and 1934 of the production, 
stock, imports, exports and consump- 
tion of coal, peat, wood, petroleum, 
benzoles, alcohols, water power and 
electricity. Though it has not been 
possible to include figures for every 
country in every table, the omissions 
aré generally due to the minor im- 
portance of the particular form of 
power in the economy of the country 
omitted. 

Most of the statistics were specially 
compiled by the National committees 
of the World Power Conference by 
government departments of England 
and abroad in conformity with 
standard definitions drawn up by a 
commitee of experts. These defini- 
tions are reproduced in the text, 


Ottawa, Ont., has been refused 
permission by the Ontario Municipal 
Board to carry out a $350,000 relief 
sewer programme without the ap- 
proval of ratepayers. It is now 
planned to submit the plan to rate- 
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Income Tax Problems 


Beginning in this issue, The Financial Post will 
dealing with 


_I_ have recently purchased a 
government annuity which brings 
in $1,000 each . I was of the 
opinion that income would 
not be subject to income tax, but a 
friend has 
court decision about 10 years ago 
held it is liable under the income 
tax law. Any assistance you may 
be able to give in clearing up this 
en will be greatly appre- 


The general opinion is that all of 
the return from an annuity is not 
income. A: part represents repay- 
ment of capital. Thus, as amended 
about three years ago the income tax 
act provides that $1,200 exemption 
is allowed on income from a gov- 


ernment annuity, This amendment 
nullifies the court decision handed 


ns 


: 


exemption 


Background of Business 
Gain in Retail Sales 
Largest Since March 34 


Wholesalers Also Report Best Increase This Year — 


Improvement 


aries Between Different 


Kinds of Business , 


Further gains in retail sales in 
tember were shown by the 
Bureau of Statistics compilation of 
returns from 37 large departmental 
firms and 169 chains comprising some 
3,300 stores. Without allowance for 
seasonal variations the increase was 


9% compared with the same month | to 


last year. This is the largest rela- 
tive gain in 24% years and is due in 
part to slightly higher prices. After 
adjustment for the number of busi- 
ness days and for seasonal variations 
the increase was 5.7%. 

Compared with last year the larg- 
est gains were again shown by hard- 
ware and music and radio stores. 
Men’s clothing and variety stores 
also showed considerable improve- 
ment. After seasonal adjustment 
several types of stores showed lower 
sales than in the previous month, 
notably dyers and cleaners, furni- 
ture, grocery and meats, hardware. 

Comparative figures follow: 


from 

Sept. ——Sales Index*—— 

1935¢ Sept. Sept 

(%) 1936 1 
J . 75.3 

50.6 


. 

be 
SECS een 
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SCn@Bostoouowun 


Candy 

Men’s clothing .... 
Women’s clothing. 
Departmental .... 
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se 
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General index ..... 9.2 76.6 
*Adj for number of busi 
a ieee variation; 1930 = 100. 
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Wholesalers Busy 


Sales figures of wholesale houses 
showed a 13.2% gain in September. 
This is the largest increase to date 
this year. Cumulative figures for 
the third quarter show a gain of 
9.6% compared with last year. The 
increase in the second quarter was 
78% and the first quarter 4.5%. 


By areas, the September gains 
were as follows: Maritimes—14.2%; 
Quebec — 2.4%; Ontario — 3.6%; 
Prairies—11.2%; B. C—5.9%. 

By types of outlet the gains were: 
automotive equipment—20.8%; drugs 
—15.1%; clothing—6%; footwear— 
17.5%; dry goods—33.9%; fruit and 
vegetables—18.5%; groceries—10.5%; 
hardware—22.5%; tobacco and con- 
fectionery—9.4%. 

* * 


Sales Tax Problems 


Present-day sales tax problems 
and the possibility of an even higher 
sales tax for 1937 were discussed re- 
cently at a round-table conference 
in Toronto of representatives from 
the Chain Store Association, depart- 
ment stores, Ontario Retail Hard- 
ware Association, Ontario Retail 
Drug Association, Canadian Phar- 
maceutical Association, Stationers 
Guild, Retail Merchants Association, 
Men’s Wear Association, florists, 
shoe retailers; etc. 

Purpose of the meeting, according 
to Hardware and Metal, was to find 
some common ground as to why the 
present rate of sales tax should be 
lowered and also to determine 
whether the government should be 
asked to change the present tax sys- 
tem to ensure it being passed on to 
the consumer in every case. 

Upshot of the meeting was a re- 
solution of protest against the 10% 
cosmetic tax and the request that 
various bodies represented collect 
evidence of retailers being penalized 
by the high rate of tax. 

* . 


Quebec Retail Trade 


Retail sales in Quebec in 1935 
amounted to almost $462 millions, an 
increase of 3% over 1934 and 10% 
over 1933. The index of sales. for 
1935 on the 1930 base equals 100, 
stands at 70.9. 

For the second consecutive year, 
motor vehicle dealers reported the 
greatest annual increase in business, 
sales amounted to $36.5 millions, a 
gain of 22% over 1934 and 58% over 
1933. The furniture and household 
group was second in percentage in- 
crease in value, amounting to $173 
millions against $15.8 millions in 
1934. The lumber and building ma- 
terials group, with sales of $16 mil- 
lions compared with $15.8 millions, 
recorded a smaller gain than that 
shown in most provinces. Sales of 
grocery and combination stores re- 
mained practically unchanged at 
$91.3 millions. . 


N. B. Cheesemakers Busy 


New Brunswick’s cheese produc- 
tion this year is more than twice 
what it was last year, and cheese 
brought an average of 2.2 cents per 
pound more, according to figures re- 
leased by the New Brunswick 
Cheese and Butter Board. 

At the same time A. R. Jones, 
manager of the Maritime Co-oper- 
ative Egg and Poultry ._ Exchange, 
announced a 20% increase in poultry 
production in the province and pre- 


oe 
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dicted that within four years; New 
Brunswick would be “self-support- 
ing on a year-around basis” so far 
as poultry production is concerned. 

Although to a large extent an 
agricultural province, New Bruns- 
wick has been importing, according 

official figures, about $10 millions 
of farm produets annually. Business- 
men have long been urging adoption 
by the government of a policy cal- 
culated to encourage increased agri- 
cultural production and “keep our 
buying power at home.” 

Poultry raisers of the province 
look for a profitable market in the 
United Kingdom this winter. Trial 
shipments of chilled poultry to Eng- 
land early in the present year found 
a favorable reception, 

= * « 


Few More Working 

A check-up on 18 leading indus- 
tries in Saint John shows little in- 
crease in employment compared 
with a year ago, although these 
plants are employing about 15% 


pt. 
935 | more men than 1932-33, 


The unemployment problem here 
is still serious although there is hope 
of some improvement when the St. 
Lawrence closes and shipping activ- 


2) ity is transferred to Saint John and 


Halifax, 
>» ¢ es 


N. S. Apples to Africa 


First shipment of Nova Scotia 

apples to go from Montreal to South 
Africa in the last 20 years left that 
port recently. 
- According to the Montreal Gaz- 
ette, Nova Scotia apples were at 
one time exported in considerable 
quantities to Africa but in the last 
two decades the Maritime products 
have not figured in the trade, most 
of the shipments being from B. C. 
orchards, Reason given for this was 
that South African importers prefer 
apples shipped in boxes with each 
fruit wrapped separately. 

Apple exports from all ports are 
substantially lower than last year. 
Montreal has shipped 20% less 
boxes than last year while barrel 
shipments are down 75%. Barrels 
shipped from Halifax to Europe so 
far this year are down 65%. New 
York’s trade is also cut in two, 


Hits Cent Sale Practices 

A compilation of “standards of 
practice for use of comparative 
prices,” recently put out by the To- 
ronto Better Business Bureau Inc. 
takes strong objection to practices 
often used in the advertising of “one 
cent” sales. 

Says the Bureau: 

“Claims such as ‘two for the 
price of one’ should not be used. 
If two articles are to be sold at one 
price, advertise it with an expres- 
sion similar to the following ex- 
ample: ‘Two men’s spring suits for 

50.’ 


“‘One cent sale’ indicates to the 
reader that an extra article will cost 
the customer only one cent more 
than the price he would have to 
pay for one article. The use of a 
list of manufacturer’s indicated 
price when the item is sold regu- 
larly at a cut price would make 
the advertised offer misleading and 
untrue, unless the full facts are 
prominently set forth in the heading 
in direct connection with the fea- 
tured words: ‘One Cent Sale.’ For 
example: Jones's 50c, cough drops 
which sell regularly for 37c. should 
not be advertised as ‘two for 5lc.’ 
Honesty would compel the use of 
‘2 for 38c.’” 


Christmas Wage Schedules 


A fixed minimum wage rate of 
18 cents per hour in Montreal and 
vicinity, and 15 cents per hour in 


according to Gustave 

man, the Quebec Minimum Wage 
Board. The regulations are to be in 
effect from November 15 to Decem- 
ber 31 inclusive. 

The scheme of the new regulation 
is to prevent exploitation of pres- 
ent regulations which require regu- 
lar female employees in stores to be 
paid on the following basis; 10% 
of the staff a minimum of $7; 20% 
a minimum of $10 and the remain- 
ing OR a minimum of $12.50 per 
w 


In 1935, special regulations for 
extra employees called for 50% of 
the temporary workers to be paid a 
minimum of $7 and the other 50% 
a minimum of $12.50 per week. 
These special regulations, it is 
claimed, were interpreted by un- 
scupulous employers as applying to 

that od, and 


financial 
lems of the Pacific coast city. a8 


H. C. Hatch, president of Hiram 
Walker-Gooderham & Worts Ltd. re- 


visiting 
week at Quebec, 


Col. J. H. Woods, editor of the. 
Calgary Herald, will be a speaker 
at the — ome foreign trade 
convention . a cago 20. Among 
other prominent Canadians to attend 
will be Hon. R. C. Matthews, presi- 
dent of the Canadian Chamber of 
Commerce, Montreal, 

*. ¢ & 


Senior officials of the Hudson’s 
Bay Company are making an in- 
spection tour of retail stores of the 
company throughout Canada. In- 
cluded in the p are G, W. Allan, 
K.C., chairman, Canadian’ commit- 
tee of the company and president 
of the Great West Life Insurance 
Co.; P. A. Chester, general manager, 
Hudson’s Bay Co; F. F. Martin, 
general manager of retail stores; 
and Douglas MacKay. The party 
were recent visitors in Calgary, Ed- 
monton and are en route to Victoria, 


Robert J. Wilkinson, supervisor. 
for the Sarnia, Ont., district, ordin- 
ary insurance branch, London Life 
Insurance Co. has arrived in Nore 
anda, Que., to take charge of the 
company’s organization in the Nor- 
anda area. He is provincial vice- 
president of the Life Underwriter’s 
Association of Canada. 


’.- * # 


W. P. B. Wregg, director of Fry- 
Cadbury Ltd., Montreal, is on a tour 
of inspection of the company’s west- 
ern branches. 

© ~ 7 


E. F. MacDonough, Trade Com- 
missioner of the Los Angeles 
Chamber of Commerce, is visiting 
Vancouver and Victoria with a view 
to stimulating reciprocal trade and 
tourist business. 


Sugar Beet Deliveries 
Deliveries of beets at the sugar 
me of Canadian Sugar Factories 
td. at Raymond and Picture Butte, 


Alberta, exceeded the '150,000-ton 


mark this season. 


are available to any of our clients. 


Inquiries may be made to our 
nearest Branch , 


A. E. AMES & CO. 


Business Estoblished 1899 
TORONTO 
Montredl’ Wenipag  Venowver Vistora lew York London, Eng, 


AY, % Jor twenty years 


Compere this with the I!/2%/, currently paid on 

deposits. 

* This rate can bé obtained from a first mort- 
goge bond having excellent security as re- 
gords essets ond earning power. Egrnings 
have steadily increased hout the de- 


pression years. 
Write us for particulars. 


M¢LEOD, YOUNG, WEIR« CO. 


Metropolitan Building, Toronto 


Telephone: Elgin 0161 Londee 


Hamiltoa 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
HEAD OFFICE: 235 ST. JAMES ST. WEST 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


THE COMPLETE LINE 
27 Models . . 79 Wheelbases 


HALF-TON to SIX-WHEELER 
INTERNATIONAL 


TRUCKS 


International Trucks! There are 27 
models in 79 wheelbases — all hauling 
needs fulfilled. Here are trucks of six 


types: 


_ Conventiorfal 4-wheel trucks in 11 
bases 


models and 32 wheel 


Tw reat-axle trucks in ¢ 
wee and 14 wheelbases 

Dual-drive 6-wheelers in 3 models 
and 9 wheelbases 


Sealing, tate Conbasiire tn 5 guedels 
and 14 wheelbases 


axle 6-wheelers with 
“awag ase—2 mode 
w 


Cab-over-engine truck in 1 model 


and 2 wheelbases 


8 


not ask you to buy more. Your 
own judgment will tell you not 
to buy less. 


These Trucks are 
Built for the Toughest 
work you can give them 


Quality trucks of 30-year repu- 
tation, backed by dealers and 
Company-owned branches every- 
where — a matchless service organ- 
ization. Is it any wonder that all 
sorts and conditions of men cometo 
International for trucks to satisfy 
completely? All models available 
on easy time-payment terms at low 
rates. Complete information mailed 
on request. 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


Mons North 


- Truck Factory located at Chathom, Ont, Direst 
Toronto a: Montreal oan Quebec, Que.; , 


Alta.; Vancouver, B.C,; Brandon and W: 
Regina, Seskaibon, Swift Currems aw. 
Sent aed Gerke mak peepee: v7 


of Canada, ONTARIO 


Branches 
wa and 
ton, 


INTERNATIONAL TRUCKS 
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EXPLORE THE MYSTERIES 


OF THE PAST... 


i Cc 5 Left: 
+c ecemaaairams Durban Ricksha Boys. 


IN THE COMFORT OF THE PRESENT 


is a world of beauty you beside the smooth highway ... rest, 
have never seen beneath the after happy days, in the cool en- 
sunny skies of South Africa. A chantment of the star-hung African 
fascinating land of contrasts where night. 
the imagination reaches back into Or turn from these exotic pleas- 
the unfathomable mystery of the ures to the joys of modern civiliza- 
past ... where spendthrift nature tion among a people famed for their 
flings her golden treasures, and hospitality. Ride the surf, attend 
the industry of man has the theatre, play golf or dance,— 
d whatever your wish, 
South Africa grants 
its fulfillment in a 
new and fascinating 
idiom. . 

How to get there? 
Luxurious liners ply 
the tropical waters 
offering you a restful 
pleasant Voyage. Just 
now Johannesburg is 
the home of a great 
British Empire Exhi- 
bition, and transpor- 
tation rates have been 
reduced. Leading 
travel agencies will 
readily advise you. 


THRILLS 
OF THE 
ah as 
IN 
CIVILIZED 
COMFORT 


myth - enshrouded 
ruins of Zimbabwe 
. « « here are names 
for the enraptured 
mind to conjure with! 


Champion Simmons Investment Corp. Ltd. 
II $110.00 in Trust for Every 


100.00 Owing to Investors— 
5% Interest 
Profitable Investment— 


Profitable investment requires ac- 
curate and timely information, as 
well as sound judgment. These 
essentials are yours for the asking. 


Enquiries answered promptly. 


- JOHNSTON~*WARD 


Head Office: THE ROYAL BANK BUILDING, MONTREAL 
Members: Montreal Stock Exchange 


quarterly distribution of 40 cents a 

Electrolux Corp. Pays share. The “extra” is attributed to 
Extra” on Common | the undistributed profits tax which 
is being applied by the American 


MONTREAL. — Electrolux Corp.,| Government. : 
whose stock is listed on the Mont-| For the first three quarterly peri- 
real Stock Exchange, has declared | ods of this year, Electrolux Corp. de- 
an extra dividend of 30 cents a/clared 10 cents extra for each regular 
share in addition to the regular! quarterly payment of 40 cents, 


¢ 


FACING CENTRAL PARK IN NEW YORK, the Plaza is ideally 
located—a social center convenient to everything in town. This 
~ world famous hotel appeals to discriminating travellers who demand 
- the utmost in comfort, service, and cuisine. : 

The DeMarcos dance and Eddy Duchin picys in THE PERSIAN ROOM. 

Single rooms from $6 . . . Double rooms from $8 . . . Suites from $12. 
Henry A. Rost, President and Managing Director 
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Industrialists Think Problem of Meeting Low Prices in F oreign 
Markets Best Met By Higher Efficiency in Home Production 


By JOHN DUKE 
see an 


In statements to The Financial 
Canadian 


Post, several leaders of 
refer to the recent remarks 


Wages Not Whole Picture 
One manufacturer, actively en- 


“If we start out fram the premise 
that Canada is an exporting nation 
and that our internal economy is 
very considerably affected by the 
world price of wheat, we are forced 
to consider the effect of high wage 
rates and a high standard of living 
on Canada’s position as an export- 
ing nation. 

“With this thought in mind, it is 
obvious that we would be better 
able to compete in the world mar- 
ket if we could bring about a con- 
dition under which a man would 
be as well off spending $2 a day 


for necessities as he now is when | of 


spending $7'a day with a corre- 
sponding reduction in his earning 
capacity. These figures of $7 a day 
and $2 a day are taken from Mr. 
Carlisle’s remarks as reported and 
it is doubtful whether they are used 
only as an illustration or are based 
on the difference in the scale of 
wages between Canada and, say, 
Japan. If, however, they in any 
way represent the difference in the 
scale of wages which Mr. Carlisle 
would like to see in effect in Can- 
ada, the proposed reduction would 
appear to be very drastic. 

“A comparison of wage rates as 
between two countries cannot give 
the whole picture. Equal import- 
ance should be given to the effec- 
tive employment of both capital and 
labor—in other words, the produc- 
tion of real wealth per dollar of 
capital invested in equipment and 
per man hour expended in produc- 
tion. 

“Momentarily, countries like 
Japan and Russia have greatly in- 
creased the efficiency of their equip- 
ment and personnel without a cor- 
responding increase in the scale of 
wages for labor. For national rea- 
sons, Germany is also forcing the 
same situation on her people. 
Where productive capacity exceeds 
internal consumption, this gives 
these countries the edge in certain 
export markets. 

“The natural result of this is that 
import barriers are raised in those 
countries whose internal economy 
would be affected by a flood of 
cheaper goods from the exporting 
countries with a lower scale of liv- 
ing and a lower standard of wages. 

“To get away from an academic 
discussion of economics and get 
down to the practical problems of 
running a business, I cannot see 
how we can, by taking thought, re- 
duce wages in anything like the 
proportion of $7 to $2.” 

Points te U. 8S. Picture 

Another very large employer 
agrees that it is no answer to Can- 
ada’s problems to cut wages merely 
to get export trade. He says: 

“It is a defeatist policy to believe 
that we can support Canadian liv- 
ing conditions by engaging in the 
production of those things which 
require us to sell at prices involv- 
ing reduced wages, in order to com- 
pete with countries of a very much 
lower grade of intelligence and liv- 
ing conditions. We should rather 


quire greater intelligence and skill 
and, therefore, command a better 
return. 

“The higher we can carry our 
production in respect to the amount 


more abundant life about which 
we hear so much. Results, how- 


g 
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Pay Cuts Not 
To Secure 


Way Out 
Export Trade 


What part has the lowering of pay envelopes in the problem of securing 
th expansion of markets for Canadian exports 


his family. 

Large employers of labor, 
wage cut is necessary but in the 
that higher efficiency 


consulted by The Post, do not feel that a drastic 


article hold to the view 


accompanying 
and greater economy in production are the way out. 


Another article on the question of higher or lower wage scales will appear 


next week. 


ever, cannot be expected if we pro- 
duce low-grade products and do not 
improve our productivity and effici- 


ency. 
Should Tend Upward 


“T do not think it wise, as a gen- 
eral policy, to let one’s mind in- 
cline toward the lowering of wages 
as a way out. They may tempor- 
arily get out of step with primary 
products but wages, as representing 
a means of providing a fuller share 
the results of production, 
should tend upward if we have the 
right objective before us. An in- 
crease in ‘real wages’ can result 
only from a greater capacity to pro- 
duce, and the intelligent combina- 
tion of brains, machinery and effort. 
Cutting wages should be regarded 
as the last resort in these enlight- 
ened times. Greater efficiency and 
economy in production, improved 
plant and methods, opportunities 
for research of all kinds, should be 
exhausted in the attempt to market 
goods before it is appropriate to 
consider the desirability of moving 
in the direction of lowering wages 
as a general policy. Our outlook 
should rather be in an opposite 
direction. 

“However, in connection with 
Canada’s exports, which are com- 
posed largely of agricultural prod- 
ucts and products of the mine and 
forest, the wages available to the 
worker in the broad sense will re- 
sult from the yield realized by the 
producer. If we had been com- 
pelled to accept the paper, lumber 
and wheat prices of 1933 as maxi- 


which supports efficient production 


costs. 
Farmers Overlooked 


“That situation is being reached 
in various lines and the country is 
making real progress. At the same 
time the cry of the farmer is that 
we should facilitated the export of 
wheat by accepting goods in ex- 
change from other countries, and 
that, unquestionably, is fundamental 
to the promotion of export trade. 
Our export problems are, therefore. 
not essentially dependent on such 
a factor as man’ wages, to 
which Mr. Carlisle refers, except 
in so far as they may produce 
costs unfair to the primary pro- 
ducer or exporter. By the same 
token, however, the agriculturist’s 
dependence upon the domestic mar- 
ket is never accorded the import- 
ance it deserves.” 

Another leading industrialist also 
urges Canadians to think in terms 
of efficiency of production in build- 
ing export trade in manufactured 
goods. He says: 

“Canada, of all countries, is out- 
standingly dependent on its export 
trade, and as the cost of labor and 
living is higher 
tries, to produce our goods in com- 


Prof. Jackman Opposes 


C.N.R Capital Changes 


Strong objection to the proposed 
recapitalization of the Canadian 
National Railways was taken by 
Prof. W. T. Jackman, professor of 
transportation at the University of 
Toronto, in addressing the Ottawa 
Canadian Club last week. 

In attacking the proposal, which 
Hon. C. D. Howe, minister of trans- 
portation, recently stated would be 
submitted to the next session of the 
federal house, Prof. Jackman de- 
clared no useful purpose would be 
served by the recapitalization since 
it would not reduce the. actual cost 
of the railway to the Canadian tax- 
payer. The change of capitalization, 
he said, would be largely “a decep- 
tive bookkeeping adjustment,” which 
would conceal the real cost of the 
public ownership of the railway 
from the taxpayer. 

There are certain changes, how- 
ever, in the proposed recapitalization 
to which no objection could be made, 
Prof. Jackman, stated. The $100 
millions of old Canadian Northern 
Railway stock for which the govern- 
ment paid only $10 millions could 
be adjusted accordingly. The $165 
millions of Grand Trunk Railway 
debentures found to be worthless by 
the arbitration commission could be 
wiped out. The $15.1 millions given 
by the Dominion Government as aid 
in construction work to private com- 
panies, and which was always rated 
junior to securities declared to be 
worthless when the roads were 
taken over, might reasonably be 
erased, These changes, with the 
corresponding reduction of the prop- 
erty investment account, would bring 
the books of the railway into con- 
formity with established facts. 


No Justification for Changes 
But in regard to the other changes 
in the capital structure, which were 
proposed by the former auditors, 
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there is no justification, according to 
Prof. Jackman. In the first place, the 
proposal to convert $348.5 millions 
of loans made by the government for 
capital purposes from fixed interest- 
bearing obligations to capital stock 
is unsound. Capital advanced by the 
government must bear a fixed rate 
of interest and be shown clearly in 
the railway accounts if there is to 
be a safeguard against extravagant 
demands for loans from the Domin- 
ion treasury, The railway accounts 


terest and the extent to which they 
remain unpaid. 
Contrary to Business Sanity 
In the second place, the speaker 
stated, the proposal that $324 mil- 
lions advanced by the government 


sanity. If any company is given the 
benefit of a loan from year to year 
it ought to pay interest on that loan. 
If the Canadian National is allowed 
to divest itself of its deficits the way 
will then be open for it to disregard 
economical operation. 
Furthermore, the funds to pay 
these deficits were largely obtained 
by the government through the sale 
of bonds on which it continues to 


funds were provided by current tax- 
ation this prevented the reduction 
of the national debt by an equivalent 
amount. Moreover, if the Canadian 
National is permitted to eliminate 
deficits from its balance sheet, this 
would in principle be equivalent to 
an annual subsidy, This, Prof. Jack- 
man said, would be unfair to the 
privately owned Canadian Pacific, 
which must meet its obligations in 
full, while its competitor is relieved 
of all its income deficits no matter 


how great. 
Since it will not change the earn- 


“TT FLOATS!” 


Aptly named is the Smith 
Floating Shift! It’s so easy to 
drop the light type segment— 
instead of lifting the whole 
heavy carriage—to make a 
capital letter. 


Takes little more effort to 
shift than to strike any other 
key. Silently, on ball bear- 
ings, the machine JUST 
FLOATS ALONG. Result: 
More speed. More work. More 
comfort. 


C SMITH 


or phone for the 10-day examination. 


than in other coun-| things 


Cpr, at: is. moment, you are oe or 
holding “your neck stiffly. Do you notice any physical 
strain? Now let the muscles go limp for just three minutes 
and notice how much “smoother” you feel. 
When the muscles relax, the nerves toand from those muscles 
are relieved of tension and get much needed rest. If you are 
nervous and -high-strung, the chances are that some of your 
muscles:are tightened and are wasting your nervous energy. 
In this high-speed age, “nervousness” is becoming more and 
more common. Too many people work, play, travel—even 
sleep—under tension. They pay little attention to fatigue 
until they near exhaustion... 
You may not realize what a severe toll tightened nerves will 
In an address delivered in 1934, take. Long continued high tension is often associated with 
ee ee eee high blood pressure, heart symptoms, intestinal disorders, 
Pein order to keep everyone em- insomnia or nervous irritability. One of the first signs of 
ployed it will be necessary to con- nerve tension is irritability, most likely to occur during the 
years when you strive with all your might to reach your goal. 


sume much more than has been 

caren ocean seat 

ard of living unbesrd of to date Some: persons can relax naturally, but for the majority it is 

with goods of one kind or ancther;| _ *"-bility tobe acquired only by practice. If you are cne whe 

the elevators are still full of wheat cannot relax easily, try lying down regularly y an 
train yourself in relaxing groups of muscles——those of the 
hand, arm, or face—until you can relax the entire body. 

When not-called upon to work, every one of your muscles 

should be thoroughly relaxed. 


and grain, and yet millions go 

hungry. Why then have people 

been starving to death? The answer 
Muscular.and nervous tension can in many cases be overcome 
by a hobby or some’ healthful game, or by sufficient rest or 
massage. Warm baths may be helpful. But if, despite your 
best efforts, you are unable to relax, see your doctor. Most 
likely he will soon find the cause of your difficulty and start 
you on the road to better-health. 


of more nearly eq’ ges 
different classes of labor. To The 


cannot be employed 

necessities for more than two or 
three hours a day. The remainder 
of the time must be used in making 
what might be classed as luxuries, 
the marketing of which must neces- 
sarily depend on the ability of the 
masses to buy.” 


‘Some things cost too much and 
others not enough.’ The wages paid 


Keep Healthy—Be Examined Regularly 


METROPOLITAN LIFE 
INSURANCE COMPANY 


CANADIAN HEAD OFFICE—OTTAWA 


The natural course for the gov- 
ernment to pursue in regard to the 
C.N.R. is not to recapitalize it, but to 
exercise economic sanity, by linking 
the CNR. and the C.P.R. for the 
purpose of operation, and thereby 
greatly reduce the operating and 
overhead expenses, Prof. Jackman 
pointed out. For this purpose reli- 
ance Should be placed upon an in- 
dependent board with executive of- 
ficers whose tenure of office is not 
under the control or subject to the 
whims of politicians and the elector- 
ate, he stated. 2 
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B. C. Telephone Records | 
Gain in Installations 
From Our Own Correspondent 


MONTREAL.—An increase of 3% 


SERVING CANADA SINCE 1872] 
by BC Telephone Corin tease iA The WESTERN SAVINGS and LOAN ASSOCIATION 
MANITOBA 


months of 1936 to Oct. 1. Gains in . 
Vancouver and Victoria were 25% BEAD CUTE WHUUERS, . 


and 2.3%, respectively, with larger 
advances in lumbering, mining and 
agricultural centres, bringing up the 
general increase throughout the 
system to 3%. 


Wise Business Executives 
Provide for 
“Unexpected’’ Losses 


Burglaries, fires, payroll robberies, dishonesty of trusted employees, ate 
not expected but good executives provide against them. vee 

Bad Debt Losses are always “unexpected,” because no intelligent Credit 
Manager ever approves shipment of a dollar’s worth of goods to a firm which 
he expects to fail or default. Yet, even in the best of times Credit Losses 
cost Manufacturers and Wholesalers many millions of dollars annually. 


Credit Insurance 


is the medium with which prudent, vencies when claims are filed accord- 
far-sighted, and conservative. busi- ing to the terms of the policy. Thus, 
ness executives provide in advance your capital works for you -- it is not 
for the occurrence ofthe unexpected. financing your Debtors’ business. 
Credit Insurance obviates worries General : 
and uncertainties-- establishes a of Credit ceeeoen * noo sme Spe 
ee fund” which permits in- counts dda Wechicehtes a Special 
telligent, long-range planning. Groups of Accounts, Non-rated Ac- 
: Semen tee covers insolven- counts, etc. As business improves 
cies o s. Moreover, Delinquent and expands the n credi 
Accounts are handled exactly asinsol- tection increases. Jena o 
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AMERICAN CREDIT 
INDEMNITY COMPANY 
of New RIG eciciiient J.F.Mo Fadden. President 


F. A. REID 
503 Canada Cement Building 
Phone: LA. 3258-3259 
MONTREAL, QUEBEC, CANADA 


T. F. McOUAT 
General Agent 
84 Montreal Street 
SHERBROOKE, QUEBEC, CANADA 


C. A. MULLEN 


The Metropolitan Building 
Phone; Elgin 9303 
TORONTO 2, ONTARIO, CANADA 
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I would appreciate in 
on the position and prog 
Hiram Walker-Gooder} 
Worts. 


Hiram _ Walker-Goodq 
Worts Ltd. reported e 
$6.56 a share on the comm 
year ended Aug. 31, 19°. 
pany has expanded in 
States and has completed 
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Your Investments 
WhatWeDo: . What We Don’t Da: 


. ive information on Canadian securities to 
r Financial Post subscribers. ; 


2. Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions, 


* 


2. Answer enquiries on foreign securities. 
3, Reply by telephone or telegraph. ° 


4. Select lists of securities; express opinions; 


or make forecasts, 


Three-cent stamp must be enclosed, Address The Financial Post, 481 University Ave., Toronto. 


Asbestos Corp. 
pindly let us have a report on 
gpestos Corp. We understand 
company is doing much better 
& that a dividend has been pai 


Wie common stock. 


aghestos Corp. has recorded @ 
improvement in its earn- 
power over the last two years. 
pas enabled the company to 
my up a strong working capital 
Pion, AS a result it has resumed 


9m» interest payments on its gen- 


> ortgase bonds and has called 


q pp redemption practically all of the 
Bpjeiving 


bond issues. 
first 
Its 


Corp. has no 


Asbestos 
qirect funded debt is the 


; oT mortgage bond issue. It is 


cipated the company will take 
ction to have these bonds 


4 a 
a either through a bank 


gocemed 


@.... or a new bond issue, as under 
eee 


resent restrictions, it would not 
ssible to pay dividends on the 
on stock until nearly $900,000 
qsoking fund and interest arrears 
ye been paid on the general 
e bonds. This is an obliga- 


pit the company from paying divi- 


MB yois for several years. 


Loblaw Groceterias 

Loblaw Groceterias stock ap- 

rs to hold good investment 
7 wpsibilities if earnings continue 
7» cover dividend requirements 


“jai the company continues to 
@ pow. What is the outlook? 


toblaw Groceterias Co. has 


ras. Thus, the annual dividend of 
gg share is being covered. The 


S«mpany operates one of the most 
@ ficient food marketing chains in 
B\orth America but the great days 
Sc expansion in such chain store 


erations appear to have passed, 
gthough improvement in earnings 
tom present stores is still possible. 


Walker-G. & W. 


I would appreciate information 
on the position and prospects for 
Hiram Walker-Gooderham and 
Worts. 


@ viram Walker-Gooderham & 


Worts Ltd. reported earnings of 
#56 a share on the common for the 
year ended Aug. 3], 1936. The com- 
mony has expanded’ in the United 
Stes and has completed the financ- 
ing needed to carry on the huge U. S. 
werations.. The working capital 
psition is strong, but considerable 
expense has been incurred in build- 
ing up large inventories in the 
United States to satisfy the eventual 
femand for matured spirits. As 
tme goes on, and supplies of liquor 
mature, it is-expected that competi- 


@ion in the United States will grow 


een more lively than it has been 
mee the repeal of the prohibition 
mendment. 

On the basis of earnings, the 
present price of the shares appears 
» be conservative, but the reason 
fr this is that the industry is sub- 
ect to peculiarly heavy taxation, 
and investors are uncertain just 
bw the long-range picture will 
tevelop. While the company has 
important Canadian and export 
interests, the American venture is 
likely to be a major influence on 
tarnings. 


Hamilton Bridge 


What is the reason for higher 
prices quoted on Hamilton Bridge 
preferred when the company is 
four years behind in dividends? 
Hamilton Bridge Co. is doing cone 
iiderably better business this year, 
which has caused the rise of the 
preferred shares. Naturally, one of 
the first things the company would 
to if it could earn the regular pre- 
‘ered dividend would be to settle 
up arrears. As yet, it has not been 
own that the company can earn 
‘he regular preferred dividend, but 
i view of possible revival of the 
tnstruction industry in Canada 
many investors are hanging on to 
the security. 

The company has shown substan- 
tal losses in recent years, and has 
suffered a reduction in working 
tapital but this year may be able to 
now a profit. There are no securi- 
“es senior to the preferred shares 
Which stand to benefit from any 
turther improvement. 


Imperial Tobacco 
Is the preferred stock of 
Imperial Tobacco Co. of Canada 
tegarded as a sound investment? 


Imperial Tobacco Co. of Canada 
beferred stock is regarded as a 


4 ‘tstrate investment. The record of 
4 “Scompany over many years has 
@ “*t a favorable one, and earning 
uy wer is several times in excess of 
* “vidend requirements on the pre- 


ted stock, 


Western Grain 6’s 
Would you please advise as to 


y °c prospects for Western Grain 


Company’s 6% first mortgage 
S, due 1949 and the year’s 
Pospects for earnings of the 
ny? 

western Grain Co. earned its 
; v4 interest 1.7 times before depre- 
‘ion and 8 times after deprecia- 
Qin the year ended July 31, 1936. 
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LISTED AND UNLISTED 


Outlook for the company: for 
“7. year is not good, because 


: 


I am a subscriber to The Finan- 
- Clal Post and would like to take 


activity. However, we 
would point out the company is 
in arrears of dividends on its pre- 
ferred stock, and that until this 


yee, | Obligation is liquidated, there is no 


operations are being effected. 


Great West Saddlery 


I would be grateful for any 
information you could give me 
regarding the record of earnings 
of Great West Saddlery Co. dur- 
ing the last few years. 


The record of Great West Saddlery 
Co, is not particularly impressive. 
Earnings amounted to 19 cents a 
share on the 6,992 first preference 
shares last year, compared with 
$1.48 a share in the year ended June 
30, 1934, and $1.42 a share in the 
year ended June 30, 1929. -In the 
intervening years, no earnings were 
shown on the shares. There are also 
1,447 second preference shares and 
40,003 common shares outstanding. 

The company’s senior security is 
$478,500 of 6% first mortgage bonds. 
For the six months ended June 30, 
1936, after interest and depreciation, 
met profits were $3,061 compared 
with a net loss of $10,651 for the first 
half of 1935. 


Can. Power and Paper 


Does Canadian Power and 
Paper Investment intend making 
payment on account of unpaid 
interest? 


Under the plan of reorganization 
approved by the debenture holders, 
Canadian Power and Paper Invest- 
ments’ payment of interest on the 
debentures is postponed until Aug. 
1, 1938. Provision is made in the 
agreement, however, that as often 
as the company accumulates avail- 
able income sufficient to pay one 
half yearly interest payment or any 
multiple thereof, such income will 
be applied yearly to payment of the 
interest then longest in arrears 
under the present terms of the trust 
agreement. To date the manage- 
ment has not given any indication 
as to when a payment will be made. 


Ottawa Valley Power 


Would you be good enough to 
let me know briefly the present 
position of Ottawa Valley Power 
Co.? I hold some of the bonds. 

Ottawa Valley Power Co. plant 
was built solely for the purpose of 
supplying power to Ontario Hydro. 
A long term contract was entered 
into which provided the company 
with sufficient income to meet all 
its obligations. This contract has 
been repudiated by the Ontario gov- 
ernment, with the result that the 
company now has no revenue nor is 
there any prospect of a substitute 
market at present. The company is 
endeavoring to establish its contract 
by legal methods, but prospects of 
success are indefinite. 


National Steel Car 


Please let me have a report on 
the position of Netional Steel Car 
and the prospect of a dividend in 
the near future. 


National Steel Car reported net 
earnings at the end of June 30, 1936, 
of $368,982, against a deficit of $203,- 
294 in the previous 12 months. Fin- 
ances of the company are in good 
shape, There is little business on the 
books. Under normal conditions, 
the company can report substantial 
earnings, but until the railways 
enter the market for new equip- 
ment, it is difficult to see where 
National Steel Car can show earn- 
ings sufficient to justify a dividend. 


Imperial Oil 
Will you kindly give us your 
view of the prospects for Imperial 
Oil, particularly in relation to divi- 
dend outlook? 


Imperial Oil Co. earned 93.6 cents 
a share in 1935, compared with 95.7 
cents in 1934. A major portion of the 
company’s revenue comes from its 
large subsidiary, International 
Petroleum Co. 

Imperial Oil recently adopted a 
policy of leasing its gasoline station 
propetties to the individual operat- 
ors. Consequently, it is interested 
in retail gasoline marketing largely 
as a landlord, and as a wholesale 
merchant of gasoline and oil to the 
operators. Its other major interest 
is production of crude oil through 
International Petroleum Co. and re- 
fining the numerous products. 

Earnings, therefore, and the out- 
look, depend to a considerable extent 
upon the price of crude oil which 
has been fairly stable recently. The 
company is paying dividends of 50 
cents a share and bonuses of 75 cents 
a share annually, and can continue 
this policy for some time even 
though the full amount is not earned. 
Eventually, it is hoped earnings will 
rise to cover the full dividend, in- 
cluding extras. Yield on the shares 
is attractive in comparison with 
other high quality equities. 
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chance of any dividends being paid 
on the common. The long term out- 
look for the company is favorable, 
but, at the present stage, the common 
stock should be regarded as specu- 
lative, particularly since earnings 
on the stock have never exceeded 
39 cents a share in one year. 


Bakery Stocks 

Canadian food stocks reviewed 
recently in The Financial Post 
seem to offer investment oppor- 
tunities, 4 would like some indica- 
tion of current earnings of Con- 
solidated Bakeries, Canadian Bake 
eries and Canada Bread. 


Consolidated Bakeries appears to 
be doing better this year, and may 
again pay extra dividend at the end 
of the year. 

Canadian. Bakeries has been able 
to earn bond interest before depreci- 
ation, but there is no imm 
prospect of any returns for share- 
holders. 

Canada Bread Co. has been doing 
better, and covers the first preferred 
dividend by a comfortable margin. 
The B preferred and common have 
possibilities of better returns, 


Standard Paving 


Is there any justification for the 
hope that Standard Paving and 
Materials can pay a dividend on 
the preferred stock as a result of 
reviving activity in the construc- 
tion industry? 


Standard Paving and Materials 
would be able to show earnings if 
there is considerable revival in 
highway construction and similar 
building, which, however, depends 
partly upon improvement in gov- 
ernment finances. The company 
showed operating profits in the last 
two years, but losses after substan- 
tial charges for depreciation, Since 
there is no security senior to the 
a shares, except the under- 
ying 7% preferred stock of the 
subsidiary, Consolidated Sand and 
Gravel Ltd., the company could pay 
preferred dividends if earnings 
were realized, So far, there has 
been no earnings of sufficient size 
to indicate resumption of dividends. 


Paramount Pictures 


Is there a chance that Para- 
mount Pictures will pay a divi- 
dend soon? 

There appears to be no prospect 
for dividends in the near future. 
Earnings for the first half of 1936 
were disappointing, showing a de- 
ficit of 43 cents a share on the com- 
mon, contrasting with earnings of 83 
cents a share in the first half of 1935. 
All told, it does not appear the earn- 
ings for the full year will be nearly 
as high as in 1935. 


Canadian Western 


I am interested in securing in- 
formation concerning the earnings 
position of Canadian Western 
Natural Gas, Light, Heat and 
Power Co. and the position of the 
preferred. 


The net profit for 1935 was $519,473 
compared with $444,656 for 1934, That 
was equal to $17.34 a share on the 
preference stock against $14.47 in 
1934, The company has no funded 
debt. The company controls the 
natural gas resources in the territory 
served. It cannot count indefinitely 
on supplies from the Turner Valley 
field and the Bow Island field which 
it is repressuring. It is therefore ex- 
ploring for new fields. It paid a 
dividend of $1 on the common stock 
on June 1 and that goes mainly to its 
parent company, Dominion Gas & 
Electric Co., which in turn is con- 
trolled by International Utilities 


Corp. 


Winnipeg Electric 
In 1929 I purchased Winnipeg 
Electric common and also took 
advantage of the rights. Will you 
let me know the current position 
of the company? 


The new stock of Winnipeg Elec- 
tric is selling around $3.a share. 
Under the plan of reorganization 
carried out by the company a short 
time ago, debt charges are reduced 
to a point where the company can 
comfortably carry them out of pres- 
ent earnings. As conditions improve, 
income should increase and eventu- 
ally there are hopes of earnings 
available for distribution on the 
common 


International Pete 
What is the outlook for earn- 
ings of International Petroleum 
this year? 


International Petroleum Co.’s re- 
port for 1936 will appear shortly, and 
is expected to show improvement 
over last year. 


Canada Vinegars 
Are earnings of Canada Vine- 
gars sufficiently large to justify 
present dividend payments? 


Canada Vinégars for the year end- 
ing Nov. 30, 1936, will probably show 
the present dividend of $1.20 a share 
covered by earnings. The company 
is using a new German in 
manufacturing , and this is 
of considerable help in reducing 
costs. However, it has also had con- 
siderable competition which has 
esate ‘or te te 
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ticipating feature. 
Dividends on the new pref 


however, are callable at $17.50 each. 


George Weston 


George Weston common shares 
have been recommended to me as 
a good investment. Is the dividend 
likely to continue? 


Interest in Weston’s common is due 
to the company having shown in- 
creasing earnings for some years, and 
this year reports higher earnings 
than in 1935. The directors have 
promised to consider, some time 
toward the end of the year, whether 
even more liberal dividend action 
will be taken. 


Can. Wirebound Boxes 


Any information concerning 
Canadian Wirebound Boxes class 
A shares would be appreciated. 
Are the shares subject to call? 


‘ Canadian Wirebound Boxes Ltd. 
last year showed earnings of $1.50 a 
share, or precisely the amount of 
the cumulative dividend required on 
the class A shares. The full dividend 
of $1.50 a share is now be paid. 
In the depression arrears of $3.25 a 


ediate| share accumulated, and eventually 


these will have to be paid off. The 
shares are not redeemable by call, 
but the company can purchase the 
stock for redemption up to $23.40 a 
share. By this means the number of 
shares outstanding has been reduced. 
from 90,000 to some 55,000. The com- 
pany has a good record but not an 
exceptional one. 


Int. Metal 


I hold common shares of Inter- - 
national Metal Industries and 
would like to find out what likeli-_ 
hood there is of a dividend. 


International Metal Industries is 
doing much better this year and may 
show the preferred dividend nearly 
earned, so that the common shares 
would tually benefit from fur- 
ther t in business, First, 
however, arrears of dividends on the 
preferred must be paid. 


Ontario Steel Products 


I note that Ontario Steel Prod- 
ucts preferred pays 66%. What 
aS = 
men . 


Ontario Steel Products earnings 
have risen substantially and pre- 
ferred arrears are being paid off. 
However, the full dividend was only 
resumed this year and in the de- 
pression the company’s record was 
unsatisfactory. Earnings were 
equivalent to $16.60 a share on the 
preferred in 1935-36, compared with 
$3.58 a share in the preceding year 
and only 15 cents a share in the 
year before. The company is bene- 
fitting from increased activity in 
mining and in the automotive indus- 
try from which it gets major vol- 
ume. 


Brewers & Distillers 


Would it be better to sell out, my 
holdings of Brewers and Distillers 
of Vancouver, or exchange under 
the one for 10 plan? I have already 
taken a large loss on the stock. 


The plan of Brewers & Distillers 
of Vancouver to exchange the out- 
standing 5,777,378 no par value shares 
into 577,738 shares of $5 par value 
does not change the relative position 
of shareholders with regard to cur- 
rent profits. It reduces the balance 
sheet valuation of the common shares 
from $4.5 millions as it stood at the 
end of 1935 to $2.9 millions. That 
adds to the surplus of $1.5 million 
and makes a total of $3.1 millions 
available for distribution.to sHare- 
holders, and a payment of $1 a share 
on the new stock is expected. 

As the company has more than $3 
millions in net current assets there 
is apparently quite a possibility that 
there may be distributions from time 
to time. The president, R. Kerr 
Houlgate, said in April that it is the 
company’s policy to dispose of its 
American-type whisky as opportun- 
ity offers in the United States. He 
expects that the whisky situation 


Good Bonds 


Walker's Bondholders 


In Conversion Stampede 


Holders of 4%% convertible de- 


price is $60 a share, or $100 for 1 2 
shares, 


Immediately upon conversion or 
redemption of $2 millions of deben- 
tures, the conversion price becomes 
$45 a share for common stock. The 
Financial Post learns, however, that, 
conversions of both called and un- 
called debentures, already total $2 
millions so that further conversions 
can only be made at $45 or higher, 

$1,250,000 Converted 

The company recently advised the 
Toronto Stock Exchange that the 
164,140 common shares set aside for 
conversion of the debentures, 31,200 


ed for rede 
the tesa’ he Whok name of 
debentures 


He 
Et 
a 
eee 
axEte 


E 
E 


g 
it 
2 
¥3 
F 
cee 


| 


: 
ih 


g 
& 
2. 
8 
os 


: 

5 

: 
E 


Hy 
E 


: 
ie 
ge 


: 
g 


(CANADIAN SECURITIES 


inion and Provincial 
Government Bonds. 
Municipal Bonds 
_ Public Utility 
and: 
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the| 10380. Dominion charter, 
given notice in the Canada Gazette 
the ST ee 


$45 conversion price, 
the buyer of $100 of debentures at 
$110 would have a call on 2.22 
shares at an average cost of htly 
over $49.50. This would represent a 
loss at present market prices for the 


Order of Conversion 
Conversions of debentures are 
made by the company’s transfer 
agents in the order of application. 
Hence the flow of conversions. It 
would be possible for $2 millions of 
debentures to be converted in addi- 
tion to the entire $2 millions called 
for redemption, although this is im- 
probable. However, redemption of 
less than another $2 millions would 
bring the $55 conversion price into 


had been issued up to the close of | effect. 


business on Nov. 2 and that the com- 
pany then had 691,300 common 
shares outstanding. The issue of 31,- 
200 shares indicated that approxi- 
mately $1,250,000 of debentures had 
been converted into common shares 
and among these are known to be 
debentures which have not been call- 


will get more and more competitive 
as stored stocks mature, and there- 
fore the company will withdraw en- 
tirely from the United States busi- 
ness when this liquidation is com- 
pleted. It will then depend on the 
Canadian market for whiskies and 
beer and a small export demand 
which may remain. : 


Simpson’s Preferred 


I hold Simpson’s preferréd stock 
and am considering selling it to 
get a better yield from something 
else. What is the outlook for the 
stock and a dividend increase? 


Simpson’s preferred stock pays 
only $4 a share but hopes for an in- 
crease are strong in view of the 
improving position of the company 
for the last two years. In the current 
yedr apparently the improvement 
has been marked. Further recovery 
would allow payments on the arrears 
of over $20 a share. 


Goodyear Preferred 


Is Goodyear Tire preferred con- 
sidered a first class investment 


holding? 


Goodyear preferred stock has a 
pronounced investment.value in 
view of the consistent earnings rec- 
ord of the company for over 12 years, 
but it sells above the redemption 
price of $52.50 a share. 


Rogers Majestic 
I have been frequently disap- 
inted at the earnings results of 
gers Majestic, and as a share- 
holder I would like to know whe- 
ther there is going to be’ any im- 
provement this year. 


Rogers Majestic is having better 
business this year and prospects 
have accordingly improved, but in 
view of recent years’ results it may 


of the year is just at hand, 


Dryden Paper 
Do you consider Dryden Paper 
Co. 6% bonds as safe? 


Dryden Paper Co.’s financial state- 
ment for the year ended Sept. 30, 
1936, is expected to make its appear- 
ahce soon. While there has been 


Are Always 


A Wise Investment 


‘[ 20% who buy good bonds for safety 
and income can always be confident 


that they have invested wisely. 


Carefully chosen common and preferred 
stocks are both desirable, but sound judg- 
ment dictates that the backlog of. every 
investment account, large or small, should 


be good bonds, 


Our current list includes carefully chosen 
values in public utility, industrial, muni 
cipal and other issues, 

Let us help you select those 

best suited to your needs. 


HANSON BROS 


INCORPORATED 
_ 56 Sparks St., Ottawa 
Queen 8774 s 


330 Bay St., Toronto 
Adelaide 6408 


255 St. James St., Montreal 
HArbour 9281 


The unusual feature of the con- 
version privilege is the rise in price 
of common shares to converting de- 
benture holders according to the 
amount of debentures outstanding 
Most conversion features are arrang- 
ed to alter with the passage of time 
rather than with changes in amount 


no official intimation of what the. 
report will show, it is understood 
that during the past year earnings 
were sufficient to cover interest 
charges, with a fairly substantial 
amount left over for depreciation 
and depletion. Current income is 
said to be on an even better basis, 
In the fiscal year 1935, Dryden re- 
ported net earnings of $93,365 against 
which interest charges amounted to 
$86,400. Financially Dryden holds a 
strong position and with a further 
improvement in business, should be 
able to report larger earnings. 


Canada’s greatness is the 
result of generations of 
growth. By safeguarding 


savings) Lsecee 
confidence, 


ony by encour. 
aging thrift, 
the Canada 


ZELLERBACH 


CORPORATION poration has 


contributed to 
Canada’s 
sturdy growth 
for more 
81 years. 


noutgeial ana other 
pulpand paper products. 


Greenshields & Co 


Members Montreal Stockh Eachange 
Montrecl Curb Market 


507 Place d’Armes, Montreal 


PERMANEN 


Mortqaqe Corporat 


HEAD OFFICE: 920 BAY ST, TORONTO 
ASSETS EXCEED 86920000 ae 


DINTARIO LOAN ano sexes» 


DEPOSITS ACCEPTED DEBENTURES ISSUED 


saunas loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, 


DICTAPHONE 


BRIDGES REPEATED 
INTERRUPTIONS OF 
AGENCY SPACE 
BUYER 


KEEPS DICTATION AND 
OFFICE WORK UP-TO-DATE 


The word DICTAPHONE is the regi 
tered trade-mark of: Dictaphone Cor 


DICTAPHONE SALES 
CORPORATION LIMITED 
86 Richmond Street West, ‘ 
- Toronto 


Sales and Service Offices from 
Coast to Coast 


DICTAPHONE 


Advertising agency work calls for efficiency. Insertion 
dates have to be met. Delay cannot be tolerated, 
Leading Canadian agency executives rely on Dicta« 
phone to keep their work up to the minute. 


With Dictaphone there is no waiting till a stenographer 
is free to take dictation. Dictaphone is at your 
command instantly. It saves the time otherwise lost 
in note-taking — frees the stenographers for other 
useful work. It eliminates costly transcription errorte | 


The girls in your office will like Dictaphone. It enables 
them to carry on their work in an orderly manner with- 
out interruptions, frees them from overtime and makes 
them more valued members of your organization. 
Especially will they be delighted with Dictaphone's 
Nuphonic Reproduction which sets a new standard of 
voice clarity. 


Let us send you facts about the substantial savings 
which Dictaphone equipment has effected in scores of 
offices. Telephone or write for information. 
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Expense and Confusion 
Result From Intestacy 


Unnecessary Hardships for Dependents May Follow 
Failure to Make a Will — Canadian Law Compels 
Distribution on Fixed Basis 


Your will is the voice by which 
you may speak when your own 
voice can be no longer heard. 

It is a voice which can advise, 
guide, protect and sustain your 
dependents. It can carry on works 
of charity, reward faithful servants 
and provide for deserving relatives. 
It must, however, speak wisely for 
its final edicts, after death, are 
irrevocable. 

Disposal of an estate by will not 
only requires careful planning of its 
eventual distribution but equal care 
and judgment ir selecting as execu- 
tors and administrators those who 
will be. charged with carrying out 
the provisions set forth by the 
testator. 

The reasons for making a will are 
the penalties, possible financial loss, 
delays, confusion and sometimes 
inequitable results of not doing so. 

Failure to provide for the welfare 
of dependents by a will does not 
necessarily mean financial. loss, 
since the law then assumes the task 
of distributing the estate. 

The courts, however, are subject 
to well defined restrictions and 
intestate succession, or the passing 
of an estate without a will, may 
mean forced liquidation of assets, 
inequitable distribution of the estate 
among the widow, children and 
other relatives, full control of their 
inheritance by children on reaching 
the age of 21, exclusion of deserving 
relatives, friends or institutions and 
legal delays which can be both 
costly and troublesome during the 
settlement of the estate. 

Intestate Succession 


To forego the privilege of dis- 
tributing an estate, large or small, is 
to compel dependents to subject 
themselves to processes of law 
which may be totalling unsuited to 
their needs and circumstances. 

Canadian provincial legislatures 
have fixed the bases on which 
intestate estates are divided and 
distributed. The law is arbitrary 
and, therefore, often necessarily 
unfair, limited as it is to the tables 
of intestate succession in the various 
provinces. These vary in different 
provinces but are all based on the 
same principle that where no will 
exists an estate passes to relatives 
or the Crown by a set formula. 

Children Share Equally 

Welfare of children in cases of 


intestate succession is. another. im- 
portant reason why a will is neces- 
sary regardless of the size of the 
estate. Crippled or invalid children 
receive no special consideration 
from the law affecting intestacy. 
They share equally with more for- 
tunate brothers and sisters although 
the latter are equipped to fight the 
battle for existence without handi- 
cap. It is essential, therefore, that 
special provision for such children 
be provided by will. 

Inheritance without restriction by 
sons and daughters on reaching the 
age of 21 is another result of inte- 
state succession which holds the 
germ of disaster. Without experience 
in business, investment or specula- 
tion, inheritance by young men and 
women of 21 may quickly dissipate 
an estate. There are circumstances 
in which a family business or other 
form of estate may be safely left to 
heirs at 21 but these are the excep- 
tions. 

The solution lies in a will in 
which only income from securities 
or real estate is available to young 
men and women until age, experi- 
ence and discretion are attained. 

Forced Liquidation 

Apart from the ability or other- 
wise of youug heirs to manage their 
affairs and conserve estate assets, it 
is not alwzys possible in cases of 
intestacy to retain assets which are 
frequently subject to forced liquida- 


Consult Your 


v 
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tion at a return far below their 
potential value. 

Estate administrators have no 
power in intestacies to retain assets 
in the hope of increased value nor 
have they other discretionary pow- 
ers which can be invested in exetu- 
tors by the terms of a will. The 
legal restrictions and responsibilities 
imposed on estate administrators in 
intestate succession are strict, par- 
ticularly where infants are involved 
and it is not always possible to act 
to meet conditions affecting minors 
in a way which the testator, alive, 
would have done. 

A will, with moderate discre- 
tionary powers enabling executors 
and administrators to postpone 
liquidation is advisable to meet 
these conditions, particularly where 
securities and real estate are con- 
cerned during periods of fluctuating 
market values and business condi- 
tions. Forced sales of securities in a 
depression period can be particu- 
larly damaging to the value of an 
estate and many a Canadian estate 
has dwindled to negligible propor- 
tions through the necessary sale of 
securities since 1929. 

Revise Old Wills 


The act of making a will, solemn 
as it is, it not an irrevocable step. 
Failure to revise old wills may not 
only create serious hardships for 
those whom the testator desires 
shall benefit but the changing af- 
fairs of the testator, changes in 
value of estate assets, in the earning 
power of dependents and for other 
reasons make it imperative to 
periodically reconsider the terms of 
a will and where necessary alter 
them to meet new circumstances. 

Neither the unwritten will nor the 
will which no longer meets the 
requirements of the situation is 
effective as an instrument of the 
testator’s original intentions. To die 


Lawyer 


Or a Trust Company 


To make a will is not only the action of a prudent man or 
woman, but it is a safeguard against the delays, expense and 
possible loss arising from intestate death. 

In this and subsequent articles, The Financial Post will 
endeavor to point out the salient features to be considered in 
making a will and in disposal and administration of an estate. 

The series is not, however, to be regarded as a substitute for 
legal and financial advice on points of detail which vary with 
every will and every estate. A broad, general review of the 
principles involved, prepared in non-technical language, is the 


object of the series, 
No will should be drawn, 


and no disposal made of an 


estate by will without consultation with legal advisers, trust 
company officials or others whose professional qualifications 
enable them to advise the best method of adapting sound prin- 
ciples to the requirements of individual circumstances. 


woman of his acquaintance. 

During her life-time she invari- 
ably consulted him on even the 
least important matters affecting her 
investments. Her financial affairs 
were entrusted almost entirely to 
his judgment. 

Not so her will however. It was 
written in beautiful script by a 
young man without legal training 
but with a flare for legal phrase- 
ology. 

There were ten clauses in the 
“will” and each had to be sub- 
mitted to a court for interpretation 
after her death: Her small estate 
incurred an expense of several 
hundred dollars which might have 
been avoided. 

Preliminary steps in making a 
will are simple once the nature of 
the estate and the principle of its 
disposal have been decided upon. 
The actual drawing of a will, to be 
discussed in the next article of this 
series, is a more complicated matter, 
calling for consyltation with ex- 
perts, a competent lawyer, trust 
company, or other informed source. 
These essential features will be 
considered in subsequent articles, 


Saint John Port Activity 
Shows Decline in October 


From Our Own Correspondent 
MONTREAL. — Traffic handled 
through the port of Saint John last 
month was on a smaller scale than 
a year ago. Imports amounted to 


October, 


5S 5535555255555: 


1935, the port handled 
81,575 tons, of which imports totalled 
44,082 and exports 37,491 tons. 

For the period from January to 
40,109 tons and exports 32,660 tons,| October this year, nearly 1.4 mil- 
for an aggregaté of 72,769 tons. In! lion tons were handled, made up of 


REPARE For 1937— 


Business executives are already discussing and reviewing plans for 1937. To take 
advantage of all the apparent opportunities of the New Year a strong liquid 


position is desirable and essential. 


Many companies which 


have accumulated a substantial-amount of long-term 


paper have already arranged for liquidation of same through IL. A. Cc. facilities. 
I. A. C. Plans not only increase the earning capacity of each of your Capital 
dollars by an accelerated turn-over, but they relieve you-of the costly and trou- 
blesome detail of handling your own collections. 

As specialists in the handling of instalment plan contracts our collection policy 
is both effective and tactful, credit-investigation service prorapt and thorough, 
and other services and safeguards are provided which can only be procured 
through utilizing the facilities of a company whose sole business is in financing 
deferred payment paper. 
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nearly 1.2 million tons, for the same| have approved a by-law granti 
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SERVICE @ A CANADIAN COMPANY 


Fixed at $ 4, Millions E. B. Eddy Co. 


of imports and 


fixed assessment of $4 millions 
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Dumping ore to feed the crusher on the 2800 foot level of the Frood Mine near Sudbury, Ontario 


iten years from May 1, 1936, to the 
Excluding water taxes and school 
Property owners of Hull, Que.,| taxes, the company will pay about 


ng a/| $84,000 annually in municipal taxes 
for ' under the new fixed assessment. 
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NICKEL ORE FOR INDUSTRY 
eee ANT FOR 


World industry needs Canadian Nickel . . 


SUPPOSE FOR A MOMENT that the i 
deposits in the Sudbury basin aie boa : 
exhausted. What a calamity it would be for 
Canada! Eight thousand Canadian em- 
ployees of the Nickel Company alone would 

be thrown.out of employment. The great 
concentrating and smelting plants near 
Sudbury would be silent, and the huge 
Nickel refinery at Port Colborne would 
a oat ae of Sudbury would be 

ese ’s lumbering, icul- 
tural and manufacturi ities Toba 
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beneath the earth’s surface in the Sudbury of interest. Finance 
district. Sials have intima‘ed 
The world needs Canada’s Nickel —for po amount ena 
its automobiles, railroads and tractors; Ot interest ie welders 
for its bridges and hospitals and homes. But the potential 
And Canada needs the world’s Nickel re | 
markets. For Nickel, even when mined, 
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FORD'S CHALLENGE TO MOTORDOM 


The upper photo shows Henry and 
Edsel Ford looking at the new 


power plant which will be available 


will have the opportunity to buy 
either “maximum performance” in 
the large motor —or “maximum 


Major automotive announcement 


of the week is the new Ford econo- 
familiar with 


know instantly 


my engine, rated at 60 h.p. (22 hp. 
in Great Britain and overseas) 
compared with the 85 hp. rating 
of the big V-8 engine. 


as an alternative in the new 1937 
cars. The body and chassis will be 
the same in each case but purchasers 


economy” in the small motor. An 
increase in mileage of about 25% is 
reported unofficially for the new 
motor. 
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their search for a substitute for Nickel, 
A as — of revenue from the 
markets of the world woul 
Canada forever. mye $4: 


Write for ” 
socks delng i thehtary ad dwlapmen of et 


So our research and sales departments 
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new uses for Nickel in industry and 
homes the world over. For products 
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4 Branch Bankers Getting Many En- 
iries From Home Owners— 


Expect Spring Rush 


lic interest in the new Governe 
tbacked home modernization 
e js steadily accumulating, a 
a survey of city and town 
yanch banks. by The Financial Post, 
There have been no line- 
7... of oan applicants and no hiring 
axtra stenographers to answer 
ries but not a single banker of 
gore interviewed reported a lack 
WB questioning. The plan came into 
Sal operation on Nov. 1. 

fren in small Ontario centres such 
s Georgetown, Brampton and Acton, 
ry every branch bank has al- 
Hi ady an application or two for a 
ite loan, while in larger, Kitch- 
per, Guelph and Galt, several man- 
i... have had four or five applica- 
fons. But the bankers are not an- 
gepating any great rush, at least not 
gil pring. They point out ;that 
Mm se time has passed for any big ex- 
sson in house repairs this season. 

3 Too Late For Fall Repairs 
7 wih their furnaces lighted and 
ger housecleaning finished ‘home 
ai ners are loath to upset the “even 
Wi wor of their ways” until dust mops 
Be brought out again next March 
Sz April Landlords, too, with new 
wants installed and leases signed, 
gereluctant to empty quarters until 
se natural time for moving again 
yt May. Monthly repayments 
ww, itis added would seriously de- 
je savings for Christmas shop- 


"iy predicting this spring peak for 
@ vas, the bankers are backed by the 
Wapeience with a similar policy in 
@lzited States. There the moderniza- 
Bio scheme got under way in Aug- 
wt, 1934, and while there was con- 
séerable activity the first fall, not 
util the following spring did’volume 
mally get into its stride. 

November, eventually turned out 
be one of the biggest months, but 
aly after the -public had become 
lly acquainted with the new pol- 
iy. The most active season for the 
bans, in point of total money loaned, 
however, proved to be the early 
gring months, as the féllowing table 
covering the past year indicates: 

U. 8. MODERNIZATION LOANS 


tal to Sept., 1936 
‘ncluding Aug., 1934 to Sept., 1935, not 


@piwn in detail. 


But interest in the new Canadian 
seme is growing. Bank customers 
mw dropping in for more informa- 
ton, Once a few owners start actual 
mprovements under the scheme, it 
sexpected that others will see, be- 
wme convinced and quickly follow 
be example. 
Some Banks Push Plan 

So far preparations are not: ad- 
vanced very far. While some banks 


@rhere “head office” has been rela- 


twely favorable to the loan idea have 
iready issued explanatory circulars, 
ad have published paid advertising, 
thers have adopted a waiting pol- 
xy. Branch managers of the latter, 
nsome instances, are not yet famil- 


™@ 2 with the terms of the proposed 


#gislation. But even these are in- 
tresed, and pressure from their ag- 
fessive rivals is almost certain to 
ting them into action whether 
fvorable to the idea or not. Offset- 
lng these cautious individuals The 
Post found that some managers 
were definitely pushing the scheme, 
tven going so far as to interview 
‘outractors, big landlord type cus- 
“mers and to address special meet- 
ngs called to explain and promote 
foe loans. 

Too Early For Estimates 
Definite estimates as to the prob- 
idle amount that will be loaned at 
= time are impossible. With only 
étew loans at each bank only a guess 
tan be made as to average size. 
Some of them are for as low as $50; 
hers range up to $1,500. The most 
ommon figure mentioned by the 
banks in the smaller towns was $400. 
“tt €ven two or three loans of this 
ate for every one of the 3,400 branch 
Saks in the Dominion would run 

m °? 2 total of almost $3.5 millions for 
“ue first two weeks of the new 
heme, 

Small city and town branch bank 


@ “agers refute the idea that the 


Peed is not interested in the rate 
q ‘Ulerest. Finance company offi- 
4 = have intimated the average 
|. Wer is only concerned about 
bi “t amount of money he has to re- 
: am month; that the actual rate 
‘nterest is seldom figured out. 
woe the potential customers ac- 
re ng to the local bank managers, 
- familiar with discount rates. 
.Y know instantly that the 3.25% 
ant for the new loans means 
<n deducted from every $100 bor- 
— before the money is handed 
- and the repayment of the 
,~€ $100 on a monthly basis. The 
ns transaction, they soon deter- 
63 ‘nvolves an actual interest rate 
lan, # per annum on a 12 month 
— Mortgage Money Cheaper 
me of them have already fig- 
the | Out that the interest rate on 
aoe is actually higher than the 
es first mortgage rate in 
€ districts. At least one case was 
oe oned where the potential bor- 
in Gecided he would raise his 
bye, jement money by a straight 
# lien against his property. If 
ome owners follow this ex- 
Ne naturally it will mean less 
ae volume for the new improve- 
a Sans, but no less in the actual 
©Y spent on modernization. 
— Will Money Be Spent? 
Sent? “ He money going to be 


nple 


_ Metin it is too early to make more 


a 
* 

> saa Ss 

ele ory 


than a guess. Most bankers stressed 
painting and other decorating, point- 
ing out that with these low cost loans 
some customers were now going to 
do over the whole house instead of 
@ room or two a year as originally 
planned. The new scheme of financ- 
ing would spread the payments over 
several years while all the muss 
would be over in one operation. 
New floors were also mentioned as 
one of the jobs planned, and eaves- 
troughing. 

Alterations to change large old- 
fashioned houses into modern du- 
plexes and apartments appears to 
be popular in small city moderniza- 
tion plans. Most of these centres 
contain a large number of these big 
houses still in good residential loca- 


tions. 
Plumbing 

A fair proportion of this new 
money will be going into new bath- 
rooms and other plumbing. In the 
towns, at least there are still a con- 
siderable number of residences with- 
out bathrooms. One hitch to ex- 
penditure here was unearthed in a 
small town surveyed by The Post. 

. Like thousands of similar centres 
all over Canada, this one is largely 
populated by retired people. Such 
are living usually on a very modest 
income, and-one which may shrink 
but has little opportunity of increas- 
ing. New expenditures outside of 
the carefully planned budget are 
generally impossible. The new loans 
will be of little assistance unless 
some sudden windfall occurs. 

But there comes the question of 
taxes, It is not expected that there 
will be increased taxes on the im- 
provements, because most of the 
municipalities are expected to co- 
operate in ensuring against increased 
assessments following renovation. 


But taxes may be incurred through li 


extending water mains or sewage 
drains along a street where the new 
bathroom is being installed. 


U. S. Breakdown 
Again turning to the United States 
experience, one gets some indication 
of how the money is going to be 
spent in Canada. A breakdown 
based on 12,000 loans shows. the fol- 
lowing: 
TYPE OF WORK 
Type of Work: 


Plumbing & heating .. 
Equipment 
Carpentry & masonry.. 
Roofing 
Painting and interior j 
decorating . "10.7 
Miscellaneous ........5.. 6.3 62 
Exploring the Uniited States pic- 
ture still further one finds that 70% 
of all the money loaned went into 
improvements on residential prop- 
erty with about 14% for retail stores. 
In detail, percentages are as follows: 
PROPERTY IMPROVED 
Alterations 
or Equip- 
repairs ment 
33.9 * 
10.6 


ans 
Number Amount 
23.3% 31.4% 
25.5 22.6 
16.3 
12.8 


Single residential .... 

Multiple residential .. 

Retail store & serv. 
trades 

Commercial other than 
retail 

Farm property® ...+s.. 

Industrial & manufac. 

Institutional ; j d 3 

All other property**.. 1.3 7 3.0 

*Inclusive of commercial farm property. 

**Including professional offices in dwell- 
ings, private garages, etc. 

In Canada there is already some 
agitation for extending the loan pol- 
icy to cover commercial property 
such as retail stores and apartment 
houses. So far, The Post under- 
stands, Government authorities are 
dubious in regard to unattached 
store property and large apartments. 
In the matter of small apartments, 
duplexes, etc., and single or double 
apartments with stores attached, the 
policy covers them now. 

Barns Now Included 


One type not covered until this 
week, however, was the farm build- 
ing. On its recent survey The Post 
heard four out of every five bank- 
ers interviewed express the hope 
that this sort of property would be 
included. 

Farmers, it was stated, want 
money to dig wells, and to finance 
new barn and stable equipment. 
Farmers within 100 miles of such big 
centres as Vancouver, Winnipeg, 
Toronto and Montreal are steadily 
going into dairying, but before they 
can ship whole milk to the cities, 
in most cases they have to make ex- 
tensive improvements to stables and 
barns. New walls, ceilings, floors 
must be installed. New stalls, man- 
gers, drinking bowls, pumps and 
storage tanks, and probably milking 
machines will be purchased. Some 
extensions may be made to the main 
buildings. 

Dairy farming would give these 
farmers a monthly income, and 
therefore the opportunity of monthly 
loan repayments: Though loans on 
farm property in the States were 
relatively small, in Canada it is 
pointed out, the proportion of the 
rural to urban population is very 
much larger. The extension of the 
new policy to cover this barn and 
stable repairing is, therefore, ex- 
pected to result in considerable vol- 
ume of business. 

Banks Lead in U. 8S. Loans 

So far in Canada loans are being 
made almost entirely by the char- 
tered banks, though other institu- 
tions such as the finance companies, 
the trust and loan companies, and 
possibly large retail firms jnterested 
in selling house equipment or in- 
stallations, will probably be included 
eventually. Just how the various 
lending agencies in the United States 
have divided this business is indi- 
cated as follows: 

U. 8. LENDING 
° 


. Amount* 
National banks ... 306 


23 
12 
6 


“% 
403,527 189,306 42.57 
gr bene Aer 26.26 

23.84 
5.61 
85 
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ind Interest Mounting | Disclosure 
[In Improvement Loans| 


Essential to Sound Busi- 
ness Practice, Says Dr. 
A. O. Dawson 


BANKS HAVE THEM 
Is the $2,227,000 “secret” inven- 
Canadian Cottons 


shareholders? 

Or is it sound business prac- 
tice in the form of insurance against 
violently fluctuating cotton prices 
from year to year and sudden swings 
from profits to losses? , 

Officials of the company deny the 
so-called “secret” reserves were ever 
hidden from the government for tax 
purposes, but cdmit they did not 
appear in published balance sheets, 
although their existencé—but not 
their amount — Avas revealed at 
shareholders’ annual meetings. 

The answer is being sought by the 
Royal Commission presided over by 
Hon. Mr. Justice Turgeon, enquiring 
into these and other aspects of the 
Canadian textile industry. The mat- 
ter of “hidden reserves” meanwhile 
has caught the attention of Can- 
adian industry. 

Ottawa authorities are handling 
the situation with caution, since it 
may involve confidential income tax 
data, the profit and loss statements 
and balance sheets of companies over 
periods of years and the whole ques- 
tion of business tax returns. Income 
tax officials are stated, however, 
to have filed a claim against Cana- 
dian Cottons for $221,487 and interest 
of $161,814 as a result of the inven- 
tory disclosures. : 

Ottawa to Probe 

Mr. Justice Turgeon ordered 
the evidence bearing on Canadian 
Cottons undisclosed assets to be sent 
to taxing authorities at Ottawa. 

“All the banks have them,” de- 
clared Dr. A. O. Dawson, president 
of Canadian Cottons, in effect, dur- 
ing his evidence before the com- 
mission when the reserves came to 
ight. 

To which, J. C. McRuer, K.C., 
counsel for the commission retorted 
that “There may be some practices 
in the banks which require looking 
into.” : 

Dr. Dawson is also president of 
Bélding-Corticelli Ltd. He testified 
that it too has an inventory reserve, 
“Whether you call it secret or not.” 
Dominion Woollens and Worsteds, of 
which Dr.-Dawson is also president 
has no such reserve because to Dr. 
Dawson's regret, “They ‘never could 
afford it.” 


Hedge Against Prices 
Dr. Dawson defends the creation 


.| of undisclosed inventory reserves in 


the cas@ of Canadian Cottons on the 
ground that over a period of years 
the earnings of the company would 
be subject to volent fluctuations if 
there were no special reserve to 
hedge against widely fluctuating 
prices of raw materials. 

G. Blair Gordon, managing direc- 
tor of Dominion Textiles Co. Ltd., 
called to the stand at the Turgeon 
enquiry, also admitted his company 
has a reserve undisclosed to the pub- 
lic. A reserve was set up in 1933, 
amounting to $1 million against in- 
vestment account, and shown as a 
straight deduction from _ surplus. 
There is a reserve of a similar 
amount for raw cotton. ‘ 

Mr. Gordon emphasized in his evi- 
dence, however, that the taxing 
authorities of the Dominion had 
seen the reserve, knew of its exist- 
ence and that consequently no 
secrecy existed for tax purposes. 

Claims Overdue Taxes 


From a taxation standpoint also, 
the Canadian Cottons disclosures are 
being followed in rapid succession by 
moves to collect any overdue im- 
posts. 

“If my computation is correct,” 
said J. C. McRuer to Dr. Dawson at 
this week’s sitting of the cémmis- 
sion, “you owe the government be- 
tween $750,000 and $1 million.” 

The wider implication of the Can- 
adian Cottons’ evidence is whether 
or not Canadian company 
holders should be fully informed 
as to the financial position 
of their companies. The extent to 
which they should be admitted to 
the management's confidence is a 


moot question, often discussed by | da 


directors, but the weight of opinion 
apparently is that the advantages of 
keeping shareholders informed as to 
the existence of special reserves, if 
not the actual amount, outweigh 
the disadvantages. 

Full Disclosure Dangerous 

Supporters of this view believe 
unwarranted pessimism, loss through 
the sale of a company’s securities at 
unjustifiably low prices and. pos- 
sible impairment of a company’s 
credit standing can be avoided by 
frank disclosure to shareholders of 
its position. 

On the other hand, abnormally 
high earnings in years of prosperity 
can give shareholders a false con- 
ception of the company’s earning 
power, <p its shares to price levels 
out of all proportion to actual earn- 
ing power and equities, and pave the 
way for a disastrous reaction. 

Many directors consequently be- 
lieve it is unwise to disclose the ex- 
act position of a company but in- 
stead to show in profit and loss and 
balance sheets only those figures 
which serve to maiptain the com- 
pany’s position on a more or less 
even keel. Such a practice bridges 


ity, through withdrawal 

lated reserves, it is held, and per- 
mits operation of plants, without 
profit but providing employment for’ 
workers who would otherwise be on 
relief. 

Dr. Dawson cites these factors 
in his evidence before the commis- 
sion and denies that any attem 
was made to dodge taxes. His sole 


“against the evil day.” 

Canadian Cottons common stock 
of $100 par, sold as high as $55 a 
share in August of this year, after 
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SECOND SECTION 


of Secret 


Company 


Whole Thought Was to Keep 
Company Strong — Dawson 


examination by J, C. McRuer, K.C., 
counsel for the Turgeon Royal Com- 
mission examining conditions in the 
textile industry: 

Q—Do yoy think it was fair to the 
shareholders: of the company to 
publish a balance sheet that did not 
disclose $2,277,208 worth of assets? 

A—I certainly do. eereee ) 

Q—You think it was quite fair to 
conceal from the shareholders the 
fact that the company had over 
$2,770,000 worth of assets that be- 
longed to the shareholders and the 
shareholders did not know about 


knew if they attended any meetings 


er who got that balance sheet know? 

A—Of course, he would have to 
attend the meeting. 

Q—Was it told at the meeting? 

A—It was told time and again we}, 
had an undisclosed reserve. The 
amount we did not reveal Because 
that was continuously changed and 
the reserve you might have today 
might not be the reserve you might 
have tomorréw. It was in the inter- 
est of the shareholders we were 
keeping that reserve there. 

Q—When I was trying to get the 
profits this company had made over 
a period of years you did not tell 
me it had made $2,277,000 more 
profit than was disclosed in the 
profit and loss account, in the bal- 
ance sheet, did you? 

A—That profit was made many 
years ago, That was carried as a re- 
serve. In other words our reserve 
was less when we closed our books 
on March 31 last, than it had been 
some 16 years ago. 

“Profit” of $550,000 

Q—Let us come to the 1935 state- 
ment and see if what you say is true 
or not... In that year the profit— 
here is the language that is’ used, 
“Profits from operations after pro- 
viding for bad debts and deprecia- 
tion, $700,000, but before bond in- 
terest and government taxes $150,- 
287.59.” That is stated to be the profit 
for‘that year after making those pro- 
visions. You transferred to the in- 
ventory reserve that year $400,000 
which shows a profit in the year 
ending March 31, 1935, of $550,000 


A—Mgz. Browm, (of Ritchie, Brown 
and Co., auditors for Canadian 

tons Ltd.) is here now and perhaps 
he could answer that question bet- 
ter than I could. 

Q—You have certified to this bal- 
ance sheet. It is marked “Approved 
—A, O. Dawson.” 

A—I don’t know about the changes 
that are made from year to year. I 
do know that it is an inventory re- 
serve we have..As to the comparison 
of that particular sta nt with re- 
gard to the year before I cannot 
speak definitely...... 

Q—Your profits that year amount- 
ed to $400,000 more than was shown 
in the balance sheet, That is cor- 
rect, is it not? 

A—I don’t know that. I will have 
to have it compared with the pre- 
vious year. I don’t know how the in- 
ventory changed in that period. I do 
not attempt to keep this in my mind. 

Q—Your inventory reserve in- 
creased by $400,000 and the only way 
you could increase your inventory 
reserve would be out of profits, 
wouldn't it? 

A—I don’t know that.. eeeee 

Defends Strong Reserve 

Q—Do you think it is fair to the 
people of Canada that a company 
that has enjoyed the protection this 
company has had in the last five 
years should publish a balance sheet 
that does not show its true profits? 

A—I want to say, Mr. McRuer, in 


share-| my opinion in the interests of the 


shareholders, in the interest of the 
employees, in the interest of the 
country as a'whole it is wise for any 
business to keep itself strong and to 
keep a good reserve against the evil 


y. 
Q—I have no objection to you 
keeping a reserve but I do have an 
Objection to you concealing it from 
the people; having a concealed re- 
serve as you call it. 

A—It is a very wise thing to have 
that undisclosed reserve because it is 


to the income tax depaftment? 
A—The income tax department 

takes care of itself in that when the 

reserves come into cash, into profits, 


take it, to the proper taxing auth- 


that very question......and he ad- 
vised me that had these profits in 
inventory been put into the state- 
ment year by year, the 

would have been better 

is today. In other words, the gov- 
ernment did not lose a copper by it. 

Mr. Justice Turgeon—The govern- 
ment did not what? 

A-—The government made a profit 
by the way in the method the busi- 
ness was handled by keeping this 
reserve against losses, unforeseen 
losses. I might say, in ofe year alone, 
by way of showing the necessity and 
value of keeping an undisclosed re- 
serve, because of the reduction in 
cotton in one year we lost, that in- 
ventory reserve went down by over 
a million dollars. 

Must Show “Real” Profits 

Q—(Mr. McRuer) You know the 
government you to show 
your real profits and what you 
actually transfer to reserve. You 
know that do you not? 

A—Well, I don’t know. 


‘You don’t know? 


Re 


mitted to them are correct, Certain- 
ly we have not thought at any time 
of taking any advantage over the 
government we do not deserve, Our 
whole thought was to keep the com- 
pany strong and to provide against 
unforseen losses that always arise 
in any business. I have known too 
many businesses that have been 
wrecked, ..... : ° 

Q—By telling the truth as to their 
condition? 

A—No, by not having a reserve 
that could be drawn on in times of 


distress. 

Q—I am not quarrelling with your 
reserve to be drawn on in times of 
distress. Have all the reserves you 
want but what I do quarrel with is 
that you should conceal from the 
shareholders the true assets of the 
company and that you should con- 
ceal from the government the true 


profits....... 

A-—lIf the shareholders’ interests 
were suffering by doing that sort 
of thing, or the government was suf- 
fering by it, that might be so, but 
they don’t and my belief is that 
shareholders’ interests are preserved 
as are the operatives by keeping a 
strong balance and what you might 
call an undisclosed reserve. The 
banks all have it. ~ 

Banks’ Secret Reserves 

Q—I am not investigating the 
banks at the moment, I am only in- 
vestigating your company. Do you 
suggest that there are practices in 
the banks of keeping undisclosed re- 
serves and undisclosed profits hid- 
den away? 

A—They always do. 

Q—They do not disclose them to 
the government? You say that? 

A—No, not to the government. 


They are always to their benefit in | that 


the balance sheet. 

Q—Well, there may be some prac- 
tices in the banks which require 
looking into. 

A—Unforeseen losses. 

At a later stage of examination: 

Q—You are also a director of 
Belding-Corticelli? 

A—Yes. 

Q—Has Belding-Corticelli got a 
secret reserve? 

A—They have an inventory re- 
serve whether you call it secret or 
not. : 


their inventory reserve?......-% 
A—I cannot recall, know. it is 

quite a substantial amount. 
Q—You are president of the Do- 

minion Woollens and Worsteds? 


A—Yes, 

Q—Has it’ got a secret inventory 
reserve? 

A-—I am sorry, they never could 
afford it. They never have been able 
to build up such a reserve much to 
my regret. : 

Q—What other textile companies 
= you a director of or an officer 

> 

A—Not any other that I can recall 
at the moment. ”° 

_ till later in the examination: 


Growth of Reserves 


Q—Your accountant has just given 
me the details of this (inventory) 
reserve. This is the balance, is it, 
Mr. Brown, at the credit of the re- 
serve at each year? 

Mr. Brown—Yes, the fiscal year. 

Q—(Mr. McRuer)—Each fiscal 
year, and it commences in 1916, 

1916—$379,139. 
1917—$823,533. 


1921—$690,307...... 
year when you said you made the 
big loss on inventory? ‘ 
A—Yes. 
Q—We have had that from other 
companies as well. 


1926—$2,506,128. ....... +. Ap- 
parently between the years 1925 and 
1926 you added $1,100,000 to the in- 
ventory reserve. 
A—Yes, built up our reserve. 
Influence Tariff? 
At a still later stage, Mr. McRuer 
asked— 
Q—If you had disclosed that you 
made $1,600,000 profit in the fiscal 
March 31, 1926, to the 


tion that was before the Tariff Board 
in 1927? 

A—If it did it might have been 
very bad for the industry and the 
country too. Stability is the thing 
we are after. 


years 

closed to the proper 

ities who would levy th 

Tax Revenue against 
A—Well, the books were 

by the representatives 
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Reserves 


May Bring New Drive for Unpaid 


Taxes 


Ottawa Moves to Collect 
$383,000 from Canadian 
Cottons , 


TO CHECK UP OTHERS 


From Our Own Correspondent 
OTTAWA. — The income tax 
it 


“inventory reserve” and an addi- 
tional $161,814.74 interest, covering 
the od 1920 to 1936, it was stated 
by les B. Brown, auditor for the 

y, before the Turgeon tex- 
tile commission. 

This sum does not cover the busi- 
ness profits tax in the years 1916 to 
1920 inclusive, Mr. Brown thought, 
nor ties. 

J. C, McRuer, commission counsel, 
told the commission that “if my com- 
putation is correct, you (Canadian 
Cottons Ltd.) owe the taxing auth- 
orities somewhere between $750,000 
and $1,000,000.” 

The assessment of the income tax 
authorities was described as tenta- 
tive, and subject to adjustment later, 

Cursory study of the records has 
indicated the Income Tax branch of 
the National Revenue Department 
had no knowledge of the “hidden 
reserve” brought out by the Turgeon 
Royal Commission. Certainly it was 
not known to the present genera- 
tion of officials. There is a possibil- 
ity, which the department is seeking 
to clear up, that when the reserve 
was established it was with the 
knowledge of the commissioner of 
that day, the late R. W. Breadner. 

Charles B. Brown, auditor of Can- 
adian Cottons, Limited, testifying 
before the commission on November 
3 at Montreal, asserted that when 
the inventory reserve was being 
created the matter was discussed 
with the income tax officials at 
Ottawa. 

Later, when he said that he was 
not with the company in 1916, when 
the reserve was created, he was ques- 
tioned by Mr. McRuer how he knew 


He replied that he had come across 
papers and correspondence between 
the company and Mr. Breadner. Sub- 
sequent questioning by Mr. McRuer 
seemed to indicate, however, that 
this correspondence was in regard to 
the company being allowed addi- 


might examine your books and 
never find this? 
A—No, they certainly could find 


it. 
culty 
ust 


auditor who had some inkling of it 
= check it up. That is right, isn’t 
* Book Open to Inspectors 

A—That is what the government 
appointed the men for. Certainly the 
books were handed to them, There 
was nothing concealed. 

Q—You say you think you can 
hand your annual statements to the 
government and say “There you are 
now; there is the condition of the 
company, You may go and look at 
our books and if you find we are not 
telling the truth all right, and if 


A—We say we are telling the 
truth, | 


Further questioning followed and 
Mr. McRuer later asked: 

Q—Will you tell me whether you 
did pay income tax on the true 
profits of the company and war rev- 
enue tax on the true profits of the 
company in those years? 

A—It would be paid on the result 
shown by the balance sheet, 

Inventory Reserves 

Referring later in the examina- 

tion to inventory reserves Mr. Mc- 
Ruer said: 
* Q—The question at the moment 
is not as to the wisdom of ‘having 
these reserves, Is it: Why not make 
it known? 

A—We thought, wisely or unwise- 
ly. that that was the wise thing to 


0. 
Q—Not to let the. government 
know? 


A—It was available to the govern- 
ment, The books were inspected 
regularly and we took inventory on 
the same basis each year.. 


inventory 


Q—You do not suggest that this 


ts. For 
instance, on Sept. 30 when we took 
our list, I think our reserve inven- 
tory went down nearly $500,000. I 
depends upon the fluctuation of your 
inventory statement, your reserves 
in inventory. 
Denies Owing Government 

Q—Dr. Dawson, I am going to put 
this question to you. Do you not 
now acknowledge that you owe the 
government the war revenue tax on 
those profits that were made during 
the years the Special War Revenue 
Act was in force? 

A—I do not. 

Q—' 


z 
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Pua non ear many erg ete 


HEADS INSTITUTE 


J. H. Lithgow, general manager of 
Manufacturers Life has been elected 
president of the newly-formed Life 
Insurance Institute of Canada 

Other officers include J. G. 
Parker (Imperial) first vice-presi- 
dent; A. E. Pequegnat (Mutual of 
Canada), second vice-president; 
T. M. Sargant (North American 
Life), secretary and treasurer. 


tional and special discounts rather 
than in regard to the “secret” re- 
serve under examination by the 
probe. 

One aspect of the case is that in 
one or more years the company, be- 
cause of reductions in its reserve, 
many have paid more income tax 
than it was called upon to do, The 
inventory reserve fell one year by 
more than a million dollars. It is 
presumed that the annual statement 
that year for this reason showed pro- 
fits substantially greater than were 
actually earned, and if so, the com- 
pany may be entitled to a substan- 
tial refund for that year. The same 
principle will apply to any years 
when the hidden reserve was 
drawn upon to improve the profit- 
and-loss position of the company. 

The disclosure of Canadian Cot- 
ton, Ltd. “hidden reserve” has raised 
the question in the government's 
mind as to whether this practice is 
common among industrial firms, and 
there is a likelihood that the staff 
of the department will be strength- 
ened, and that the existence or non- 
existence of similar reserves will be 
established as soon as possible. 

Insists on Frankness ° 

The department has always taken 
the stand that while it is willing to 
safeguard any c the 
disclosure of its business status or 
methods to outsiders, or even to 
directors and investors in the com- 
pany, it must insist on complete 

ess to the government in re- 
gard to its earnings, 

The department has no legal right 
to recognize the principle of “pooled 
earnings” over a period of years, The 
question of fairness of the present 
system may be raised, but so long 
as the existing statutes are on the 
books, it has no alternative but to 
administer the law to large and small 
on an equitable basis. 

If a firm loses $50,000 this year, 
makes $100,000 profit the next, and 
loses $50,000 the year after, it is just 
where it started from, yet it must 
pay income tax on $100,000 the sec- 


vision for a three-year average in 
such a case.) 
May Reveal Record 

In the past the department of na- 
tional revenue has always declined 
to reveal tax information of private 
companies, Even when the momen- 
tous “Price Spreads” enquiry was 
held, the income tax branch was 
never asked to reveal the informa- 
tion it had obtained in confidence 
from: companies. 

This raises a difficult point which 
the government will have to settle 
if the Turgeon commission asks it 
to produce the records of Canadian 
Cottons, Ltd’ for the last 20 years. 
The present inclination is to make 
the records,available. If this decision 
stands, it will be on the ground that 
Canadian Cottons made itself liable 
to such divulging of secret informa- 
tion by its refusal to be frank with 
the government about its hidden re- 
serves, 

' The government has to steer a 
very narrow course on the Canadian 
Cottons matter. On the one hand it 
has no desire to have businessmen 


inve 

It is recognized that sometimes’the 
sensible thing and the legal thing 
are not synonymous, and the busi- 
néss man may be tempted to do 
a thing and violate the 


and 
in-the whole ee ans ee 
they cannot ignore it, or even fail 


Operation. of Social La 
to be Followed 
Closely ~ 


NO WATERWAY RUSH 


From Our Own Correspondent 


of the Roosevelt victory in the © 
are seen here as follows: 


United-States in Dominion affairs = 


a 


OTTAWA—Major consequences 3 


1. Growing stress on'social leg- 


islation. Canadian workers 
follow American progress closely 


in such matters as unemployment 


insurance, crop failure insurance, 
reduced hours of work and in- 


creased rates of pay, retirement al- © "i 


lowances and pensions, etc. Agita- _ 
tion to keep abreast with U. S. 


developments may be anticipated ag 


as a matter of course. . 


2. Stabilization of tariff levels 


between the two countries at the - 


present or somewhat lower rates. . 
With the assurance of a continu- —~ 


ity in tariff policies export and 
import interests will be inclined, to 
show more attention to markets 
which in the past have been un- 
certain and often unprofitable. 

3. Increase 
tween the two countries until a 
level at least as great as that 
reached in 1928-29. 

No Early Waterway Action 
Minor developments are also ex- 
pected. But there is no disposition- 


in official circles to look for early 
action on the St. Lawrence water- 


in total trade bee © 


a 


Ss 
me 


eae 
Bei 


way development scheme. On both ~ 


sides of the border there are ad- 
verse political factors which mitigate 


G s 


the favorable attitude of the lead- * 


ers, Mackenzie King and Roosevelt. 
The monetary factor, it was noted, 


and 
nowhere. It is recognized that sev- 
eral factors making for . inflation 


still exist in the United States, but © 


% 


it is not felt that these are any more ~ 
potent than they would have been | 


if Landon had been elected, 
More Treaties in Offing 


Progress is expected in the negoti- ~~ 


ation of a treaty regarding 
on foreign investors, in the sockeye ~ 
salmon controversy, and in some 
matters under the surveillance of the 
International Joint Commission, The 
“Good Neighbor” policy is expected 


the tax — 


to be more prominent than it was ~~ 
in the Roosevelt-Bennett days here, ~ 


The fact that the Roosevelt-Macken- 
zie King régime appears to be as- 
sured for at least four years pro- 


ty 3 


pe ae 


vides a basis for the building up of ~ 


a new tradition of friendliness 
tween the two countries. 


Election Pleases B. C. 
From Our Own Correspondent 
VANCOUVER.—British Columbia 
business leaders interpreted Roose- 
velt’s re-election as a victory for 
them as well as for the present in- 
cumbent of the White House. 


Return of the Democrats to power _ ~ 
made the trade agreement between 


Canada and the United States safe, 
for one thing. Governor Landon, 
the Republican candidate, had vir- 
tually pledged himself, especially in 
his Minneapolis speech, to make 
<ensthna tite teckoreoat aude = 
e r 
an act that would dee acu im- 
portant losses in British Columbia’s 
export sales, especially in lumber. 
For that reason, business interests 


bes 


in 


2 


s 


here, regarding the situation solely ~ 


from the standpoint of théeir own 
pocketbooks rather than attempting 
to pass judgment on the domestic 
policies of the New Deal, favored the 
re-election of Roosevelt. 


See More Branches Coming 
Another likely sequel to the re- 
turn of Roosevelt, it is believed here, 
will be the establishment of more © 
branch factories 


in Canada by © 


United States manufacturers. Re- = 


-may be able to take advan- - 


erence granted Can- 


te the United King- 

Empire countries, The 
Australian market is rapidly grow- 
importance, and it is felt that 

tish Columbia will share largely 
any development of Canadian 
manufacturing designed to cater to 
m t to 

Canada is the one,” Te- 
marked H. R. probably. 
British Columbia’s greatest indi-: 


to prosecute the matter vigorously, | Policy 


now that the information has come 
out. Such is the present view of the 
government on the matter. 
How Was it “Hidden”? 
The question is being asked—how 
was it the income tax officials were 


The answ 
method in which it was maintained. 
The evidence of Dr. A. O. Dawson 
on Nov. 2, makes ‘it clear that the 
inventory was computed first on the 
basis of the list price. Then a per- 
centage was deducted, leaving the 
inventory value as shown on the 
balance sheets, This inventory was 
accepted by income tax officials, who 
did not know the method by which 
it was computed. They merely saw 
the af et and accepted it in 


Basic 
British Columbia expects to gain © 
heavily from the trade 5 


with the United States, just as 


r 


she | 


has done from the Empire agree= — 
ments that found huge markets for © 
salmon, fruit ~ 


_ ee canned 
and metals. e German agreemen 
only signed a few days ago, gives 


promise of more business for British ~ 
Columbia, too—especially in lumber, 3 


copper, woodpulp and apples. 


Sun Life May Get 
Paper Stock Bloc 
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‘When Aberhart Dons Sunday Garb}" 


: When He Mixes His Meetings With Politics And Re- 
ligion Alberta Premier Introduces Something New 


Results Better} 


; 


BRITISH AMERICAN 
BANK NOTE COMPANY 


* 
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‘No “Income Likely 


From Our Own Correspondent — 


2 ges- 
| ture comes at his Sunday services, 
| when he mounts the pulpit and, 
sooner or later, thumps his fist on 
the Bible before him, and says: “I 
ee every word in this old 
ik.” , 


. Preaching 
Mr. Aberhart has been preaching 
the gospel from a prophetic view- 
point for 20 years or more, and fre- 
quently goes back 35 or 40 years in 
his testimony regarding the mean- 
ing of the Bible in his life. He has 
been advocating Social Credit only 
since he happened on the writings 
of Major C. H. Douglas in 1931—so 
his theology represents deeper con- 
victions than his economics. His 
theological views color his ap- 
proach to all other affairs, and ex- 
lain how he came to regard the 
las theory as an inspired re- 
velation, accepting it in the same 
way as he accepts the Book of Rev- 
elation, as exact, literal and posi- 


. . tive truth. 


On only one or two Sundays 
since he became premier has Mr. 
Aberhart missed preaching, either 
at the Calgary Prophetic Bible In- 

' stitute or at the Edmonton Pro- 
phetic Bible Conference, the latter 
being a development since he took 
up residence in the Alberta capital. 
He hopes to build for his flock of 
1,000 persons or so in the northern 

- city an institution equal to or finer 
than the $35,000 Calgary Institute. 

- Hon. E. C. Manning, youthful dis- 

> ciple of Mr. Aberhart and former 

} secretary of the Calgary Institute, 

; alternates with the premier be- 

: tween the two congregations, but 

= hig box office appeal is scarcely up 

* to that of his leader, who attracts 

: capacity crowds most Sundays. 


Sermon Sometimes Eliminated 
- In combining politics and re- 
- ligion, and this frequently in one 
and the same Sunday discourse, Mr. 
Aberbart undoubtedly follows a 
t réle unique in Canadian public life. 
*}On occasion, discussion of his week- 
day policies crowd his sermon out 
_ of his service, which is thus some- 
times devoted wholly to political 
announcements, charges and refuta- 
tions. But ordinarily he provides 
plenty of robust and émphatic in- 
terpretations of the prophetic pass- 
ages of the Bible, and bases on them 
plain warnings to the people not 

to delay their salvation too long. 
Recently Mr. Aberhart has been 
engrossed, as far as politics and 
economics will allow, with studies 
in the Book of Revelation, his fav- 
_ orite Biblical book and one from 
which he derives much guidance in 
contemplating the events of modern 
times in predicting the future. His 
audience always contains a sprink- 
ling of curious visitors who come in 
wonder at the mixing of politics 
and religion, and to witness in 
action the lay preacher who be- 
came premier of the world’s one 


counts the seconds until the radio 
microphone comes to life, and then 
he takes charge. Behind the small 
wooden pulpit on the theatre's 
stage, he is an impressive, 
figure. A 


receives is never revealed, but the 
number of acknowledgments run 
from 15 to 30 each week. Mr. Aber- 
hart is also the sponsor of a radio 
Sunday school, donations totalling 
from $15 to $20 or more being 
credited to this purpose, and a 
Bible Club, for which donations are 
also invited and received. The cost 
of the Edmonton conference, using 


of Mr., Aberhart’s evangelical ac- 
tivities, and he has been using it 
since 1926, which is the year Father 
Coughlin began to broadcast in the 
United States. 


dogmatic, positive and cocksure,” 


. |he said on one occasion. Thumping 


Doesn't Overlook Radio 

The publicity of the radio is not 
overlooked. Mr, Aberhart frequently 
repeats the station identification 
and invites letters. He dedicates 
hymns to listeners who have writ- 
ten in. Announcements are made 
by an assistant, possibly “Brother” 
Burket or “Brother” Hutchinson, of 
the Calgary Institute, and these in- 


clude notices of the activities of |, 


Social Credit groups throughout the 
province. 

Mr. Aberhart permits applause at 
his services, and, in fact, frequently 
invites it. 

Turning to the Bible, his exposi- 
tion of four or five verses ordinarily 
consumes 30 or 40 minutes, Since 
he allows no stone wall partition be- 
tween his religious faith and his 
political views, his scriptural lesson 
may include a wide commentary on 
affairs in Alberta and elsewhere. 
His facility in quoting the Bible is 
remarkable, and it is safe to say he 
knows some Biblical books, such as 
the writings of Daniel, off by heart. 
He reads the Bible daily. 

Followers Bring Bibles 
One qualification of the faithful 


follower is to bring a Bible with | be 


him on Sunday, and Mr. Aberhart 
is likely to ask everyone to hold up 
his Bible to show he has brought it. 

After the lesson comes the col- 
lection and acknowledgments over 
the air of contributions. Just how 
much money the prophetic service 


his Bible, ae — this Saat 
dogmatic, ve c e, 
then it’s O.K. with me.” Another 
time he met complaints regarding 
his frequent appeals for money, by 
saying: “If any narrow-minded, 
bigotted grouches are listening in, 
they can shut me off if they want 
to.” 


correspondents, the Social Cr 
Premier gets down to the business 
of defending his policies and his 
economics, for the majority of ques- 
tions dealt with refer to these mat- 
ters. A question might be, “What 
is the mark of the beast?”, or “May 
a wife register for Social Credit if 
the husband is a Liberal?”, or again, 
it might be “What is the meaning 
of the tomb in the pyramids?” or 
“Why don’t you take your salary 
in scrip?” 
Some of Mr. Aberhart’s answers 
are straightforward enough, in 
which he cites Scripture to aid a 
listener or deliver common-sense 
advice. Once he advised a woman 
not to leaye her husband, Other 
answers are in the class of that he 
gave to the question: “Where does 
the negro get his black skin?” “From 
the same place that the white man 
got his,” said Mr. Aberhart. A 
favorite defense of scrip and Social 
Credit has been given many times, 
that they are bound to succeed be- 
cause financial interests are oppos- 
ing them. 
Newspapers of Some Help 
If there is still time after all ques- 
tions and announcements, Mr. Aber- 
hart continues with his formal ser- 
mon, of which a typical topic might 
“The Coming k Day.” His 
specialty is to take an apocalyptic 
passage and apply it. to the present 
day. In this he frequently finds in 
the same newspapers he condemns 
frequently for “misrepresenting” 
him, details of news which confirm 
his own reading of the vision of Saint 


CALL HOME... on those 


IM HOWARD looks forward to 
the week-ends. He likes to spend | 
them at home in the bosom of his: 
family. So, when a prolonged busi- 
ness trip found him at loose ends 
in a strange town that Sunday 


morning, his cup of eorrowand dis- 


content was ov 


erflowing—until 
suddenly thought of Long Distance. . 
and the new Low Sunday’Rates.. | ‘ 


he 


“It will be aluiost as good as being « 


with them” thought Jimashe 
briskly stepped to the telephone, 


Ed 


Sundays away 
from Home! 


through his position as Premier no 
doubt causes dismay for many 
clergymen in Alberta. 

In Mr. Aberhart’s theological 
views lies the explanation why 
Social Credit in Alberta is not 
Douglas theory, but rather prophetic 
economics, In utilizing his pulpit 
for politico-economic discussion he 
has brought the element of emo- 
tional and religious controversy into 
Canadian public life, against which, 
as his success in capturing power 
shows, the Canadian democracy has 
yet fqund no defense. 

May Fall Before Followers 

It is against this theological back- 
ground that Mr. Aberhart assumes 
his true significance, and from this 
background appears the reasons 
why the Social Credit movement in 
Alberta has been the work of one 
man alone, its leader. Even Mr. 
Manning appears a pale satellite of 
the master. And in this background 
may be seen reason why Mr. Aber- 
hart may fall an easy prey to less 
idealistic followers :working against 
him within his party. 


Newfoundland 
News in Brief 


The question of a pulp and paper 
mill on the Gander area, regarded 
as one of Newfoundland’s most 
promising prospects for future de- 
velopment, is still creating consider- 
able interest. Hon. T. Lodge, com- 
missioner for public utilities, stated 
last week that he was satisfied that 
ultimately there would be a mill on 
the Gander, but that nothing could 
be done until at least next May. 

Commissioner Lodge leaves Nov. 
17 for a three months leave of 
absente, and rumor has it that he 
may resign 6n completion of his 
term next February. 

sess 

Relief expenditures continue to 
climb. Outlay. in September 
amounted to $87,365 about 56% 
more than in the same month last 
year, The number of persons on re- 
lief was 47,367, 17,500 more than a 
year ago, and approximately one- 
sixth of the entire population. Poor 
results of the fishery itself, and the 
reduced government aid to fisher- 
men in providing supplies have 
played an important part in adding 
to the totals. 66's 

Influenced by ‘the small codfish 
catch this season, and by early de- 
pletion of stocks, prices.of common 
cod .oil has risen sharply in recent 
months. The early season price of 
$85 a ton or 256 gallons has been 
increased to $110. The increase re- 
presents a difference of about ten 
cents a gallon. Opinion in the trade 
is that top prices have not yet been 
reached, and that increasing activity 
in leather trades, where the oil is 
used extensively, will be effective in 
hoisting prices still further. 


Reported activity in cutting of 
pulpwood and pitprops for export 
this fall is the greatest for many 
years. Work on both timber limits 
under license and Crown lands has 
been exceptionally heavy. 


Codish exports from July 1 to 
Sept. 24 amounted to 237,661 quint- 
als valued at $908,471. This com- 
pares with a trade valued at $1,104,- 
224 in the corresponding period of 
1935. Chief customers this season 
have been Portugal, Foreign West 
Indies, Brazil and British West 
Indies, in that order. 


Harvey & Co., a St. John’s firm, 
has undertaken production of a large 
quantity of frozen cod fillets. By 
some, this is regarded as a definite 
move toward modernization of the 
fishery. The venture was taken in 
co-operation with the Commission 
of Government, 


Joy Oil Co. Finds 
Barrier in Toronto 


Toronto civic property committee 
has refused permission to the Joy Oil 
Co. to erect storage tanks on water 
front properties leased by company 
— the Toronto Harbor Commis- 

n. 

F. G. McBrien, soticitor for the oil 


ber of service station operators have 
appeared before the property com- 
mittee urging that entry of the Joy 


firm into Toronto would mean low- 
‘| price competitio: 


NEW VICE-PRESIDENTS 


Frank P. Wood (above), president 
of the Burlington Steel Co, Ltd., of 
Hamilton, and W. G. Morrow (be- 
low) have been elected vice-presi- 
dents of The Imperial Life Assurance 
Co. Mr. Morrow is algo vice-presi- 
dent and managing director of 
Toronto Savings and Loan Co., of 
Peterborough. 


Dominion Coal Co. 
October Output Up 


From Our Own Correspondent 

MONTREAL.—Dominion Coal Co. 
collieries report an output of 390,511 
tons in October, an increase of 7,000 
tons compared with the previous 
month. In contrast to September 
last year, production this year shows 
an increase of about 12,000 tons, 


B. C, Petroleum 
Petroleum products valued at 
$9,162,865 were. produced in British 
Columbia last year from six plants 
employing an average of 398 persons 
at a cost of $612,712:in salaries and 
wages. : 


ever, on Bonds—Need 
Heavy Orders 


From Our Own Correspondent 

KINGSTON. — Canadian Loco- 
motive Co. is completing the most 
active year since 1931, but it is 
still doubtful whether an operat- 
ing profit — be shown. sche ge 
preciation charged, whic 
~y aa Sauna a ‘frst —. 

no on the - 
gage bonds on which interest: is 
cumulative only if earned. 

This year the company has com- 
pleted orders for seven locomo- 
tives, the first in five years. Nor- 
mally this would be one month's 
output. Prospects for further busi- 
ness of this type are somewhat un- 
certain but may develop eventu- 
ally. The company has exe 
panding sales of mining machinery. 
This branch of the business is help- 
Bee ies teat dota tok re 
equipment ers, but does n 
duce major earnings. In addition, 
the company has been getting regu- 
lar orders for heavy castings used 
in metal refineries. 

Equipment Possibilities 

The chief hope for better days 
for the c@mpany is that Canadian 
railways may find it @ssential to re- 
place ageing locomotives. Depre- 
ciation of locomotives is believed to 
have been increased by the recent 
practice of running one engine over 
greater. distances instead of chang- 
ing locomotives. There are some 
5,000 locomotives in Canada. As- 
suming that number is necessary, 
depreciation of only 2% annually 
would require replacements of 100. 

The company has had no indica- 
tion of orders for armament equip- 
ment. However, it was one of the 
first to make shells in Canada in the 
Great War. If British defense au- 
thorities are surveying Canadian 
plant possibilities, it is believed 
Canadian Locomotive would be one 
of the subjects of such study. 

Losses and Reorganization 

The company had an operating 
loss of $87,572 in 1935 and a total 
loss of $95,130 after all charges. 
Losses were also recorded from 1931 
to 1934. As a result the company 
was reorganized in 1932. 

The $1,044,800 of first mortgage 
bonds now carry interest payable, 
and cumulative, only when earned. 
No interest has been earned since 
this income feature was incorpor- 
ated in the bonds. The old 7% pre- 
ferred shares were exchanged share 
for share into the present common 
stock. Former common shares were 
given one new share for each five 
old shares. 

The total bond and share capital 
has been reduced from $5 millions 
in 1930 to the present $1,044,800 of 
bonds and some 40,000 shares of no 
par value common stock. 
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NEWS FOR INVESTORS 


the desire of our clients for current information on a 
To meet Canadi 


stocks for in- 


- vestment, we have prepared a brief analysis and summary on 
twenty ie somnanies, wlth coevmnents ie cach case on the 


outlook..To those contemplating 
holdings, this information will be 


present 


investment or readjusting 
interesting. 


Pamphlet covering the entire list will be sent on request. 
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Montreal Power 


.Output Expands 


From Our Own Correspondent 
MONTREAL.—fFurther improve- 
ment in business conditions in the 
Montreal metropolitan area, as ir- 
dicated by sales of power and gas, is 
reported by Montreal Light, Heat 
and Power Consolidated. 

Electricity production during Octo- 
ber amounted to 95.5 million kw.h., 
as against 93.1 million kw.h. for the 
same month a year ago. 

For the first 10 months of the 


year, the output of electrical energy ! of 1 


jumped from 828.5 million kw.h. in 
1935 to 869.1 million kw.h. this year, 
The figures do not include second- 
ary or export power. 

Montreal Power’s gas output con- 
tinues to hold its own with the pre- 
ceding year. Figures show a frac- 
tional decrease of .78% in: October 
when production totalled 447 million 
cubic feet as compared with 450 mil- 
lion cubic feet during the same 
month a year ago. 

Gas production for the first 10 
months of this year was larger than 
1935 and totalled 4,328 million cubic 


feet. This compares with 4,328 mil-] 


lion cubic feet in the first 10 months 


’. EIGHTY-EIGHTH ANNUAL REPORT OF THE 


Consumers’ Gas COMPANY OF TORONTO 


Year Ended 30th September, 1936-° 


Your Directors present herewith the Eighty-eighth Annual Report of 


the operati 


of the Company, 
the year en 30th, 


September n 


ge with the Financial Statements for 


The gross earnings for the year have exceeded by $101,537.97, the amount 


required to pay all costs of operation, taxes, interest 


actual repairs 


and renewals, and the regular dividend. 
The volume of gas sold during the year has equalled that of the 


ig year. 


The value of residuals, Coke, Tar and Ammonia, produced during the 


year was slightly lower than that of the 


previous , due in part to the 


smaller quantity of coal carbonized. The prices obtainable for the Company’s 


uction of 
ow the prices received in former 


Tar and Oil Tar have for the past three years been much 


. Any im ent in the business 


years. 
of the Tar Distillation Industry should soon result in the Company receiving 
a higher return for its tar production. 


The sales of gas apeere by the Commerical Department have been 


very satisfactory in vo 


ume, being ten per cent. greater than those of last 


year and fifty-one per cent. greater than the sales of 1934. 


sin of 


Expenses, exclusive of Taxes, have amounted to $4,690,809.19, 
en compared with 1935 of $106,243.38. Constant effort has 


a 
been put forward by your Directors gee ec year to effect all reasonable 
witho i 


economies in items of operating cost, 


ut sacrificing efficiency or quality 


of the service rendered to our consumers. 


Taxes, including Dominion Income Tax, 


a Com . 
e operations of the 
last year of $19,047.28 


The amount paid by the emeeey for — 
was 


Tax, Fees and Licenses, during 


Ontario Corporations Tax, 


sation Tax and Municipal Property Tax, chargeable to 
have amounted to $509,560.65, an increase over 


Duties, Excise Tax, Sales 
1,254.10, 


During the year the Dominion Income Tax on Corporations was increased 


from 13.5 per cent. to 15 
cent. to 8 per cent. 


The following tabulation shows t 
the years 1930 and 1936, and strikingly 
which has taken place in the past six 


per cent. and 


Dominion Income Tax 
Ontario i 
‘Workmen's 
Toronto—Pro; 
Income 


mpensation Tax. 


iin torte 
urin , tax bi 
$231,376.00. es 


There were ‘no important construction projects 
year. The manufacturi t, distributi 
of the Company hove beta all main tdine is 


condition. Expenditures i 
“30. °° Pee 

The coke 
HK Works has been 


The Meter Repair 

eh ne 
ui 

efficient units. Mare than 85,000 
testing rooms annually, 


The vacancy on the 
filed by the election to the Bond of 


handling machinery in the Coke 
reconstructed and extended 
arrangements for the sizing and preparation of 


and Testi 
rows Tees 


the Sales Tax was increased from 6 per 
he rates of vario us forme of haxee for 
illustrates the upward trend of taxation 
years.: 


31.8 Mills 34.85 Mills 
50c. perton 75c. per ton 


1% HG 


year 1930 on the items enumerated been effective 


for 1936 would have been lower by 


undertaken during ‘ 
system and other roe Be 


tio ! : 
and uae Go _ ted. te 


Storage Building at Station 
to effect improvement in 
coke for the market, 


Rooms located in the Company's 


entirely remodelled, 
tenet y sag and where ad 


the older and less 


meters pass through the meter shop and 


oo ' 
cp mat th on the 17th 


» & ur 
services to 


uable 
of the Company in March, 
’ , was elected 
on March 17th, 1930, and 


April, 1930, was 


used by the death . Hewitt 
Wa ong Me a 


All of which is respectfully submitted, 


STATEMENT OF INCOME AND PROFIT AND 


Loss 


For Year Ended September 30th, 1936 


Gross EARNINGS: . 


Residuals PrOgecel caceccccccagehéccceate 
Merchandise Sold.......csccseceseseseses 252,897 
Reven 


Miscellaneous 


$5,226,762 .95 
1,640,059. = 


US. ccccccccccescecese 


a , Distribution and Administration Expenses and 


See eeCeeeseeseeeseeeee@eeeeees 


INTEREST EARNINGS, WER ccccctnesancncncatesneccacace 


Dividends on Capital Stock. . we we ¢ sle-ae ale e10 sie aeee whee: a 


Transferred from Reserve Fund... ..ccccsenvecweeedscdece 


Transferred to Plant and Buildings Renewal Fund......... $1061. 
Serecemeseescnt 


é 


$1,061,133. 
133 


Ss 


BALANCE. SHEET OF THE CONSUMERS’ GAS 
COMPANY OF TORONTO 
September 30th, 1936 
LIABILITIES 


Capital Stack.......00.++s 
Reserve Fund: 
fete ae 
ransferred to Profit 
ber 30, 1986.0 an Lom, 


Plant and Buildings Renewal Fund: 


Amount at Credit October 1, 1935...... 
Renewals 


Less Repairs and 


Appropriation from 
Authorized by Statute 


° ASSETS 
Real Estate, Plant and Equi Mie be 
t Dominion of Canada, Proviscs of Oatecis cs 


a Cay eth 
to De are 
Materi od eek bentures 


NOB. co ccceneccccs 
Cash in Bank Offices. 
Accounts 


1, 1985...... 
Septem- 


$4,371,635 .97 
307.98 


,  $3,875,327.99 
1,061,133.80 


Bleeses 


ata 
$26, , —— 
id $22,093,925. 


Ses & 


ue. TTPO PORE O OOOO SEES SEEK EH ee eeee 


CP CHOOTR SCOT OO SC OS Soe ceeese 


Approved on behalf of the Board of Directors. 


(Signed): T. BRADSHAW, President. 
(Signed) EDWARD J. TUCKER, General Manager. 


(Signed) W. E. SAMPSON, C.P.A. 
EDMOND GUNN, F.C.A. 


Torowto, October 20th, 1936, 
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At the Annual Meeting of the Shareholders held November 9, 1996, the’ 
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At a meeting of the Board 
Mr. Ai. Campbell were alana a 
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L. 
J. F. Michie; 
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“TTo Proceed |Montreal Contractors 


iHome Loans Will Revive With Caution 
Confidence in Building) Qp Housing| 


he Permit Real Estate Target Without Fear 
of Heavier Taxation — High Wages 
Check Construction 


NFIDENCE is the keystone of 
‘Co investments. Thousands otf 
ijans who rigidly refused to 
interested in the stock market a 
or two ago, when prices were 
50% of those prevailing today, 
ge now beginning to accumulate 
ities freely. They refused to 
jn 1934 because they lacked 
enfidence, but now that Canadian 
has shown itself capable of 
forging ahead, confidence has been 
pestored. 
Unfortunately the same cannot 
be said of house building in all 
gctions of the Dominion, but a big 
has been made by the National 
Employment Commission in restor- 
ing this all-important element. Con- 
gdence is being built up in two 
ways; by enSuring the proposed im- 
ents under the moderniza- 
tion loans against increases in taxa- 
tion and by allowing the owners of 
existing real estate to put their 
properties in shape through low- 
cost loans. 


be 
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Bars to Improvement 


Have Been Removed 
HERE was little incentive for 
the owner of a 20-year-old 
pouse to add to his already exces- 
sive tax butden by repairing prop- 
ety. So long as a fresh coat of 
paint or a new roof was an invita- 


tion to the municipal authorities to 


poist the tax rate, the improvement 
was delayed. In the meantime the 
rental value of the property was 
declining and with that decline con- 
fidence in real estate both old and 
improved ebbed. 

Now, through low-cost moderniz- 
ation loans and a guarantee against 
increased assessment the National 
Employment. Commission has dealt 
this lack of confidence a double 
blow. Existing real estate can be 
renovated and municipalities are 
announcing co-operation in with- 
holding increasing assessment. 

Normally, this plan should result 
in very considerable improvement 
in old residential property and will 
furnish the proper and admittedly 
necessary atmosphere for expansion 
in new building. 


be . * 


Repairs Precede 
New Building 


HERE is much sound reasoning 

in the argument of those build- 
ing authorities who maintain that 
improvement to existing property 
precedes and does not follow a new 
building movement. During a de- 
pression tenants will put up with 


very poor accommodation, provided 
they can secure this cheaply enough. 
They would rather, too, live in 
quarters supplied by somebody else; 
somebody’ more willing than they 
to bear the full burden of taxes, in- 
terest and other overhead. 

But with better times the land- 
lord becomes weary of carrying 
property which he believes should 
carry him. He begins to raise rents. 
To do this he is willing to listen to 
demands for improvements, for 
better equipment and new decorat- 
ing. 

The home owner goes through: a 
somewhat similar metamorphosis. 
So long as everything continues ‘to 
go down except taxes, he takes 
little interest in his property. Ex- 
penses are kept down to the mini- 
mum. Then, with recovery, he be- 
gins to make improvements, .and 
finally, if his confidence continues, 
he branches out into entirely new 
quarters, or at least does not dis- 
courage his friends from doing so. 

. oe - 


Too High Wages 
May Block Building 
BS contractors generally favor 
high wages. Their experience 
indicates unmistakably that when 
the bricklayer or carpenter is placed 
in a position where he does. not 
have to worry unduly about the 
price of bread or shoes, then better 
work results and jobs are completed 
within scheduled time. 

Reputable construction firms in 
the. Montreal area welcomed an 
agreement with labor whereby 
price-cutting below a decent mini- 
mum wage was eliminated. But 
there is a feeling in many parts of 
the country that wages have been 
pushed up too quickly and too high. 

In the Toronto aréa, for instance, 
ratesconsiderably more than 
doubled in many instances as a re- 
sult of the government-backed labor 
codes. The 25-cent rate which pre- 
vailed on some jobs for carpenters 
previous to the codes was admitted- 
ly too low. But a jump to more than 
three times that figure overnight, on 
the other hand, was’ considered, to 
say the least, rather sudden. 

The drastic revision not only 
added, in theory, close to 25% to the 
cost of house construction, but it 
also invited abuses in the form of 
bootlegging. Rightly or wrongly a 
portion of the public got the im- 
pression that they were being held 
up, and at least some of the failure 
of house building in Toronto to 
live up to anticipations is blamed 
on excessive ‘building costs. 


CONSTRUCTION STOCKS 


We have available a Survey of the 
leading Canadian Construction 
Companies. Copies upon request. 


PITFIELD & COMPANY 


Head Office: 235 St. James St. 
MArquette 9121 


Montreal Stock Exchange 


Uptown Branch: Windsor Hotel 


MONTREAL PLateau 9943 


Montreal Curb Market 


Canadian Commodity Exchange Inc. 


OTTAWA SAINT JOHN 


CAMPBELLTON HALIFAX 


Ottawa Realizes Many Pit- 


falls For Low Cost 
Projects 


FOSTER SELF-HELP 


From Our Own Correspondent 
‘AWA. — Because Canada has 
not yet accumulated a fund of ex- 
perience in assisted housing schemes, 
the National Employment Commis- 
sion will advise the Federal Govern- 
ment to go slowly and cautiously in 
the low-cost housing scheme for 
which legislation will soon be draft- 

ed, The Financial Post learns. 

A preliminary examination of the 
problem has convinced members of 
the commission that it would be un- 
wise, as well as unconstitutional, for 
the Dominion Government to actu- 
ally build and rent houses itself. 
Such an investment would be at 
the mercy of municipal authorities. 

The same argument applies with 
little less force to provincial build- 


ing. 
Funds Are Scarce 

The commission seclpuen, also, 
after a survey of Canadian munici- 
palities, that many cities in Canada 
are at the moment either in default 
or perilously near that condition. 
They are unlikely, therefore, to be 
interested in a housing scheme which 
would involve a local contribution. 

At the same time the need for 
housing development is admittedly 
great. The Federal Government 
thinks the commission should make 
assessible to such municipalities as 
are able to finance a scheme, or are 
able to interest their own citizens 
in launching a scheme privately, the 
necessary. low-cost capital to pro- 
ceed with house-building, 

The ideal housing programme will 
be one large énough to permit of 
substantial savings in building costs 
because of mass production, but not 
largé enough to involve ‘serious 
financial difficulty on the part of 
the investors—private or govern- 
mental—if it should meet with 
adversity. 

Cheap Money Will Help 

The iatheniosion will almost cer- 
tainly recommend to the Federal 
Government that the best contribu- 
tion it can hope to make is the pro- 
vision. of money at the lowest pos- 
sible rate. 

It appears probable that the money 
will be advanced by the Govern- 
ment at less than c haps for 
2%% or 3%. The difference will be 
absorbed. as the federal contribu- 
tion to the project. Any losses of 
course will swell that sum. 

This cheaper-than-cost noe 
will, it is expected, be made ooaslty 
available to municipalities an 
private housing companies which are 
prepared to meet the. conditions 
which the Federal Government will 
have to.lay down. 

To Foster Self Help 

The principle of encouraging 
municipalities to help themselves out 
of the depression will be followed 
as much as possible. No “forcing” 
of the loans is intended. Municipali- 
ties will be encouraged to revise 
their taxation methods so as to en- 
courage a maximum of private 
buildings. 

Some authorities are urging the 
Government that so long as substan- 
tial sums are collected for unem- 
ployment relief by a direct tax on 
residential property no building 
boom can be expected. The whole 
matter of re-allocation of taxes may 
have to be taken up. 


Nova Scotia Steel 
Using More Labor 


MONTREAL.—Nova Scotia Steel 
& Coal Co. and Eastern Car Co. are 
reported to have between 450 and 500 
men at work in the New Glasgow 
plant. This number will be stepped 
up to around 800 during the next 
two or three months while an order 
for 265 cars is being completed. Fol- 
lowing that, it is hoped that further 
substantial orders will be received 
from the railway companies. 


Ie mercase your SALES give your store 


INDIVIDUALITY 


’ ‘Scnaecn GUCLORE AES OILCLOTH AND 


of your business . . . then consult your 


supplier about 


reproducing it — wih 


Dominion Battleship Linoleum (either 
plain, Marboleum or Jespé). This per- 
manent, easiet<o-clean floor comes in 19 
different colours and effects and can be 
cut to reproduce almost any design. 
Descriptioe badletens on request. 


LINOLEUM COMPANY LIMITED, 


MONTREAL 


“TSee Big 
‘Of Metal Sheets 


Favor Wage Nitocnants Ther'e! Volinie “founding 


Quebec Le ation Cred- 
ited With Restoring 
| Stability 


NO COMPULSION 


No aki wap ty te codes 
may be .wor' out in prov- 
inces, Quebec in its Collective Labor 
Agreement Extension Act appears 
to have .satisfied two of the main 
parties directly concerned—the con- 
tractors and the building trades in 
the Montreal area. 

Prior to enactment of this legisla- 
tion, two years ago, the construction 
industry in and around Canada’s 
largest city was in a bad way. 

ly Bad Situation 

Wages hed fallen to as low as 25 
cents per hour for bricklayers and 
carpenters and to 16 cents-per hour 
for the less skilled trades. In some 
cases workmen received only $6 for 
a 40-hour week after car fare was 
paid. While there was little enough 
construction in any case, the big 
reputable firms were getting. prac- 
tically none of it. Such firms,’ of 
course, refused to pay the low wages 
mentioned, and as a result on all but 
the very big jobs, where expensive 
equipment and capital were neces- 
sary, they. found themselves under- 
bid continuously. 

The situation, representatives of 
these large contracting firms told 
The Financial Post. was getting des- 
perate. Workers on cut-rate jobs 
Were given less for working than 
they would have received on relief. 
Fly-by-night concerns with no finan- 
cial responsibility and a poor work- 
manship record behind them com- 
pletely dominated the bread-and- 
butter end .of the construction field. 

Reputable firms whose scale of 
wages never fell to anything like 25 
cents an hour were forced to lay off 
their men because they could: not 
meet competition on the smaller jobs. 

Voluntary Agreement 

Then labor leaders and the heads 
of some of the large contracting 
firms got together early in 1934. They 
appealed to the Provincial Govern- 
ment. In effect, Premier Taschereau 
told them that if labor and the em- 
ployers could agree on a fair scale 
of wages and hours he would back 
them to the full extent of.the law. 

Unlike the legislation that fol- 
lowed in other provinces, the Gov- 
ernment did not attempt to adopt the 
réle of arbitrator. There was no 
necessity nor desire for that. 

Representatives of the two build- 
ing labor unions in. the. Mont- 
real .area and the employers 
and 200 contractor firms formed 
themselves into a builders’ exchange. 
They worked out a scale of wages in 
y | keeping with general conditions, and 
these were then incorporated into 
the law. 

This policy from the start has 
given mutual and general satisfac- 
tion, The Financial Post is informed. 
Though the Provincial Government 
has changed since the agreements 
were first drawn up it is stated that 
the present administration has 
subscribed wholeheartedly to. the 
scheme and will probably go ahead 
and extend it into other areas and 
other trades. 

Do Own Policing 

Actual working of the agreement 
is left to the Builders’ Exchange with 
its paid secretary and staff of in- 
spectors. The inspectors constantly 
survey construction jobs and make 
sure that labor is receiving the scale 
of wages agreed upon. The polic- 
ing, therefore, is carried out by the 
Exchange which is self-supporting 
from a levy of one-half. of one per 
cent of the payrolls of the contractors 
and the same amount from the wages 
of the workers. 

Where less than the agreed upon 
scale of wages is paid the inspectors 
bring these cases to the attention of 
the Builders’ Exchange and the-of- 
fending contractors are prosecuted 
or threatened with prosecution under 
the Act. D. A. Paterson, secretary 
of the Exchange, told The Financial 
Post that in the two years of oper- 
ation of the new Act at least $300,000 
has been recovered in wages settle- 
ment and many times this amount 
had been paid over voluntarily to 
the workers where cases of infringe- 
ment were brought to the attention 
of the contractor. 

Say Wages Moderate 

The Exchange, he said, had never 
been a party to wage ratés that were 
uneconomic or which would dis- 
courage the public from undertak- 
ing construction operations. Pres- 
ent scale in the Montreal area is 70 
cents per hour for’ bricklayers and 
60 cents for carpenters or consider- 
ably less than the Toronto official 


rates. 

“Our interests,” said Mr. Pater- 
son, “lie in the promotion of building 
activity. The building owner has al- 


to eliminate wages as a unit in com- 
petitive tendering. The reputable 
employer has always longed for the 
removal of that abuse, but he has 
been at the mercy of the competitor 
who had no qualms in the matter. 
Without the protection afforded by 
the law the fair-minded employer 
would have had little chance of re- 


ing firms in Montreal and found 
them universally: in favor of the 
new agreement. Some of them 
looked on this measure as a tem- 


Use Over 90%, 
Canadian Steel 


Over 90% of all the structural 
steel used in the larger public 
buildings ‘erected ,/by the Federal 
Government throughout Canada in 
the last two years, was fabricated in 
Canada. Figures furnished by the 
Department of Public Works on all 
projects costing over $100,000 each 
are as follows: 


In. engineering -construction by 
the Federal Government some 2,750 
tons of steel, costing $429,021.90, 
was used. Of this 98% was rolled 
in Canada. While this material went 
into 67 different structures, three 
large highway bridges accounted 
for. only 60% of it. 


Algoma Steel Corp. 
Increases Output 


New Structural Shapes Go 
to All. Parts of 
Canada 


The increasing demand for struc- 
tural steel shapes is indicated by the 
fact that Algoma Steel Corp. reports 
that this year shipments have been 
made to points in every province in 
Canada as well as to Dawson City, 
Yukon Territory. Much of this ma- 
terial, apparently, is going into the 
north country where mining de- 
velopment has stimulated the de- 
mand for construction materials. 

“Production of the 10-inch I-beams 
was begun in September,” states an 
official of the corporation, “but it 
was only during October that a sub- 
stantial range of weights was pro- 


Ahead of Last Five | oad 


Years 
Production of galvanized sheets 
Canada during first 


ing period in 1935, cumulative total 
for the nine’ months to. date 
was considerably in excess of the 
first three quarters of last year and 
ogg 7% of the total output for 

Assuming production during the 
last three months of the year will 
be at the equivalent of the recent 
rate, total production for 1936 will 
be around 50,000 tons, an output 
only exceeded twice in the last<10 
years. Recent figures in detail are 
as follows: 

Production of Galvanised anes 


Peete eee eeeeeee cccccesdesesere 3%, 
SOPHO E TESTE O SEES OEE EeEeEEe 48, 
SHSHRE TORO STEH SEER SES OE EEEEEEED 63,613 
See O HTS See eR See ETE EeEeEEEee 


1 
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« 39,403 
44,390 
» 31,577 


1935: 
1936 (first 9 months) . 


B. C, Still Out After 
More Lumber Markets 


From Our Own Correspondent 

VANCOUVER. — The ofder-in- 
council extending the favored-na- 
tion tariff arrangements with the 
British West Indies so as to eliminate 
existing anomalies in the trade re- 
lations with that section of the 
Empire is likely to. prove. of con- 
siderable value to British Columbia. 

The lumber industry, which has 
carried on an aggressive sales cam- 
paign throughout the Empire since 
the Ottawa agreements took effect, 
and has profited handsomely as a 
result, is not. overlooking any bets 
in the West Indies, and Major L. R. 
Andrews, veteran trade scout for 
the lumber interests, recently flew 
to Miami, which will be a hopping- 
off point for a flying tour of the 
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duced, It is our intention to add still | islands 


heavier weights in these sizes as the 
demand for them arises.” 

The company points out that the 
variety of sizes of weights of struc- 
tural steel shapes in demand in Can- 
ada is practically as broad as in 
United States, but tonnage, of course, 
due to the difference in population is 
considerably less. Algoma Steel re- 
cently expanded the range of its 
activities in an effort to broaden 
demand. 


3,000 Dosco Workers 
' To Join Lewis Union 


HALIFAX.—Organization of 3,000 
steel workers employed in the Dosco 
steel ' mills. at Sydney, NS., and 
Trenton, N.S., within the jurisdic- 
tion of John L. Lewis’s Committee 
of Industrial. Organization will get 
under way immediately. 


October Leads Sepicasber : 
in Vancouver Building 


October building in Vancouver 
continues to run up imposing totals, 
For the month just concluded. per- 
mits were’ issued to the value of 
well over $250,000 as compared with 
$247,000 for the same month a year 
ago. For-the current year to date 


totals amount. to.almost $4.2 millions’ 


as compared with $3.5 ‘millions f 
the first 10 months of 1935 and less 
than $1.3 millions for the same period 
in 1934, 

Almost half the October ‘building 
was devoted to houses, total value of 
permits issued in this connection 
being not far short: of $108,000. Of 
this, some $94,000 went into new 
houses and almost $14,000 was used 
in repairs and alterations. 


Sun Life Insurance Building, Montreal. 


The BIG Roofing Jobs For 


Espanola, Ont. 


. Grountlwood Pulp 


MILES — OR MINUTES? — 


“T Jett Ottawa on the 10th of May, 1886, accompanied by 
Mr. J. M. Macoun as assistant and botanist. We proceeded 


“to West Selkirk, in Manitoba, where we were d 
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We then secured in a small eens which sailed 
on the 21st of May, but which, owing to head winds, did 


t reach our startin point—the mouth of Berens River. 
half way up the lake ct its eastern side—till the 28th of 
May. 


Extract from Dominion Geological Survey Report. 


Such was travel fifty years ago when 
Berens River was reckoned over 200 miles 
distant from Winnipeg. Today it is but a 
two hours flight. 


Canadian Airways operate the largest fleet of aircraft in 
the Dominion of Canada. 


Use Airways Radio 
MONTREAL: DESBARATS BLDG. — PHONE MA. 4231 


TORONTO 
217 Bay St. 


Aitways Bldg. 
Phone ELgin 2081 


Phone 201-184 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. Sault Ste. Marie, Ont. 


Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 


Pine Falls, Man. Fort William, Ont. 


» Daily Capacity 2,200 Tons Newsprint 
News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beauharnois Power Corp'n Ltd., Beauharnois, P.Q. 


Any Type Of Building 


Naturally Gravitate To Murray 


ROOFED BY 
MURRAY 


Sun Life Insurance — 
Building, Montreal. 


Royal worl, otek, 
, Teronte. 


Halifax Harbour 


Central Heating 
Nerthern Public Service 
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Uteander MOO 
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ROOFED BY . 
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Factories, Office Buildings, Utilities ... are Roofed by Murray 
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performance is the determining factor, a Murray-Made Bonded 
Built-Up Coal Tar Pitch and Gravel Roof is the inevitable selec- 
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Pavilion Notre 


roof and submit recommendations for any necessary repairs. No 
charge is made for this service. Write or telephone the nearest 


Murray Sales Office. 


RRAY « anny 


imMitTEeo 
MONTREAL — TORONTO — HALIFAX —‘SAINT JOHN '~ WINNIPEG — VANCOUVER 


Rouyn, P-Q. 


Affiliated with Dominion Tar & Chemical Cow Limited 


Canuds ~ reosoting Company. Limited 


Wabasso Cotton Mills Ltd., Three Rivers. 


Fibre Conduits. Canaua, Limite. 
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Bearish News Rules 
| World Wheat Marts 


ble Reports from Argentine and United States 
inset Short Yields in Australia and Diminish. 
ing Canadian Supplies 


Frem Our Own Correspondent 
NIPEG.—Predictions of the United States Department of icule 
sanraished a mildly bearish factor in the wheat market hie aeih 
ghat is regarded as an effort to check undue expansion of spring wheat 
e, Washington forecast lower United States wheat prices next year, 
i sed on @ possible surplus domestic production. Such a course might put 
chicas prices on an export basis and the present 42-cent duty would be 


t. 
orp aguinst this announcement was the official estimate of the Australian 
gpeat crop at 130 million bushels, or substantially less than a year ago. 
mpe steady reduction in the visible supply of Canadian wheat is not yet 


goducing 
ierested 


the expected effect’on market sentiment. Liverpool is more 
immediately in the prospect for the Argentine harvest, and 
heavy sales from that country within the next few weeks. Market week, 


on suggests no serious frost damage yet to Argentine wheat, which 


i al in the critical period. 


Bheglect July Option 

TM ABSERVERS are trying to ace 
0) count for the fact that the July 
tyure on the Winnipeg market is 
giling at a discount under the May, 

q ian wheat is likely to be quite 
garce at the beginning of July and 

@ vay fireworks occur in the mar- 

Bix it probably will be in that 


Dope eresasnataeiatinaaaniat 
DIVIDEND NOTICES 


Ti@iNDA MINES, LIMITED 


DIVIDEND NOTICE 
@ Notice is hereby given that an in- 
@ wim dividend of $1.75 per share, 
pyable in Canadian funds, has been 
declared by the Directors of Noranda 
Hynes, Limited, payable December 
2nd, 1986, to shareholders of record 
@ x the close of business ber 


im ist, 1936. 
= By order of the Board. 
T. N. HAY, 


Toronto, November 9, 1936, 


von WinerGace @mrany 


DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
dnd of $2.75 per share has been 
@ declared on the arrears of dividends 
of the outstanding Preference Shares 
d this Company, payable December 
Brd, 1936, to shareholders of record 


December Ist, 1936. 
By Order of the Board, 
WILLIAM H. MARSH, 
Secretary. 


Imperial Oil Limited 
DIVIDEND 


NOTICE TO SHAREHOLDERS AND 
THE HOLDERS OF SHARE 
WARRANTS 


Notice is hereby given that a semi- 
mnual dividend of twenty-five cents 
(ic) per share and a special dis- 
bursement of thirty-seven and one- 
lf cents (874c) per share, both in 
Canadian currency, have been de- 
dared and that the same will be pay- 
ale on or after the Ist day of 
December, 1936, in respect to the 
shares specified in any Bearer Share 
Warrants of the Company of the 
1929 issue upon presentation and 
delivery of Coupons No. 46 to any 
Branch of: 


THE ROYAL BANK OF CANADA, 
in Canada. 

The payment to Shareholders of 
record at the close of business on the 
13 y of November, 1936, and 
whose shares are represented by 
tegistered certificates of the 1929 
sue, will be made by cheque 
mailed from the offices of the Come 
pany on or before the 30th day af 
November, 1936. 

The transfer books will be closed 
from the 14th day of November to 
the 30th day of November, 1936, 
inclusive, and no Bearer Share War- 

be “split” during that 


Under The Income War Tax Act 
of the Dominion of Canada a tax of 
%% is imposed on all persons who 
ere non-residents of Cenada in 
respect of all dividends received 
irom Canadian debtors, and such tax 
must be withheld at the source. The 
above tax will be deducted from all 
cividend cheques mailed to non- 
resident shareholders and the Com- 
pany’s Bankers will deduct the tax 
when paying the dividend to or for 
“ie account of non-resident share- 
holders on presentation of coupons. 
Ownership certificates will be re- 
Gured by the paying Bankers in 
Tespect of all dividend co pre- 
Comme payment by residents of 


Stockholders resident in 
United States are advised that a 
Credit for the 59% Canadian tax with- 
held at source is allowable against 
we tax shown on their United States 
eral income tax return. If it is 
Stsired to claim such credit on the 
‘eurn the United States tax author- 
“és require the receipt or certifi- 
“ale of the Canadian Commissioner 
me Tax for ouch payment. = 
“wr ior the taxpayer to secure suc 
Meof from the ‘Cone Commis- 


month. But overseas buyers are not 
yet interested in the more distant 
delivery. Technically the May op- 
tion is, for the present, in the 
stronger position, as much of the 
holdings of the Canedian Wheat 
Board are believed to be in that 
month. The market does not expect 
the board to switch any holdings to 
July, but rather to liquidate. This 
expectation of sale, even though 
holdings are comparatively small, 
has had some bearish effect. 

While the July option offers at- 
tractions to the speculator, because 
it can be bought at a discount, in- 
stead of at a carrying charge, and 
because of possibilities of action, 
importers overseas and exporters on 
this side of the Atlantic are paying 
more attention to possible trade im- 
mediately before the close of lakes’ 
navigation and immediately after 


its opening next May. 
e®* ¢@e 


“**Y:| Port Troubles Speed 


Exports 
Sous degree of increase in over- 

seas purchases of wheat for im- 
mediate shipment is attributed to 
fears that U. S. Pacific Coast port 
troubles may spread to the Atlantic. 
If so, it would interfere with the 
shipment of Canadian wheat from 
New York. If trouble should con- 
tinue after the close of navigation 
on the Great Lakes, it would tax 
the capacity of Halifax and Saint 
John to ship Canadian wheat at any 
adequate rate. 

Fastern Canadian ports have heen 
favored for grain destined for Great 


DIVIDEND NOTICES 


The Bank of Toronto 
Dividend No. 281 


Notice is hereb 
dend of Two and 


November fourteenth, 1936. 

-The Annual Meeting of the share- 
holders will be held at the Head 
Office of the Bank on Wednesday, 
the Twentieth day of January next, 
the chair to be taken at noon. 


By Order of the Board. 


H. B. HENWOOD, 
General Manager. 


CONSOLIDATED DIVERSIFIED 
STANDARD SECURITIES 


LIMITED 


Dividend No. 9 


OTICE is hereby given that a divi- 

dend of 81% cents per share on the 
outstanding fully id non-cumulative 
redeemable First ce shares has 
been declared, payable December 15, 
1936, to shareholders of record Decem- 
ber 1, 1936. Transfer books will be 
closed from December 1 to December 
15, 1836, inclusive. 


‘ 
By Order of the Board, 
A. G. TIERNEY, Sec. 


P.S.—Dividends accruing on fully paid 
shares not as yet registered in the 
company’s stock records shall be 
set aside and paid only when regis- 
tration shall have been completed. 


RELIANCE 


GRAIN COMPANY 
LIMITED 
PREFERENCE DIVIDEND Ne. 36 

OTICE is hereby given thet 

a dividend for the quarter 
ending N © 30, 1936, at the 
gate of oe % per will be 
paid on r te 
ell a she - . 
Rovember 30th. 1936. 


By erder of the Board, 
A. W. GIBB, Secretary. 


Winnipeg, November 6, (1936. 


‘3th, 1936 
dere of ‘ 
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Canadian 


VISIBLE 
SUPPLY OF 


bushels below this time a year ago. 
Canaéian Visible 


Last Week 
153,509,000 


Week of 


Nov. 6 Last Year 


269,166,000 


Last Year 


Last Week 
6,009,160 5,403,873 
imports. 


Britain, which cannot be trans- 
shipped at Buffalo and subsequent- 
ly forwarded go as to escape the 
British duty of two shillings a quar- 
ter on foreign wheat. Enquiries at 
Vancouver are picking up on ac- 
count of the situation, but some 
members of the trade are apprehen~ 
sive over possibility of shipping 
troubles extending north. 


Argentine Sets Pace 

T PRESENT daily fluctuations 

in wheat prices can be at- 
tributed mainly to shifting views as 
to the outcome of the Argentine 
crop. The world market is cur- 
rently discounting a production of 
200 million bushels, or practically 


an average crop. Any considerable of 


variation in either direction would 
influence prices. 

Some big advance sales of Argen- 
tine wheat have been made to Brit- 
ish millers, but more, it is thought, 
to Continental countries. Once or 
twice Liverpool has shown some 
alarm over reports that Italian pur- 
chases have reached 2 high level. 

* «es 


U. S. Prospects 
i NEAR normal wheat yields are 
obtained from the present pros- 
pective acreage in the United States, 
it is estimated by the Bureau of 
Agricultural Economics at Washing- 
ton that a wheat crop considerably 
in excess of domestic needs will be 
produced in 1937. 

“The acreage seeded to wheat 
for 1936 was the second largest on 
record,” states the Bureau. “With 
prices higher than at seeding time 
last fall’and with sufficient mois- 
ture for seeding and germination 
over practically all of the winter 
wheat area, it seems likely that 
1937 wheat acreage will at least 
be as large as that of 1936. Pro- 
duction, in this event, will exceed 
average domestic u ion une 
less growing conditions are go un- 
favorable as to reduce the yield 
25% or 4% below average. There 
is nothing in the present situation 
that indicates so great a reduce 
tion.” 7 


DIVIDEND NOTICES 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND 286 

EXTRA DIVID NUMBER 32 
A regular dividend of 1%, and an 
extra dividend of 1%, oie 2% in 
all, have been declared by the Diret- 

rs on the Ca 4 ee a 

m ’ 

December, 1686, to shareholders of 


record at the close of business on 
the 16th day of November, 1936. 


' Dated the 9th day of November, 


I. MeIVO 
oS 


International Petroleum 
Company, Limited 


Notice to and the 
Holders of Warrants 
Tt see 


NOTI gi 
annual 
cial of 


Grain Trade 
From Start 


Coming Enquiry To Go 
Back Over 30 
Years 


SASK. POOL HOSTILE? 


From Ogr Own Correspondent 


—Copies have been 
received in Winnipeg of the tenta- 


tive agenda for the age 

the Turgeon Grain 

which is to open in Winnipeg Dec. 1. 
As a foundation for the enquiry an 


1. The activities of the Board of 
Grain Supervisors during the War. 

2. The experience of the Cana- 
dian Wheat Board of 1919. 

The development of the Wheat 
Pool movement since 1923 and the 
actual experience of the Pool in 

and exporting grain. 

3%. 8 ization operations of 
1931 to 1935. 

4. The Canadian Wheat Boatd 
which was set up by legislation in 
1935 and its experience both un- 
der the McFarland Board for a 
few months and since Dec., 1935, 
under the chairmanship of J. R. 
Murray. 

Probe New Markets 
In connection with each one of 
these the Board indicates that en- 
quiry is to be made into efficiency 
in relationship to exports and the 
effect Py its ame on ainoat mar- 
kets. A gen survey is then pro- 
vided for the reason for decline in 
wheat exports during the recent 
yease _ — steps are possible 
a view enlarging markets. 

In addition to the above the Com- 
mission hag several other subjects 
to enquire into, including the charges 
made the Murray Wheat 
Board of “protecting the shorts” last 
December and also the tangled state 

affairs between the Saskatchewan 
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the Canadian cattle quota to 
United States is now filled and ex- 
ports for the balance of 1936 will be 
charged the regular duty, a new 

tely 225,000 


In Southwest United States 


Winter wheat acreage in the south- 
western section of United States is 
estimated at 29 millions or nearly 
8% above a year ago. 

In several states, notably Kansas 
and Oklahoma a record seeding is 
estimated. 


Indebtedness Cut 
flour 


Government and the Wheat Pool /1 
organization in connection with pur- i 


chases of oats for seed and f re- 
lief. Mixing and protein segregation 
of wheat are also to be investigated. 


Not a Rehash 


Reports from Manitoba and Al. | 1939 


berta indicate that farmers are not 
very much concerned about the 
Board and no great pressure from 
volunteer witnesses is expected when 
the Commission holds its sittings in 
Regina, Saskatoon, Edmonton and 
Calgary. This, however, is no handi-« 
—— the success of the enquiry. 
vious grain enquiries 

been largely devoted to investiga: 
tion of actual or alleged grievances 
of farmers in connection with the 
internal grain machinery of the 
country, relating mainly to 

or elevator handling. While 


scope 

ity is wide enough for it to cover 
any such matter that it might choose 
to in te, the assumption is 
that it will not cover the ground that 
has been thoro 
previous enauiries. 

* Saskatchewan Hostile? 

In Saskatchewan, however, there 
is emerging a feeling, doubtless 
arising out of the particular dis- 

ute that has occurred between the 

katchewan Wheat Pool and the 
C.C-F, on one hand and the Federal 
Government on the other with re 
spect to Wheat Board operation of 

é current year, that the Commis- 
sion may have something of the na- 
ture of a hostile enquiry into the 
Wheat Pool. In some quarters at 
least a disposition is evident to dis- 
count the work of the Commission 
in advance, on the assumption that it 
may report adversely on the results 
of the 1 experiment. This feeling, 
however, seems confined to Sask- 
atchewan only, 


Detroit & Canada Tunnel 
Reorganization Approved 


Formal approval of the plan of re- 
organization for Detroit & Canada 
Tunnel Co, has been given by Fed- 
eral Judge Arthur J. Tuttle in the 
United States District Court at De- 
troit. Trustees for the bondholders 


The Bank of Nova Scotia 


Dividend No. 268 
olzinebete din beter 
cen e 


ang October 
of the Commission's authors |} 


ughly canvassed by i 


By Pool Elevators 


Saskatchewan Organiza- 
tion Reports Improve- 
ment 


From Our Own Correspondent 
RBGINA. — Consolidated balance 


pre-| with §2 millions a year ago. Un 


ed profits after deducting payments 


Sep-| of principal made to the provincial 


1 Sebeeres 


Sept., 1996 .. .90 20,720,316 
12 Months ended October 
$0.87 2332, 


129,006,374) earn 


Australian Crop Estimate 
Lower Than Anticipated 


First official Australian wheat 
estimate pees the coming crop at 
129.5 million bushels. ‘This compares 
with 142 millions a year ago and 10 
millions below recent private esti+ 
mates. Deducting 50 ion bushels 
for domestic requirements and al- 
lowing for present normal carry- 
over, an rt of 80 million bushels 
is estima for the current season. 
Volume shipments should commence 
in January. 


government on account of 1929-30 
over-payment liability are shown as 
$709,380. This amount is stated as 
being sufficient to cover the 1937 
payment and to leave a reserve to 
cover any of payment due the 

government in 1038. 
Growers’ equity in the parent 
ny has increased a little more 


ge} than 2% to almost 50%. Principal 
18,008,542 | Viability against the equity is the 


ent to the province for the 
18 millions advance owing to 1929- 
ent. This account now 
stands at $11.7 millions. 
Pool Terminals, Ltd., opetsting 
‘after depreciation 
amounted to $414,164. 
Western Producer Shows Loss 
Statement covering the Modern 
Press Limited, which publishes the 
Western Producer reports this unit 
to be run at a loss. After providing 
depreciation and making provision 
for doubtful accounts rations 
show a loss of $49,048. is com- 
with a net loss of $43,701 for 
e@ previous year. Net deficit for 
the year is charged to the parent 
company. 


Western Produger’s circulation at 


July 31 was given as 101,749 ¢ ae 


some 60,160 of which are in 
katchewan. 
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| Tptal Carrying Capacity 4,500,000 bus. per trip 


GRAIN |. 


MERCHANTS 4% 


Owning and Operating fl 
Terminal Elevator at Port Arthur | 
(Capecity 5,500,000 bushels) 
Over 00 EleveteninWestemConde SHIPPERS 
EXPORT 


ON.€ SONS © 
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SEARLE GRAIN COMPANY 


LIMITED 


Country Elevators — Commission Mere 
chants — Future Orders — Domestic 
and Steam Coal — Flour and Feed 


OFFICES: 
WINNIPEG — EDMONTON — CALGARY 
FORT WILLIAM — VANCOUVER 


WINNIPEG - FORT WILLIAM 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers | 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Exchange, Winnipeg 


Head Office: 919 Grain 
Branch Offices: Toronto and Vancouver 


TN M. Paterson & Company L1p, 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great. Lakes | 


Head Office: FORT WILLIAM, ONT. 


5 aa a. 


A Complete Investment and. Trading 
Service 


STOCKS .... BONDS 
GRAIN .... . MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


F 


EDERAL 


NATIONAL ELEVATOR Co., LTD. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK. OR po ap yy te LAKE- 
HEAD SHIPMENTS FOR TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 
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einer it is necessary for the United 
.*s stockholder to submit, at the 
ane of cashing his dividend cou 
“Ownership certificate on w 
- form No. 601. Only in this way 
fe the Canadian Commissioner 
wmity the withheld Canadian tax 
. the specific recipient of the 
@ “Yidend in order to furnish the 
peessary individual receipt. If 
jms No. 601 are not available at 
peal United States banks, they can 
,, cured by requesting the same 
, 0m the Company’s office or at any 


1, 
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The Book About OILS 


The Financial Post SURVEY OF 
CANADIAN OILS, 1937, ready for 
you November 16, will contain |7 
authentic and up-to-the-minute data [7 
about Canadian Oils, including oiland —} 
natural gas companies and tes. 
Every oil field in Canada will be cov- 
ered. Clear, concise information | 
repens every epee tere ay ze 
. proper es, con a . Toy: = 
Price $] Hee eta, Will be elvan. | Mabe Gum 
Per Copy charts will illuminate the text. 


Delivery of your copy guaranteed if your order is 
received NOW in advance ef publication. 


(ae eS Sem soem ett cae RSE ee GH oie AER ERE TS A ANE SR a Oo ne a 


THE FINANCIAL POST, 481 University Ave., Torénto, Canada. 


of The Financial Pest SURVEY OF CANADIAN OILS, 1937. 
Herewith $.......... . in payment. : 
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Canadian International 
Investment Trust, Limited 


PREFERRED DIVIDEND No. 12 
toe a divi- Genada 
eclared | shall 


Bigtios hereby given 
den ot 3 % has been 
fe ae tear Be 

err oc. 3 ’ ” 

nae of The Royal Bank of Canada, =—— of oS —— of | from all 
agen business on November 16th, 1936. 


By Order of the Board, Order of the Board, Northern Canada Mining 


F. E. HOLBROOK, G. V. BYCEMAD, | macs cae hereby ven thet on te 
% Church Street pemeenarS , : dividend of te (.08e.) per, share . 
Toronto, Ontario. the 5% | the — o te | 


AJ Pattison, Jr. & Co uane a 


ber Ist, 
For twenty-nine yeare we have rendered a Standardized Service to 


Deoem os beciataue al wes. 
Beith Sine of bua on November 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


on 
(5%) tax will from EViasnas 
paid to 
NO SELLING 
IN BUYING A 
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H. F. PATTERSON, 
General Manager. 
Halifax, N.S., November 10th. 1936. 
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Size 6” x 9”. 
Over 200 Pages. 
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The Canadian Bank of 


Commerce 
Dividend No. 199 


ven ta divi- 
alate BBC Sarin Canedian 


train bees delat ts 
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. Montreal, November 9th, 1936. 
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Select an Insurance Company that you know is 
conducted on safe, approved lines. Your ultimate 


protection depends upon it. We suggest consider- 
ation of this Society’s one hundred and one years of 
service, enterprise and success. 


ASSETS $31,000,000.00 
Head Office—Toronto 
COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, (Montreal) Associate Manager 


Predicts Lower Rate 


On Edmonton Schools 
Edmonton Public School Board 
may expect a reduction in insur; 
ance rates when existing contracts 
expire at the end of the year, ac- 
cording to R, J. Crighton of the 
Western Canada Insurance Under- 
writers’ Association. 

It was explained that the board 
is currently paying a higher rate 
for protection than other types of 
civic buildings and also more than 
on school property in Calgary be- 
cause of greater risk of fire damage. 
Under its present contract, the 
board is paying 75 cents per $100, 
15 cents more than the city “key” 
rate, and 20 cents more than that 
paid by the Calgary School Board. 


BRANCHES: 
Terento 
Hamilton 
Ottawa 
Montreal 
Quebec 


00k Sa 


Under the Northwestern Mutual plan, the cnnsual 
surplus or profit is paid 
form of dividends. These amounted last yecr to 
$1,098,428. Ask our nearest office for particulars. 


| 
| 


British Columbia Extends 
Reciprocal Deposit Laws 


British Columbia has introduced 
an amendment to its insurance act 
to apply sections referring to re- 
ciprocal deposits of insurers to 
Saskatchewan. Saskatchewan has 
enacted similar provisions. 

The purpose of the amendment 
is to enable companies incorporated 
under provincial legislation to trans- 
act insurance in more than one 
proyince although maintaining a 
deposit only in the province where 
its head office is situated. A pro- 
vincially licensed company is thus 
enabled to do business on terms as 
favorable as companies under fed- 
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“Canada’s Largest Fire Mutual” 
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The Independent Order of Feresters 


Monthly Income During Disability 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday. or, 


payment in the event of death. 


In addition, the Certificate provides a generous Disability Bene- 
fit of Ten Ddllars a month, for each $1000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age.. 


The Certificate contains the 


usual automatic non-forfeiture 


privileges. Double Indemnity may be secured for the payment of s 


nominal sum. 


FRANK E. HAND, 
Supreme Chief Ranger. 
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Present System 


Life Predicts Change in 


SUGGESTS SALARY PLUS COMMISSION 


A basis of remuneration for life insurance agents built on a salary plus 


commission plan pene wee a ee 
to present-day problems e ness, according 
delivered this week at the annual meeting of the Life 


appears to offer the best solution 
to a challenging address 
Agency Officers 


Association by W. S. Penny, newly ——— director of agencies for the 
éntire world-wide Sun Life organization. 

“I believe our present system is faulty,” said Mr.’ Penny, “and that a 
plan somewhat along these lines will be the one in general use in the near 


future.” 


Mr. Penny made it clear he was expressing 


his personal opinion, rather 


than that of the company he represents. He urged steps be taken by indi- 
‘vidual companies to establish “experimental laboratories” in a branch or 
small group of branches to try out this radical departure. If these were 
successful, the plan could gradually be extended, instead of imposing a 
theoretical plan throughout an entire organization without éirst trying out 


its practical applications. 

“Undoubtedly we have advanced 
a’ great deal from the days when an 
agent was given a rate book with a 
blessing and sent away to do the 
best he could. That certainly was 
the age when the doctrine of the 
survival of the fittest predominated. 
We have come a long way in the 
matter of educating and equipping 
our agents to service the public ad- 
equately and serve the institution of 
life insurance. 

Set-up Obsolete 

“Admitting all these, however, I 
doubt if we have achieved compar- 
able progress with the other 
branches of life insurance adminis- 
tration. In many respects, however, 
our organization methods and re- 
muneration plans appear to have re- 
mained unchanged and we have 
accepted as a permanent part of our 
policy those ideas which have been 
handed down from generation to 
generation. 
‘“It may be, of ‘course, that the 
present system of compensation for 
agents is the best that can be em- 
ployed taking all things into con- 
sideration. However, the time ap- 
pears most appropriate to take stock 
of our methods in order to see if 
there may not be a better way of 
accomplishing our objectives. 


pany there is the advantage of a 
direct relationship between the. re- 
muneration paid an agent and the 
work which -he accomplishes both 
in the way of production and the 
maintenance of business in force. It 


4 is really a piece-work method of pay- 


ment. It automatically limits the 
company’s cost assuming that the 
commission stipulated in the con- 
tract is:all that is being paid for 
the business. 

‘“It permits large scale employ- 
ment without increasing directly the 
ratio cost.in proportion to business 
secured. In other words, it.is the 
easiest way to pay.an agency force 
because it makes little difference 
from a cost angle whether an indi- 
vidual agent is successful or other- 
wise. : 

Advantages to Agents 

“From the agent’s point. of view 
the present basis of reward has the 
advantage of making his income 
directly reflect his success. Un- 
doubtedly this is a worth-while fac- 
tor. It gives him freedom of action 
He is under no obligation, except in 
a most modest way, to fulfil any set 
requirements. His time is more or 
less his own and as we frequently 
and mistakenly boast, ‘he is his own 
boss.’ The present contracts also 
make possible the building of a sub- 
stantial estate in the form of re- 
newals—a back log for an agent 
against many contingencies. 

“Taking it by and large it will be 
seen that our present method of re- 
munerating agents has much to com- 
mend it, especially to the successful 
agent. 

é Its Disadvantages 

“A disadvantage in the present 
system is the control factor or rather 
the lack of it. Once an appointment 
has been made, a very short story 
tells the rest of the tale: The new 
agent is given education in varying 
degrees, a rate-book, a pat on the 
back and he is told to sally forth. 
If he is successful it is a feather in 
the manager’s cap. If he is not suc- 
cessful the manager gets no feathers 
but he develops additional grey hairs 
while the man disappears from the 
business. A lucky break in one case 
—a bad break in the other. 

“I am not blaming our managers or 
general agents. We are the ones to 
blame. We are the creators of our 
agency policy; we are the ones to 
whom our managers look for direc- 
tion—jf we are not giving that direc. 
tion, then there is nobody to blame 
but ourselves. Although the oc- 
casional manager may suffer as a 
result of this policy of ours, in the 
last analysis .it.is the agent who 
takes the rap because of our lack of 
proper foresight and provision to 
take care of him properly. 

Reasons for Failure 

“About 95% of all agents who are 
unsuccessful aré weaker when they 
leave than when they entered the 
business. Failure of this sort in any- 
thing cannot help but break down 
in varying degrees a man’s self-con- 
fidence. Their reason for failure can 
be traced to one or all of three things 
—lack of proper original selection, 
lack of proper direction or inability 
to subsist until our work and their 
ability have been given a fair trial. 
Only a small proportion of failures 
are due to latent defects or lack of 
ability. 

“We have supplied no method for 


MANUFACTURERS 


Maintains 


Your Home 


T IS not enough to leave your family 
a home. Every month there must be 


income to maintain it. This income can 


LIFE 


controlling the movements of an 
agent, we don’t know where he has 
gone or why he is going there. I sub- 
mit that the lack of control is in 
great measure due to our present sys- 
tem of remunerating the agent and 
is therefore one of the disadvantages 
of that system. We all need this con- 
trol factor whether we are agents in 
the field or salaried employees, 
Fundamentals of the Plan 

“What then is an alternative? 

“In any new plan for remunerating 
agents certain fundamentals must be 
observed. 

1, “There should be stability of in- 
come, or at least it must have a 
foundation of stability. 

2. “The ‘remuneration must be 
such as will offer a definite induce- 
ment to attract men into our busi- 
ness and must be adequate to com- 
pensate an average success, 

3. “We must be able to compete 
on a basis of earnings with other 
lines of endeavor. 

4, “It should make some provision 
for the agent in his old age and also 
provide, if possible, for disability 
during his protluctive years. 

5. “It must bear some reasonable 
relationship to results achieved. 

6. “A certain minimum unit of 
work must be established and a cor- 
responding unit of reward deter- 
mined, and the reward must be based 
on what is required of the agent. 

7e “It necessarily will have to offer 
some inducement for better than 
average results. 

8. “It must. stimulate a man’s am- 
bition, so that realizing his oppor- 
tunities, he will try to develop for 
greater earnings. 

Pros and Cons 

“Taking all those. requirements 
into consideration, a basis of remun- 
eration built cn a salary plus com- 
mission, (new and renewal) plan ap- 
pears to offer the best solution: 

“This solution, which I am sure 
is not new, has certain disadvantages. 
The first. is the difficulty of deter- 
mining the whole basis. of remuner- 
ation—how much: salary should be 
paid and how much commission? 
Should the salary be fixed or should 
it increase with results? Should it be 
permanent or should it be made to 
disappear. gradually as the agent be- 
comes more successful? What should 
be the relationship of the complete 
remuneration to the business pro- 
duced? Can a plan of supervision and 
control be developed which will en- 
able the company to avoid wide vari- 
ation in the ratio of agents’ remun- 
eration to new premium income? 

“Summing up the disadvantages, 
they would appear to mainly consist 
of a larger exposure to increased 
cost of operation, 

“There are two decided advantages 
in the new plan. It will undoubt- 
edly result in a more careful selec- 
tion of agents. There will be a more 
rapid elimination of the unsuccessful, 
resulting in a smaller but more com- 
pact group of successful agents 
yielding higher total results. I feel 
sure no manager would undertake 
to carry on an unsuccessful man to 
whom he would have to pay a salary. 

Putting Plan Into Practice 

“What are the necessary steps we 
should take in seeking a solution to 
the problem? The wise course, there- 
fore, appears to be one which would 
establish an experimental laboratory 
in a branch or small group of 
branches in a section which could be 
closely supervised. 

“In order to avoid any possible 
conflict with the existing agency 
force, it is suggested new branches 
be established for this- purpose, In 
selecting the territory for these 
tests, it is also recommended that an 
endeavor to secure a cross-section of 
experience be made by taking a 
typical city set-up, a combined city 
and country envirdnment and a 
typical rural branch as testing 
——— . ‘ 

ecutive Type of Manager 

“Having determined on the loca- 
tion of the laboratory or laboratories, 
the next task would be to secure a 
manager for each such branch of the 
type who could and would put into 
operation the policy we wish to fol- 
low. He would be a product of the 
new school who would have to be 
thoroughly sold on the new idea. He 
would be a man of the executive 
type to whom a certain amount of 
detail would not be abhorrent, 

“He would be an organizer in. 
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Regarded Unlikely| 13.8% of Fire Business 


Possibility of a major shake-up 
Underwriters’ | 


decidedly remote, according to in- 
surance executives consulted by 
The Financial Post. 

The association, a merger’ of 
“board” companies in the three 
fields of fire, automobile and 


insurers, including members of 
the association itself, contend that 
the other than life insurance busi- 
ness is in no better, if as good, 
condition than a year ago. ’ 

Rumors of an impending drastic 
shake-up in the organization, with 
more strict application of.regula- 
tions, have been going the rounds 
for some time. The deadline was 
set for this fall, according to these 
reports. It now appears likely 
that no action will be taken at 
present, One prominent insurer 
stated that:'in his opinion, there 
will “be no important change 
within. the organization for at 
least another year. 


every sense of the word, as well 
as a director. If possible he should 
be.a man who enjoys research. He 
would be somewhat hard-fisted and 
hard-headed and not the haphazard, 
enthusiastic, and somewhat easy- 
going salesman type with whom we 
are all too familiar. In other words 
he would be a type of man with 
qfialifications and _ characteristics 
quite different to those commonly. 
found and generally: accepted as the 
proper qualities for our present 
managerial material. 
New Method of Operation 


“Having secured the right type of 
manager to carry out this task, our 
next'step would be to set out his 
plan of operation for him. His task 
would be pretty much the same as 
that of the present manager up to 
the point of launching the agent into 
the field, with this exception, that 
much of his early training would be 
along definitely practical lines of in- 
structing the man how to work, 
where to go and how to act when he 
gets there. 


“From that time on, the similarity 


would end. For this‘manager would 
keep. a very close. check on the 
movements of his agents, guiding 
them where to go, mapping out their 
work for them, thus preventing the 
present overlapping and waste ‘of 
energy.. He would analyze their re- 
sults, check their .work and gener- 


ally supervise and direct them at 


all times. The agents would be furn- 
ished with contracts which call for 
a.certain monthly salary with a cer- 
tain amount of néw and renewal 
commission built up according to 
plans worked out:in conjunction 
with the Actuarial Department. The 
agent would be advised at the start 
and would understand that he was 
expected to do certain work, to 
achieve certain results, and if found 
incapable of delivering the goods, it 
would be agreed upon that his serv- 
ices would not be continued. ° 
Careful Supervision 
“Because this is a laboratory or a 
testing-ground, the results attained 
must be under very careful super- 
vision by head office. As weaknesses 
in the system developed they would 
be altered. This applies both in re- 
gard to the method of remuneration 
and in the plan being followed by 
the manager. If the system of train- 
ing laid down is not proving satis- 
factory, it would be amended. 


_ “From such a system and provid- 
ing the agency officers and officials 
of the company preserve a sympath- 
etic and positive attitude toward the 
problem, a solution will undoubted- 
ly be evolved which can then be 
applied to the whole organization. 
This extension of the new method, 
moreover, could be effected with- 
out the disrupting effects of frequent 
changes and without exposure to the 
too great loss which would undoubt- 
edly be occasioned if the theoretical 
plan were.adopted en bloc through- 
out a whole organization. 
Present System Faulty 

“I am aware of the fact that con- 
ditions through which we have pas- 
sed and through which we are still 
passing are far from normal. I am 
one of those who believe that our 
present system is faulty and that a 
plan somewhat along the lines sug- 
gested will be the one in general use 
in thesnear future.” 
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Although showing an increase in 
recent years both’ in respect to 
actual volume and percentage writ- 
ten, the proportion of fire insurance 
written in Canada which is trans- 
acted by purely Canadian companies 
is still less than one-seventh of the 
total. 

Figures released last week by the 
federal department of insurance 
show that 21.32% of fire insurance 
premiums in 1935 were written by 
Canadian’ companies. However, of 
this percentage 6.21% represented 
business of companies which are 


controlled in Great Britain, and aj Pp 


further 1.31% those owned by 


foreign interests. 


Canadian; : 
Purely Canadian 5,786,884 
British controlled 2,601,650 
Foreign controlled ....+ 551,181 

8,939,715 


17,443,320 
Foreign: 


British controlled «s,s 
Other 


Grand total 


Hamilton Agents 
Retain City Cover 


City Rejects Plan to Place 
Insurance Direct 


Representations of Hamilton fire 
and casualty agents have effectively 
quashed. proposals that the city’s in- 
surance be placed directly with To- 
ronto companies, rather than 
through local agents. 

In deference to the protests of the 
agents, the city scrapped a plan sub- 
mitted. by the city clerk whereby 
$3.8 millions of fire insurance on 
city buildings would be handled by 
the head office of 10 insurance com- 
panies. The plan, which, according 
to its sponsor, wouid have involved 
a considerable saving, was opposed 
by the agents despite the fact that 
they would still receive the custom- 
ary commission: It was stated that 
they’ would. lose prestige in not 
handling the business. . 

A similar plan was put forward 
in respect to ihsuring $7 millions of 
property coming under the jurisdic- 
tion of the Hamilton Board of Edu- 
cation. This was formerly carried in 
some: 500) policies, placed: through 
local agents. ;The policies expired 
recently and it was felt that revision 
of the: system, whereby all business 
would be placed directly with 12 
companies ‘would ‘effect material 
savings. ; 

‘Agents approved the. plan to dras- 
tically reduce the number of policies, 
but. protested . that .the business 
should still be placed through them. 
Loss of influence as agents of the 
board, it was argued, might react on 
agents when other boards are ap- 
pointed in the future. 


New California Branch 
Opened by Canada Life 


To extend its’ coverage of the 
State of California, Canada Life As- 
surance Co. has opened a new branch 
at. Oakland. .The new organization 
will be under the management: of 
F. E. Bowen, who was formerly dis- 
trict manager for the company at 
Pomona, Calif. . 

C. H. Cafpenter, branch manager 
for the company at Los Angeles, has 


EN IN- CANADA 
FIRE er wast 1983 1995 


18,120,914 


1,011,694 
14,419,081 


42,708,496 : . 100. 


British firms have lost’ some 
ground over the last three years 
both to purely Canadian and foreign 
interests, They still write a majority 
of the business, although their mar- 
gin over all other companies is al- 
most at the vanishing point. British 
and British controlled companies 
wrote 50.08% ‘of all Canadian fire 
business in 1935. Foreign companies, 
mostly owned by American interests, 
transacted 36.12%. “A As 

Comparative figures for t 
three Caaee, with percentages of 
business are as follows. 


business on a net 
basis, with deduction of registered 
insurance only. 

1934 1933 
&% % 
13.18 1 

6. 

1.7 


% 
: 13.80 
6.21 
1.31 


21.32 
41.61 


2.89 
6.86 
1.68 


eecetentineanpiie 
9,149,956 
18,560,674 


1,107,248 


been ointed supervisor for the 
State of California. In addition to 
his new responsibilities, he will con- 
tinue the management of the Los 
Angeles branch, in conjunction with 
his assistant manager, Neil Burton. 
——<—<—<—<—$—<— ne 


INSURANCE SERVICE 
THAT SATISFIES 
EVERYONE 


ILOT service satisfies the 
inn and helps the 
agent. Eight company claims 

' offices in Goede claims 
service elsewhere—covering 
automobile, fire, accident, 
teams, burglary, plate glass, 
cargo, elevator, general 
liability and fidelity and 

bonds. 
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o> the Sun Life of 


It is complete and econo- 
mical, the result of 65 
years of insurance service. 


If you die prematurely it 
provides: 
(1) Cash to settle debts 
(2). An income for 
family v= 
(3) An income for yo 
wife m= 


If you live to retirement 
age it assures: 


4) An income for 
Oi youre 
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SPIAHERE’S a big load off my 
mind since a London Life 
representative helped me plan my 


estate: 


“Now, if I'live to old age I'll 
enjoy a well-earned rest, with a 
good income. 

“If I die earlier my wife will 
have a monthly cheque for life with 
which to keep herself and raise the 
- children. 

“If accident or disease lays me 
aside permanently, or even for a 
period of six months or more, I will 
get a monthly cheque. If I were 
still disabled at sixty-five most of 
my insurance would be paid to me 
in cash. 

“If at any time I urgently need 
funds The London Life will lend 
me money on my policies. 
“That’s what I call real financial 


“It gives greater enjoyment to life 


to know that my family affairs are 
all fixed for the future. 

“If you are interested in planning 
YOUR family affairs I suggest that 
you ask a London Life representa- 
tive to assist you. He has a wealth 
of experience from which to draw.” 
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City of 79 industries and more 
than a thousand allied trades 
,.. here is the site for a new 
factory! 


Ideal transport facilities by 

four INLINE railways, 

roads in all directions, inland 

weterways and a magnificent 
cipal airport, 


new Muni 


Abundancy of cheap gas, elec- 
tricity, water and versatile 
skilled workers. 


Write for full particulars of 
LEICESTER, Britain's perfect 
distributive centre from: 


J. M. SCOTT, City Develop- 
ment Officer, 29, Horsefair 
Street, Leleester, England. 
Or from the Travel and In- 
dustrial Development Associ- 
ation of Great Britain and 
Ireland, 620 Fifth Avenue, 
New York. 


’ Standardize 


Office atmosphere and appointments 
play a big part in your business rep- 
utation. It's good taste to make 
sour Offices attractive. It’s good 
business to equip your staff with 
proper working facilities, 


Standardize on reliable products 
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NEWMARKET, CANADA 
Branches in Principal Canadian Cities 
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HUMAN NATURE 


No man can be’ expected 
to give greater attention to 
other people's business than 
to his own — the other man's 
-business must be of secon 
dary consideration. Through 
o Trust Company an Estate 
receives the thoughtful man- 
agement which only experi- 
ence and specialization can 
ensure. 


MONTREAL Trust 
COMPANY 
61 Yonge St., Toronto 
J.F.HOBKIRK, Manager 
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CALGARY CANADA 


Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 
Club Breakfasts 25¢ to 65¢ 
Lunch 65c to 85e 
Dinner $1.00 to $1.50 


COFFEE SHOP 
® 


HOTEL LONDON, 
LONDON, ONT. 


Manager: H. F. Struckett 


An Announcement: 
THE 
Investors’ Chronicle 
; Established 1860 
Published in London, England, which 
oe largest net sale of any weekly 
om newspaper, is publishing a 


la 
| Canadian Mining Supplement 


pois Supplement will be read by 
thnters, Stockbrokers and Financiers 
ughout the entire British Isles, 
ial will thus form a valuable finan- 
4a! link between Canada and the 
== Country, 
Particulars of adve rates, 
a Can be obtained upon @ 
pt. Stuart Johnstone, The Park 
Terscstvense Road and Blocr Street, 


Ante reports — branch bank 

managefs on a ty under the 
home improvement loan programme 
indicate substantial volume -of en- 
quiries but a restricted number of 
loans actually made, It is, as yet, 
too early to advance any dogmatic 
comment on prospects. A number 
of those who have made enquiry 
will undoubtedly ponder the matter 
for a while before arriving at a defi- 
nite decision. As a consequence, 
lending may lag. 

Some managers believe that no 
extensive work will be undertaken 
under the government plen this fall, 
but that there will be a material 
volume next spring. Those who 
hold to this view contend it is late 
in the season to take on repair 
work, For instance, a considerable 
amount of repair to heating equip- 
ment might reasonably be expected 
under the scheme. However, it is 
unlikely that very many people will 
consider. going without heat while 
the repairs are being made. That is, 
where furnaces have been lighted, 
it is probable repair work ‘will be 
postponed until spring. 

Rural managers have experienced 
a considerable number of enquiries 
regarding loans to repair farm 
buildings. And prospective borrow- 
ers of this class are at a loss to un- 
derstand why barns and stables 
should not be included. 


Treatment Differs 
NTERPRETATION of instructions 
from head office in respect of the 

loans differs about as widely as do 
the instructions themselves. It is 
perhaps unfortunate, but almost in- 
evitable, that the banks have been 
unable to reach a common lending 
policy. As a consequence, some head 
offices have issued instructions to 
actively push the loans; others to 
more or less passively deal with 
applications made to them. 

In all instances, however, the 
banks are encouraging the loans, in- 
directly if not directly. Thus a man- 
ager who is not actively soliciting 
loans—as some of them have con- 
strued their instructions—may be 
co-operating with local construction 
men and manufacturers to put the 
programme across. 

In the actual basis of granting the 
loans, there is also wide divergence 
of opinion. Many managers have 
stated they will deal with home im- 
provement loans on a lenient basis. 
Just how lenient will depend on in- 
dividual circumstances. Others hold 
the view that those whose credit is 
worth 85% of the loan are restricted 
to those who are good for the full 
amount and will deal with applica- 


tions purely as ordinary advances. 
s* 8s & 


American Election 

O VERY serious repercussions on 

American banks are expected as 
a result-of the election last week. It 
will probably mean, however, that 
the banks across. the line. will. be 
kept on the defensive for some time 
to come. 

Roosevelt was faced with the 
great banking crisis shortly after 
taking office nearly four years ago. 
His administration brought relief 
to the situation which existed at 
that time, but at the price of almost 
complete dependence of the banks 
upon the treasury and Federal Re- 
serve policy for maintenance of 
solvency and public confidence, 

In referring to this subservience 
to national policies, the American 
Banker states: 


“Perhaps it is ungrateful for the 
cow that is saved from the wolves 
to object to be milked by the man 
who saved her; banking has also 
been accused of being ungrateful. 
It is probably more uncomfort- 
able than ungrateful, for it has 
intelligence enough to distrust 
the way in which it is being fat- 
tened and milked. Looking for- 
ward to another four years of 
Roosevelt, bankers must recog- 
nize that their individual struc- 
tures and their system will be 
preserved as long as they serve.” 


[ Weekly Bank Clearings | 
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Lower Return from Commercial Loans About Offset 
by Higher Investment Income and Reduced 


Expendi 


If the of the Imperial 
Bank, as estimated by The Financial 
Post, is any criterion, it would ap- 
pear that earnings of the dian 
chartered banks in the fisca] year 
corte a most wt them ao ightly 

a close, vary but sligh 
from those of a year ago. 

As yet, no accurate figures 
are avdilable from which to 
make an estimate, However, the 
Imperial, whose year ends Oct. 
31, and whose record is generally 
regarded as a kind of weather vane 
pointing the earnings trend: of the 
banks generally, would appear to 
have earned at worst only slightly 
under its 1935 total. 

In view of sharp commercial loan 
contraction, this record is regarded 
as surprisingly good. It was achieved 
—as is expected will be the case 
with most of the banks—because re- 
duced interest payments on deposits 
and swollen security holdings just 
about offset the lower loan total, and 
the reduced return both on loans 
and a portion of securities. . 

Estimate Based on Returns 

The prediction that earnings will 
show little material change from a 
year ago is based largely on an esti- 
mate made by The Financial Post 
from average monthly figures for 
the first 11 months of the year as 
submitted to the minister of finance 
at Ottawa. The annual report of the 
bank is not exrected for about two 
weeks yet, and until it appears, any 
calculation of profits must be in the 
nature of a rough estimate. 

Profits from ordinary banking op- 
erations are in the main influenced 
by four factors: Loans, investments, 
deposits and operating expenses, 
That is, from revenue received from 
the first two must be deducted the 
cost of the bank’s money and actual 
administrative expense as repre- 
sented by the last two, Foreign busi- 
ness, letters of credit, and the vari- 
ous phases of banking activity can- 
not fail to be reflected in earnings, 
of course, but their influence is less 
important. In the case of the Im- 
perial this is particularly so, as it has 
no foreign branches, On the whole, 
it is fairly safe to take the four chief 
items named above as presenting a 


prospects. 
Deposits Higher 

Public deposits of the Imperial 
Bank in 1936 averaged about $8 
millions more than in the previous 
year. This increase was almost 
equally divided between savings and 
current balances. The former ad- 
vanced from an average of $79.2 
millions to $83.3 millions, and the 
latter from $25.5 millions to $29.8 
millions. 

Throughout 1935, 2% was paid by 
the banks on savings deposits. Cur- 
rent accounts yielded somewhat less 
—some none at all. At the beginning 
of 1936, interest on current accounts 
was eliminated, and on June 1, 1936, 
interest on savings was cut to 1%%. 
Thus, despite the increase in volume 
of deposits, it seems probable that 
the bank has been required to pay 
materially less. 

Pare Administrative Costs 

Costs of administration have also 
shown some reduction, it is believed, 
Most stringent application of serv- 
ice charges—although the Imperial 
has not been as active in this re- 
gard as have some of the other 
banks—will likely have meant some 
saving. Economies have also been ef- 
fected in other lines of bank activ- 
ity. ) 
From the above, it would appear 
that expenses of the bank, both for 
its money: and for administrative 
purposes, have been brought to a 
figure materially under that of the 
previous year. 

On the other side of the earnings 
picture, the sky is not quite so bright. 
Current loans, the .most lucrative 
source of income have dwindled fur- 
ther. Continuing the abrupt down- 
ward trend of the preceding five 
years, 1936 was featured, in a bank- 
ing sense, by a sharp contraction in 
commercial: lending. Loaris of this 
nature’ made by the Imperial Bank 
in 1936, as gauged by average out- 
standing totals at month ends, were 
$52.6 millions. This compares with 
$57.5 in the previous year. From the 
banker’s angle, it is encouraging to 
note that an increase was apparent 
toward the end of the fiscal year. 

Not only was the loan volume 
lower over the year; so also was 
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‘Faw is truly exhilarating 
by the sea. At these great 
Boardwalk hotels. golf, 
riding, and biking are 
convenient. Squash 
courts. Health baths. Long 
Ocean Decks. Food with 
the flavor your appetite 
craves. Modetate fall 
rates. Let us reserve your 
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commercial advances was something 
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as a representative 

1935, revenue from loans year 

would be about $500,000 lower. 
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Expand Security Holdings 

Holdings of securities, chiefly Do- 
minion government issues, have 
shown the greatest individual 
change. As a consequence, the trend 
toward liquidity at the expense of 
earnings has — Niven may 

Last year, the Imperial’s average 
holdings of securities were $36.1 
millions, well under the commercial 
loan total of $57.3 millions. In 1936, 
holdings increased to $46.3 millions, 
much nearer the loan figure of $52.5 
millions. In fact, in the late months 
of the year, the value of securities 
held materially exceeded commer- 
cial advances. It is probable, how- 
ever, that the Imperial’s record dur- 
ing the year of average commercial 
loans exceeding investments will be 
exceptional in 1936 banking experi- 
ence, 

Yield on Investments 

To attempt an accurate approxi- 
mation of investment income over 
the year is well nigh impossible. The 
average yield on high-grade govern- 
ment bonds has declined by about 
%% to some 3.2%. That cannot be 
construed that investment income 
of the banks has shrunk in a similar 


manner, however. In the bank’s port- | Rest fund 


folios are securities which have been 
held for a number of years, the re- 
turn on which has not been affected 
by the decline in interest rates in 
the last few years. It is only on the 
more recently purchased bonds, and 
on those which have replaced re- 


funded issues that income has been | Reserve: Goid 
representative picture of earnings | hit. 


It is likely, therefore, that the $10.2 
Iillions increase in holdings of the 
Imperial Bank will mean a substan- 
tial increase in revenue. Allowing 


for the lower yield on a portion of | In 


the securities, it might not be far 
wrong to estimate that some $250,- 
000 to $300,000 will accrue from 
this source. 

Note Issue Less Important 

Note issue, which, with extension 
of Bank of Canada circulation, is be- 
coming a less important phase of 
banking operations, declined further 
in 1936, as was anticipated. In any 
event, revenue from note issue has 
been seriously curtailed by low in- 
terest. rates. Imperial circulation 
averaged $6.2 millions in 1936 as 
against $6.9 millions in 1935. 

On balance, it would appear rea- 
sonable to suggest that a decrease 
of some $500,000 in loan revenue 
has almost been offset by an increase 
in investment income, of between 
gan.eee and $300,000, by reduction 

terest paid on deposits and by 
various economies effected in ad- 
ministration. 

There is a factor, not connected 
with ordinary banking transactions, 
which may have some bearing on 
the year’s financial results in com- 
parison with the previous year. In 
1935, the cost of the new head office 
building at Toronto, $750,000, was 
written off. About $250,000 of this 


amount is understood to have been | Im: 


covered by an appropriation from 
profit and loss; the remainder from 
internal reserves. Thus, this year’s 
srofit and loss account stands to 

efit in comparison with the 1935 
statement to the extent 


$250,000. 
1935 Record 
Earnings of the bank in the 1935 
fiscal year were $1,208,079 after de- 


pect Little Change Ba 
- In Imperial’s Earnings 


finance part or all of its provin- 
cial debt under federal guarantee. 

The loan was made by the cen- 
tral bank because of the ban on 
federal government loans to prov- 
inces for any but relief purposes, 


| Bank of Canada | . 
Weekly Statement 


Probably reflecting curtailed out- 
lets for funds, deposits of the chart- 
ered banks with the Bank of Canada 
increased by $9 millions in the week 
ended Nov. 4. Security holdings, on 
the other side of the balance sheet, 
recorded the sharpest increase in 
some weeks with short-term issues 
advancing $6 millions and long- 
term $2 millions. 

Advances by the bank, which for 
some time have stood at $3 millions 
were reduced during the week to $1 
million. These advances had been 
made to the Province of Saskatch- 


Oct. 28 


1 190,641,944 
173,092 


; 180,967,077 
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way, construction would have to be 
delayed, perhaps by as much as two 
years. If approval is given, work will 
undertaken very shortly. The 
new building, five stories, basement 
and sub-basement, is expected to 
cost between $800,000 and $1 million. 


Quebec Extends 
Mortgagee Aid 


No. Foreclosure if Small 
Proprietor Can Show 
Good Record 


From Our Own Correspondent 

MONTREAL.—An act to prevent 
the sale of properties when the mort- 
gage capital is not paid has been 
passed by the Quebec legislature. In 
a sense the bill replaces the so-called 
Godbout bill, which was a yearly 
measure. 

Under the Godbout law, a judge 
had to be appealed to in order that 


0| there be suspension of execution in 


case of the owner of the mortgage 


40 | insisting upon proceedings. The 
procedure is now simplified. The| 


owner of property will still have to 
see that his municipal, school and 
other taxes are paid prior to a two- 


907,208 | year period, and also that interest 


due and accrued on the principal has 


———— | been paid plus proof that fire in- 


vestments: 
Dom. = short 509,680,761 
Other govt. 97,668,419 
157,358,180 
274,700 
7,851,375 
+ 356,487,751 


duction of all operating expenses. 
This was the equivalent of $17.26 a 
share on the outstanding stock com- 
pared with $17.60 in the previous 
year. After taxes, depreciation and 
reserves, per share earnings in 1935 
were $10,84 as against $10.89 in 1934. 
Dividends of 10% have been paid in 
the last four years, having been cut 
from 1144% in 1932 and 12% in 1931. 
The fact that no change has been 
made in the dividend rate is another 
factor which would lead to the belief 
that earnings in the year just closed 
are at much the same level as a year 


ago. 


Imperial Closes Offices 
In Western Drought Area 


Drought conditions in the country 
about Weyburn, Sask., have led the 
Bank to close five branches 
in that area. Taken over from the 
Weyburn Security Bank in May, 
1931, the branches have been “nursed 
along” since then despite unfavor- 
able conditions in the West. The 


the| branches closed by the bank in 


November include: Griffin, Good- 
water, Tribune and Read- 
— in Saskatchewan and Edberg, 
Alta. 


QUALITY ENGRAVING—+the Essential Safeguard 
in Monetary Documents ney 


Vulnerability 


‘Increases Risk 


In bonds or stock certificates, the bridge 
between your responsibility to your share- 
holders and their protection is quality 


engraving. 


Indifferent engraving increases vulnet- 
ability, and vulnerability increases risk. 

One certificate which ‘is counterfeited 
affects the integrity of a whole issue. 


Over. 100 years experience and the 


acknowledged 


world’s finest steel engray- 


ing adds to the invulnerability of your. 
monetary documents—if their making -be 
entrusted to our care. 
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CANADIAN BANK NOTE COMPANY 


Head Office and Works — OTTAWA 
F —Branch Sales Offices— 
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MONTREAL 


surance premiums have been paid. 
Also there will still continue to be 
exacted, if need be, evidence that the 
debtor, who is the small proprietor 
in question, igs unable to pay off the 
mortgage. 

The delay extends to May 1, 1938. 


034! without the present bill the privi- 


leges for the proprietor would have 
expired May 1, 1937. 


W. Favill Tuke Resigns 
As Barclays Chairman 


W. Favill Tuke, one of England’s 
best known bankers, has retired as 
chairman of the board of directors 
of Barclays Bank, Deputy. chairman 
Edwin Fisher has beén elected to 
succeed him. 


Import Specialty Lines 

Although Canada is one of the 
greatest paper producing countries 
in the world, still she imports around 
$5.5 millions of paper each year. 
mostly from the United States. These 
imports are specialty products, the 
demand for which is so small that it 
is not economically feasible to manu. 
facture them in this country. 
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BARCLAYS BANK (CANADA) 
offers a com rhe to to 
firms and individuals having 
domestic 


and at 


che wide 

vine al the onto aes of 
Banks ae over 2,900 
offices and with resources 


amounting to nearly three billion 


Barctays BANK (CANADA). 


TORONTO 


MONTREAL : 
60 KING STREET ‘WEST 


214 ST. JAMES STREET 


men of affairs naturally stop at the 
Windsor because of its reputation for 
Jienified foe: ated Seantioas 
courteous service and its convenient 
location—and because the Windsor is 
recognized as the proper place for 
business and social meetings. 
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YOUR 


TO THE LEAGUE OF BUSINESS 


Responsibility .... authority. .... pride — these are. 
definitely sensed when the views of your House are 
stated on letter paper of Earnscliffe Linen Bond. Its 
dignity . . . distinguished appearance ... and sub- 
stantial character are born of its high RAG CONTENT. 
Its subdued richness of texture and finish speak of 


quality. 


These subtle influences are invaluable in 


winning for your message a more ready acceptance. 


Specify Earnscliffe Linen Bond to your printer. 


ROLLAND PAPER 


COMPANY LIMITED 


HIGH GRADE PAPER MAKERS SINCE XHR2 


MONTREAL 


-BRANCE OFFICE: TORONTO, ONT. MILLS AY ST. JEROME AND MONT ROLLAND, QUE, 


EARNSCLIFFE LINEN BOND 
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) Big Metal Producers 
’ Take Hand in Market 
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Inco Earning Statement 


Justify Hopes 


' Favorable earnings statements and increased dividend announcements, 
brought the higher priced mining issues into the limelight during the past 
few days. International Nickel, Noranda, and ‘other metal producers made 
headway, as well as a few of the senior golds. The movement among the 
junior gold stocks, most of which had plenty of activity this summer, con- 
tinued to be influenced largely by localized conditions. 

The market in the penny stocks is giving plenty of evidence of slight 


indigestion. The tremendous amount 


of this type of stock offered the public 


this summer, and eagerly grabbed up, make inevitable a period of irregu- 


- Jarity, in which the unlisted market will try to absorb all these issues, It is 


natural, therefore, that the penny market should be spotty and irregular. 


_ Silver Gets Skittish 


ILVER prices have jumped com- 
‘7 paratively sharply since last 
week's issue. In New York and 
London, spot silver prices rose 
nearly three cents per oz. Handy & 
Harman,. principal silver brokers, 
quoted prices of 47% cents an oz. 
for foreign silver. 
.: There appears scant’ justification 
for viewing this sudden activity in 
the -white metal as particularly 
significant. The fact that silver 
prices, long “in the dumps,” started 
rising slowly on the day President 
Roosevelt received the endorsation 
of the U. S. voters, indicates that 
behind the move is a theory that 
the president will again attempt to 
“do something” for the silver pro- 
ducing states. 
It is junderstood, however, that 
wthe president himself is by no 


' f™means devoted to the silver pur- 
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«chasing policy of the United States, 
and, despite the political power 
supposed to be vested in the silver 
producing states, would welcome an 
opportunity to abandon it. The 
price at which the United States 
treasury is purchasing silver is 
largely artificial, and does not form 
a very satisfactory background for 
such speculative move in silver. 

The result of the flurry, however, 
was to send the market prices of 
=such silver stocks as Eldorado to 


’ new highs on Canadian exchanges. 
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fi O’Brien Holds Spotlight 


eB Stock of O’Brien Mines has 
= 


again been strong on Canadian 


” #) markets. The company is currently 


’ 
; 
‘ 
' 
| 
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ai deepening the shaft in order to open 


* 
é t! up four new levels to a depth of 


1,500 ft. 
* The spectacular No, 4 vein has 
' been opened up on five levels down 
to the ninth. The current strength 
of the stock appears to be due in 
part to the expectation that the four 
new levels will prove the continua- 
tion of this vein to depth. 
In addition, reports from fairly 
reliable sources indicate that shaft- 
_ sinking will soon be under way at 
the Cline property, near Lochalsh, 
Ont. O’Brien is understood to have 
~a 60% interest in this property, op- 
* tioned last July. Deep drilling has, 
“according to official information, 
confirmed encouraging results found 
in earlier shallow holes. 


* a 


Inco justifies Hopes 
NTERNATIONAL NICKEL has 
substantiated predictions made 

for it, and shows nine-month earn- 

‘ings of $1.75 per share, after pre- 
ferred dividends, in its report to the 
end of September. 

When it is realized that in the 12 
months of 1935 Inco earned on its 
common stock only $1.65 per share, 
the tremendously improved earn- 

‘ings position of this company will 

‘be better realized. An article from 


"The Financial Post’s Sudbury cor- 
' respondent indicates that the full 


k 
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~' effect, on production, if not on sales, 
‘:of the $6 million expansion pro- 
‘gramme will be felt before many 
months. 
Based on the steadily increasing 
quarterly returns, it is apparent 
that Inco’s 1936 earnings should ap- 


| proximate $2.50 per share. 


s * * 


: Noranda’s Dividend 
“\ TORANDA MINES (you could 


=e: have bought the stock last year 


‘for $31 per share) has declared an 


ipayable Dec. 22. This payment will 
‘bring 1936 disbursements up to $3 
iper share, as compared with $2 per 
share paid last year. 

, Prior to the dividend announce- 


: = dividend of $1.75 per share 
f 


“& ment, the stock, which has been 
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‘climbing steadily as copper prices 
‘advanced and as Noranda’s outside 
interests were appreciated, reached 
ithe highest peak since 1928 at $73 


[| Mining Dividends | 


Rate Close Yield 
Nov.9 % 


Oem 
sss 


SARsRsey 


~ 
a 
<2 
wn 


Hebeshera: 


~~ 


a 
x 

se 

a 


ebenacse 


seecescebuessy 


rf 


per share. In 1928 the stock regis- 
tered $76.50 per share. 

The fact that in 1928, when the 
company’s overall assets were not 
nearly as great as they are now, the 
public should have been willing to 
pay $76.50 a share indicates what a 
vague thing market evaluation is. 
Average copper price per pound in 
1928 was 14 cents, a figure not so 
very far removed from the present 
price level of well over 10 cents per 
pound. At the end of 1928, Nor- 
anda’s estimated ore reserves were 
about three million tons. At the end 
of last year total reserves were over 
30 million tons, with higher copper 
content and greatly increased gold 
value. Since 1928 Noranda’s outside 
activities, Pamour, for example, 
have greatly increased the outlook 
for the company. : 

The market was either appalling- 
ly out of line in 1928 or Noranda is 
appallingly undervalued in this year 
of grace. 
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W heat vs. Gold 


ESTERN daily papers have 

been headlining recently the 
statement that Canada’s output of 
gold now leads, in gross value, the 
output of wheat. 

While the race is a close-one, it is 
difficult to find authentic basis for 
this statement. 

Canada’s wheat exports in the 12 
months ended Oct 30 last were val- 
ued at $202,814,644. As explained in 
another column, Canadian gold pro- 
duction in 1936 should have a value 
of about $135 millions. Authorities 
estimate that the gross value of Can- 
ada’s wheat production in the fiscal 
year 1937 may be as high as $225 
millions, 

While therefore Canadian gold 
production has made some tremen- 
dous gains of recent years and 
might well, in time, exceed in value 
what was formerly considered Can- 
ada’s basic industry, it is a little 
premature to give the gold miner 
the palm just yet. 
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RED LAKE’S MAIN STREET 


This is a familiar view to many 
mining men, and shows the main 
street in the town of Red Lake, Ont. 
This town, many miles from the rail- 
way, is completely isolated from the 


Inco Earnings 
$1.75 a Share 


Compares With $1.14 Per 
Share aa “aa in 


In the first nine months of 1936, 
International Nickel Co, earned $1.75 
per share on its common stock, after 
meeting preferred dividends, as 
compared with common share earn- 
ings in the 1935 nine-month period 
of $1.14, according to quarterly re- 
ports released by the company. 

A net profit of $9,572,106, equiva- 
lent to 62 cents per share on the 
common stock was made in the third 
quarter of the current year. This 
compares with a net profit of $9,070,- 
187 for the previous quarter, which 
was equivalent to 59 cents per share. 

The total of Inco’s earned and 
capital surplus now amounts to 
$116,894,401. The consolidated bal- 
ance sheet as at Sept. 30 shows cur- 
rent assets of $72,598,637, which in- 
cludes $43,535,738 in cash and gov- 
ernment securities. As at Dec. 31, 
1935, current assets amounted to 
$60,109,936, of which $32,720,024 was 
in cash and government securities. 

In a letter sent to shareholders in 
conjunction with the interim finan- 
cial statement, Robert C. Stanley 
states that elector-deposition, or 
“plating,” one of the earliest uses 
for nickel, still consumes about 10% 
of the company’s production. 

A detailed analysis of the nine- 
month income and surplus account 
follows: 

Income and Surplus Account 
Sept. 30 
1935 


$ $ 
Earnings 38,940,357 26,709,325 
: Adm. & h.o. exp. 1,203,383 1,117,727 


37,736,974 25,591,598 
«+» 263,691 329,091 


Net profit y 
Less: Pref. div. . 42 
Common div. ....- « 13,120,352 7,289,084 


i Surplus for period ... 12,458,305 9,341,318 
|| Add: Prev. surplus .. 
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Teck is Given 
3 More Years 


Annual Meeting of Com- 
pany Unexpectedly 
Placid 


Another three years operations on 
the present basis, followed by sev- 
eral years “clean-up” operations, is 
all that D. L. H. Forbes, president of 
Teck-Hughes Gold Mines can see 
ahead for the Kirkland Lake prop- 
erty, he told shareholders at an un- 
expectedly placid annual meeting. 

Dr. Forbes estimated that ore re- 
serves next year would be over 500,- 
000 tons, aS’ compared with about 
650,000 tons at the end of the last 
fiscal year. 

president intimated that 
Teck-Hughes was vigorously con- 
tinuing its search for new proper- 
ties. The company had looked over 
93 outside propositions, and had re- 
tained only one, the Valentine prop- 
erty, consisting of 600 acres near 
Lamaque in Quebec. This property, 
for which Teck-Hughes paid $5,500 
did not respond to drilling. 

ing of Lamaque, Dr. Forbes 


capacity for over two years. 


ADMIRAL 
CADILLAC 


Bought — Sold — Quoted 
UNLISTED DEPARTMENT 


INFORMATIONAL BULLETIN 
UPON REQUEST 


Rittenhouse, 
Hamilton & Co. 


MEMBERS 
THE TORONTO STOCK EXCHANGE 


Star Building Toronto, Ont. 
Elgin 0247 


44,004,494 30,990,016 


Earned surplus fwd. .. 56,287,903 40,216,809 
Earnings per Share and Div. Record: 

Common: Earned .. $1.75 $1.14 

Paid .90 0.50 


[ OPTIONS 


Options and underwritings on the treas- 
ury shares of the following companies have 
been reported to The Toronto Stock Ex- 


MAY-SPIERS—A block of 25,000 shares, 
part of April 1 installment of 100,000 has 


been 

agreement Dec. 9, 1935, as amended May 
11. Balance of underwriting comprises 
75,000 shares at 35 cents by April 1, 100,000 
at 40 cents by May 1, 50,000 at.45 cents by 
June 1, and the option, 454,578 at 50 cents 
per share with payments provided 
monthly. 


MINING AND 


outside world during the break-up 
periods in the spring, and the freeze- 
up period in the late fall. It is, how- 
ever, kept thriving by the intense 
activity which has marked the Red 


Lake camp this year. A survey of 
current developments in the camp 
appears elsewhere. The above view 
was taken by The Financial Post 
correspondent. 


| News Coneentrates | 


Brooks God’s Lake Mines — will 
send drillers and equipment to the 
property at the freeze-up. Arrange- 
ments have been made to negotiate 
an initial contract for 5,000 ft. 

* 7. 

Buffalo Ankerite Gold Mines—re- 
ports October recovery at approxi- 
mately $193,500 from 24,733. tons 
milled. Recovery during September 
was $185,248 from 23,535 tons milled 
and had been the previous high 
month for the company. 

7 os 7” 


Golden Mining Co.—reports that 
underground development is now 
being confined to the 350-ft. level 
and is obtaining good results. Cross- 
cutting at this horizon has inter- 
sected a well-mineralized quartz 
vein showing a width of 8 ft. 

s * *# 


Hutchineau Gold Mines—Applica- 
tion has been made for the incorp- 
oration of this company to acquire 
a group of nine claims in the Hutch- 
ison Lake area, located due east of 
Hutchison Lake Gold Mines. The 
new company will have an author- 
ized capitalization of three million 
shares of which 1.1 million will be 
issued to George Papineau and as- 
sociates as vendors. 

* * ¢& 

Hutchison Lake Gold Mines—W. 
M. Rice, engineer in charge of this 
property north of Geraldton, Ont., 
reports that shaft sinking has started 
by hand, pending arrival of sinking 
equipment already ordered. The 
Ontario Government hag already al- 
lotted the preliminary expenditures 
for improving the road from 
Geraldton. 

s* *¢ 


Island Mountain Mines — Reports 
October production at 1,463 oz., from 
3,966 tons of ore treated. This works 
out to a recovery per ton of about 
0.37 oz. per ton, and compares with 
a September recovery of 1,483 oz. 
from 3,654 tons, or a recovery of 0.45 
oz. per ton. 

¥ * * 

Marquette Long Lac—organized to 
operate the southerly section of the 
25 claims owned by Lafayette Long 
Lac, has been carrying out an ex- 
tensive programme of diamond drill. 
ing. An original 9,000 ft. of drilling 
carried out both by the previous op- 
erators and by Marquette Long Lac 
gave favorable results with the re- 
sult that an additional diamond drill- 
ing contract has been signed. 

* ¢ s 


Porcupine McNabb Gold Mines— 
announces that a substantial drilling 
contract has been let for the prop- 
erty at the southeast corner of Night 
Hawk Lake in the Porcupine dis- 
trict. The property was drilled 
earlier this year and indicated prom- 
ising conditions, according to Frank 
J. McFarlane, president. 

* * * 


Stewart-Abate Gold Mines — re- 
ports that drilling at the Beatty- 
Munro property is proceeding pend- 
ing installation of a mining plant 
and equipment for underground de- 
velopment. Plans are being devised 
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FIND OUT WHY 


THIS CLIENT INCREASED HIS HOLDINGS OF 


BERESFORD 


LAKE GOLD 


On October 7, 1936, when we first 


pointed out its possibilities, 


he pur- 


chased 2,000 shares. 


Pare as oe making 
nvestigation, he 
another 3,000 shares. a 


FILL OUT THIS COUPON TO SECURE 
complete information about Beresford Lake. 


H. R. BAIN & CO. LTD. 


TFP 


Bain Bldg., Bay St., Toronto 
Please send me further information on Beresford Lake Gold 


Mines. 
NAME .. 


ADDRESS SOPOOOHOR OOO SOD OOOO EERE SEeEs CITY 
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for deepening the shaft to 250 ft. 
where another station will be estab- 
lished and lateral work carried out. 
Machinery and equipment for this 
step is expected to be delivered to 
the property very shortly. 

* 


Wabano Mines—reports that it has 
received at the Portage Island prop- 
erty the full order of approximately 
30,000 Ib. of supply and equipment 
and the winter campaign of develop- 
ment work on this Chibougamau 
property is being continued, Ar- 
rangements have been made to carry 
on further diamond drilling on the 
main vein which has already been 
drilled to a depth of 400 tt. 

s *s 


Winoga Gold Mines—reports that 
drilling at a depth of 139 ft. had cut 
two feet, three inches of ore at $57 
a ton. Another hole, at 420 ft. cut 
9% inches of $10 ore. Both holes are 
understood to be on the northern 
section of the property. 


Power, Rails 
Big Concern 
Of Red Lake 


age Emphasizes Seri- 
ous Condition 


From Our Own Correspondent 


KENORA, ONT.—The need for a 
railroad into Red Lake, as em- 
phasized in a threatened shortage 
of provisions a few days ago and 
the question of additional power 
facilities for the Patricia mining 
areas, were among matters discus- 
sed at a meeting of the Kenora 
Board of Trade last week. 

A serious condition existed at Red 
Lake when, on account of the early 
freeze-up, it was thought the trans- 

on companies would not be 


The situation at Red Lake has 


N.C UROL HART & CO. 
STOCK BROKERS | 
Members Toronto Stock Exchange 


15 King Street West 


cleared up somewhat as, by opening ( 


the gates of Ear Falls dam to raise 
the level of the rivers into this mine 
centre, and with the help of ice 
breakers, it was possible to get 
sufficient scows through with food 
to supply the miners over the in- 
between season. However, if these 
efforts had failed, many people in 
this area would have suffered. 


Many Power Customers 


Even though the Hydro is en- 
gaged at the present time in adding 
a second unit at Ear Falls, which 
serves Red Lake, to bring capacity 
up to 10,000 hp., it appears as 
though this energy will be con- 
tracted for before many months 
have passed, Present users, Howey, 
McKenzie Red Lake and Red Lake 
Gold Shore, with expansion pro- 
grammes completed, will use all of 
the energy from the present 5,000- 
h.p. unit while over a dozen other 
properties at Red, Woman and 
Casummit Lake are possible new 
customers. Included are Gold Eagle 
and Madsen which have both con- 
tracted for energy and who will 
require much power, especially if 
Madsen’s plans to bring the prop- 
erty into production with a 1,000- 
ton mill materialize, Skookum Gold 


with Winoga .Patricia to 
shaft. During the winter this lim- 
ited unit will be taxed to capacity, 
necessitating consideration -_ 
lishing another power plant for 
Pickle Lake mines as the full head 
at Rat Rapids‘is now developed. 
Another likely site is located east 
from Rat Rapids on the Albany 
River. 
Kenora Wants Power 

The town of Kenora has. been 

facing a power shortage for years 


so that the Ontario Hydro is being | 


faced with the necessity of spend- 
ing large sums in northwestern 
Ontario. 


Lake Rowan Starts 
3-month Programme 


Active development work. started 
recently. on’ the Red Lake property 
of Lake Rowan Gold Mines, is based 
on a three-month programme, call- 
ing for 5,000 ft. of diamond drilling 


to explore the downward continua- Ses 


Toronto, Ont. 


citing purposes, 
William T. May, Montreal mining 
ably on this property 
had “attractive 
The company reports 
000 on hand for development, with 
liabiliti 


p a large —s 
medium-grade “ain 
pec on cote > A a 

an 
lengths. 


Details of these develop- 
ments are available upon 
request. 
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a /ah increase 


HE December Ist issue of Maclean’s Magazine 
carries 22,492 lines of paid advertising —9,526 
lines more than the same issue last year—an 
increase of over 73 per cent. 


This follows a gain of 4,075 lines in the November 15th issue, 
making a total increase of 13,601 lines for the last two issues 
—emphatic recognition of the great advertising strength of 
Maclean’s Magazine. 


And—this big increase comes at the time when the annual 
motor shows of Eastern Canada are in full swing—when the. 
leaders in the automotive industry are parading their 1937 
models. These experienced advertisers are shrewd buyers of 
space. They sell higher-priced products to selected-buyers— 
products that are bought only after careful consideration and 


which, more often than no 
before final choice is made. 


t, involve a family consultation 


Follow the lead of these leaders. Their example may prof; 

be followed by all manufacturers of nadiomalty-aale S naamies 
—especially at this time when all signs point toa great bus- 
iness revival. Sell the families who spend freely. Use Maclean’s 
to reach all the members of the family purchasing board in more 
than a quarter-of-a-million homes. No other single Canadian 


medium Teaches such a substantial and influe 
Prospective buyers of nationally-advertised me 


Over a 


. 


quarter of a million 


net paid 


circulation 


ntial group of 
rchandise. 


The largest 
magazine circulation 


in 


Canada 
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‘final Stages| Close to $135 Millions 


4 Of Expansion 


Dyer Furnace Ready For 
Operation — Ahead 
of Schedule 


T CREIGHTON 


from Our Own Correspondent 


URY. — Nearing the final 
of International Nickel’s 1936 
nsion programme, one of the 
tory furnaces in the new 
million smelter at Copper Cliff 
#! be in operation this week. re- 
wing its first charges of copper 
er jges from the concentrator. 
Wns development has been pre- 
7 aed for about 10 ow by oe} pro- 
4 burning in the bottom 
3 eset The fire also serves the 
B cpose of drying out the flues and 
fhe Dew 500-foot stack, counterpart 
e first chimney which serves 
; nt smelter. 
3 - eeu smelter, which houses 
go reverberatory furnaces and 
converters, one of them moved 
the old smelter, is to take 
concentrates entirely, and 
ge other unit becomes the nickel 
sion, The conveyor system to 
BD ge new smelter from the concen- 
@ iio includes about a mile of rub- 
@ jer belting, widest of which is 72 
and the longest stretch of 
Tl csi is 1,260 ft. More than 170 
4 poors go into the electrical circuit, 
@ sgplying more than 4,000 h.p. 
Ahead of Schedule 
Increased production is thus com- 
| bg into vogue a few weeks in ad- 
™ vance of schedule. Construction of 
We new smelter was started last 
= jury, and by reason of the good 
pogress made in the work by all 
qntractors involved, the expan- 
gon programme is being brought to 
% tuition earlier than anticipated. By 
se end of the year, it is expected, 
eery department of the increased 
ieilities wili be in position to re- 
good to demands upon it. 
3 The tempo of increased produc- 


§ tion will, of course, depend upon | 


te market demand for Nickel’s 
products. It has been the policy of 
the company to maintain stocks of 
nickel at its outside warehouses at 
@ ; level calculated to ensure meet- 
ing of all demands of consumers, 
@ and this plan will be continued. 
Observers, however, foresee that 
with steadily increasing consump- 
@ tion both of copper and nickel, 
Inco's new productive facilities will 


This year, value of Canada’s gold 


production should be in the neigh-| ranks of 


borhood of $135 milli fu 
ne — a produsiice teen 
issu y the Domini 
Statisticn, on Bureau of 
or the nine-month period ended 
Sept. 30, gold production totalled 
2,746,531 ounces, or 15.2% over the 
similar period of 1935. 
September production sustained 
tap 6 O00 he 
ew mon’ r 
of foe ary ounces, rn 
mtario is still Canada’s premier 
gold producing province, and the 
ine camp still the leading 
gold area. Ontario produced 190,060 
ounces of gold in September, or 
about 52% of total Canadian pro- 
duction. Porcupine camp was re- 
sponsible for 85,169 oz. Kirkland 
Lake came a close second with 
74854 ozs. 


’Phone Sellers 


Field Cheered|: 


t Gold Mines 
ours 8th Brick 
WEST RIVER NEWS 
From Our Own Correspondent 
SUDBURY.—Reopening of oper- 
ations at McMillan Gold Mines has 


heartened other operators in the 
West River district, who still have 


Bo 


th | confidence that the area will justify 


was $35, giving a 
month's output of $11,504,395. 


Maurice Singer Figures 
In New Mining Venture 


Maurice Singer, whose activities 
in connection with the selling of 
Canadian mining stocks were re- 
cently aired in British courts, is in 
Toronto, The Financial Post learns, 
and is involved in at least one 
mining deal. 

In the records of the Provincial 
Secretary at Queen's Park, Singer 
appears as president of Maurice Ex- 
ploration Ltd., which last September, 
sold 15 claims in the Cadillac area 
of Quebec to Admiral Cadillac Gold 
Mines, for 1.2 million shares. 

Admiral Cadillac reports having 
given stock options to Ridge Secur- 
ities at prices ranging from 10 cents 
per share to $1.25 per share. 

The 1.2 million snares received by 
Maurice Exploration Ltd. for its 
property are held in pool with the 
Premier Trust Co., pending their 
release by the Ontario Securities 
Commission. 

Option Terms 

The Post could find at Queen’s 
Park no indication as to the men 
behind Ridge Securities, optionees 
of Admiral Cadillac stock. Provi- 
sional directors were members and 
employees of the legal firm through 
which Ridge Securities was incor- 
porated. 

The terms by which Ridge Securi- 
ties are given options on Admiral 
Cadillac Stock are, according to in- 
formation on file at Queen’s Park, as 


be operating at full force before 
2 


1937 has far advanced. 


Creighton Development 

Rapid progress is reported in the 

@ opening up of the Creighton mine 

@ through the new No. 5 shaft. The 

@ shaft was completed to 4,075 ft., its 

@ present objective, in August, and 

since that time the lower levels are 

being opened up to be connected 
with the old workings. 

The new shaft will increase 
boisting capacity of the Creighton 
mine to between 5,000 and 6,000 

per day. This increased 
tapacity will give ample opportun- 
ity to augment nickel tonnage, as 
ore is predominantly 
nickel, and at the same time as 


@ added output of copper is required 


the lower levels of the Frood, which 
give two parts copper to one of 
nickel, can provide the desired 
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agreed to sell Ridge Securities, 250,- 
000 shares at 10 cents per share. As 
at Oct. 14, 1936, Admiral Cadillac 
reported receiving payment for 
150,000 of these shares at 10 cents per 
share net to the company. 

The property of Admiral Cadillac 


No Platinum 
At Centennial 
SaysEngineer 


Much-mooted Property 


| Fails to Respond to Inde- 


pendent Tests 


The mystery surrounding opera- 
tions of L. B. United Mines, Michi- 
picoten “gold-platinum” prospect 
has been, in one respect, d 
by the recent report of Colin A. 
Campbell, mining engineer, made to 
the Ontario Securities Commission. 

Mr. Campbell, in his report, stated 
in part. “It is highly improbable 
that platinum in commercial quanti- 
ties would be found in the so-called 
lamprophyre dike.” : 

Mr. Campbell also finds that ex- 
penditure for underground work, 
construction of a mill and many 
buildings was patently unwarranted. 

Readers of The Financial Post will 
recall that in July of this year, atten- 
tion was drawn to the rosy promises 
held out for the Centennial prop- 
erty by Lancaster Bros., of Toronto, 
through whose office stock in L. B. 
United was being sold. The mystery 
surrounding this centres on the fact 
that, despite the negative findings 
in Mr. Campbell’s report Lancaster 
Bros. claimed that concentrates, al- 
legedly made from L. B. United 
ores sent in March to Daniel C. Grif- 
fith Co., of London, England, return- 
ed assays of 14.7 ounces platinum. 

Last August, following an article 
in The Financial Post, a “test rup” 
of L. B. United ore was made in 
Toronto in the presence of experts. 
The result of this run were subject 
to debate, eves a Toronto 
experts claiming ere was no 
trace of platinum in the resultant 
gs ge.” . 

After this, the mill _ =: ee 
coten property was Cc own, 
pending a report asked for by the 
Ontario Securities Commissioner. 

Can't Place Blame 

This report, the result of an exam- 
ination by O. W. Bell, J. Frank 
Young, and members of the staff of 
Colin A. Campbell, with Horace 
Strong, M.E., of Haileybury, acting 
for the company, reads in part: 

“I am confident that the samples 
taken by the writer and his 
do not contain platinum, and from 
the statements which were made 
with a good deal of confidence by 
the mine staff that all the lampro- 
phyre was of the same material, the 
writer is therefore led to state that 
it is highly improbable that platinum 
in commercial quantities would be 
found in the so-called lamprophyre 
dike.” 

“I feel that the money which was 
spent should have been confined to 
exploration of some of the gold 
showings on the property, but I can 
make no prediction as to what the 
results would have been. 

“It is almost impossible to place 
the direct blame for expenditure of 
the money necessary for the under- 
ground work, the construction of the 
mill and many buildings, but I have 
no hesitation in saying that it cer- 


tainly was-un 


is a field which has attracted a con- 
siderable amount of attention this 
season because of development at 
O’Brien Gold Mine and Thompson- 
Cadillac. The property contacts 
Thompson-Cadillac, and is 2 claims 
north of O’Brien. Surface work and 
preliminary drilling have done. 


Property is Prospect 

In the opinion of reputable engi- 
neers with whom The Financial Post 
has spoken, the property is in favor- 
able geological location, and war- 
rants development. Latest reports 
from the property state that on sur- 
face several interesting veins and 
stringers have been uncovered. 

Last month, an offering was made 
by Standard Securities of 250,000 
shares of Admiral Cadillac stock at 
25 cents per share. Officials of 
Standard Securities inform The Post 
that this stock was obtained from 
Ridge Securities at the price the 
latter firm paid for it. There is no 
connection, otherwise, between the 
two firms, The Pest was told. 

Recently, Singer gained consid- 
erable publicity in England as a re- 
sult of having lost a libel appeal, the 
opposing party in the case being the 
London Daily Mail. Earlier this year 
Mr. Singer secured £50 es from 
the Daily Mail in cofnection with 
certain minor libels, but in the 
Lower Court the jury found that the 
Daily Mail had justified its state- 
ment that Mr. Singer was “a 
swindling share-pusher.” Mr. Singer 
appe4led against the latter finding, 
but this appeal has now been 
missed with costs. 

This case centred around the sell- 
ing of the shares of Associated Gold 
Mining & Finance Co., a Canadian 
holding company. In giving judg- 
ment, one of the appeal justices 
remarked: “In all my experience of 
the company matters, I think the 
story is one of the most disgraceful 
frauds that it has ever been my mis- 
fortune to hear.” 


Gale Gold Mines Reports 
$32,985 Working Capital 


Gale Gold Mines, developing a 
property in Dubuisson Twp., Que.,in 
an audited balance sheet as at Sept. 
30, 1936, shows current assets, com- 
posed entirely of cash, of $45,480, as 
against current liabilities, compris- 
ing supply accounts, accrued wages, 
etc., of $12,495. This leaves a work- 
ing capital position of $32,985. 

In addition, The Financial Post is 
informed, options will, if taken up 
by the underwriters, net the com- 
pany $156,048. 

Exploration and development ex- 
penditures to date are capitalized on 
the balance sheet at $124,521, which 
includes cost of plant and equipment, 
development, incorporation, and ad- 
ministration expense. 

Underground work during Octo- 
ber consisted of crosscutting to the 
veins. During the course of this 
work, a 12-inch vein was located on 
the second level. Drifting on this 
discovery is now under way. In ad- 
dition, a drill contract has been let 
for another 2,000 ft. 

The company reports, as of Nov. 1, 
a total of 2,557,379 shares issued of 
an authorized capitalization of three 
million shares, $1 par, leaving 442,- 
621 shares in the treasury. This 
stock has been underwritten by 0. 
Paquette, of Paquette Securities, 
Windsor, Ont. . 


Jowsey Island 
Suspends Work 


Pending further financing, work 
has been suspended on the property 
of Jowsey Island Gold Mines, in the 
God’s Lake field of Manitoba, H. R. 
Drummond-Hay, sec.-treas., reports. 
Outstanding options on stock have 
not been taken up. 

Work on two levels has opened up 
a total of 301 ft, averaging about 
five feet in width, and showing val- 
ues of between 0.20 oz. to 0.47 oz. 
per ton. 

A total of 1,115 ft. of drilling was 
completed underground. Of the 15 
holes, only two showed any values. 
As no extension of these values was 
picked up in adjacent holes, they 
are regarded as erratics. ‘ 

The company believes deeper 
drilling is justified, but points out 
that God’s Lake Gold Mines, the par- 
ent company, is proposing to drill on 
the some formation. Jowsey Island, 


staff|by deferring drilling, will have the 


benefit of data obtained by God's 
Lake. 


East Malartic 
Lengthens Ore 


Continued encouragement is re- 
warding efforts of East Malartic 
Mines, in Malartic Twp., Quebec, 
judging from a report by J. P. Nor- 
rie, vice-president. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines finanred, managed and 
developed to produ / 


44 Victoria Street, Toronto, Can. 


the faith they have shown in it. 
Under Evan Harris, new superin- 

tendent, mining operations have 

been resumed at McMillan, and it is 


less. It is officially stated Mc- 
has been able to finance its 
present pr 


,programme, . 
Bousquet Gold Mines, in the West 
River region, has poured its eighth 
brick since commencement of mill- 
ing operations last May, and it is 
stated a small profit is being made 
monthly. W. F. James, geologist, 
ti 


Fa 


its development programme. 

In the process of raising from the 
450-ft. level, the first 25 ft. has re- 
vealed ore grading better than two 
ounces per ton, it is stated. The 
mill is running steadily, treating 
approximately 50 tons daily of ore 
grading around $11.50. 

Fox Lake Gold Mines has a drill 
running testing the lower horizons, 

Farther south, 


will put a larger drill to work in an 
extensive campaign, 


3 Red Lake 


Lease on meer Ha plage or 
Canal property Leasers, 
has been extended. The private oe 
pany now has until December 
1939, to erect a mill, 

> + * 


Reno Output 
Reno Gold Mines, Sheep Creek, re- 
ported a production of $76,760 from 
3,800 tons of ore, during October, ap- 
— tely the same as in - 


+. ~ Be 
Dictator Adds to Holdings 
Dictator Gold Mines have taken 


Resumption of development on 
the old Tamarack group of claims 
two miles from Ymir, south of Nel- 
son, heralds the entry of more east- 
ern Canadian capital into B. C. mines. 
Balsam Gold Mines, recently incor- 
porated in Ontario, of which F. H. 
Plant, Ottawa, is president, will op- 
erate the property. 

a” * 
Bralorne Increases 

For the fifth successive month Bra- 
lorne Gold Mines, Bridge River, re- 
ported increased production in Oc- 
tober. Recovery was 6,553 ounces of 
gold, valued at $229,355 on a $35 
basis, or $1,500 better than the show- 
ing in September. 


Mines Get 


$8,800 in Gold Daily 


From Our Own Correspondent : 


HUDSON.—The Red Lake area of 
Patricia district is rapidly becoming 
an important camp. At the present 
time three mines are in production, 
total yield for which this year will 
be about $2.4 million. The Howey 
figure will be approximately $1:3 
million, McKenzie Red Lake $730,000 
and Red Lake Gold Shore $360,000. 

At the present time these three 
mines are turning out $8,800 each 
day in gold, or a yearly rate of $3.2 
million. In 1930 yield for the camp 
was $460,000. 

In 1937 the figure will be greater 
than ever witk two of the present 
producers preparing for a step-up in 
mill capacity while among a dozen 
other advanced mines a few at least 
will be new producers, 

Although Howey will probably 
not improve much on the 1936 pro- 
duction record, Red Lake Gold Shore 
and McKenzie are preparing for im- 
portant increases. Gold Shore will, 
if development work during the win- 
ter is satisfactory, increase mill ca- 
pacity from 40 to 300 tons. Provi- 
sion for this has been made in the 
present mill building. The additional 
machinery could be purchased for 
$45,000. McKenzie Red Lake has al- 
ready purchased machinery to step- 
up its mill-rate from 140 to 225 tons 
daily and expects to have the new 
units turning over in a few months, 


Possible Producers 


Among the mines which are pos- 
sible 1937 producers, Gold Eagle is 
regarded as certain for production 
honors with substantial reserves 
definitely proved. John W. Shaw, 
consulting engineer, has already 
discussed with mill experts tentative 
plans for the mill, definite size of 
which will be decided upon during 
the winter when further under- 
ground work has been done. 

Other possible producers are 
Madsen, Cole and Cochenour Wil- 
lans. Madsen has already proved 
one mine which has 70,000 tons of 
$13 ore available for a 100 mill. 

Cole Gold’ Mines promises to be 
Pipestone’s Bay first producer with 
a 100-ton unit. Cochenour Willans is 
reported to have proved up suffi- 
cient feed for 1% years milling to a 
depth of 175 ft. and will open up 
new levels at 275 and 400 ft. during 
the winter. 

Other advanced mines in Red Lake 
include Red. Crest, May-Spiers, 
Frontier, Faulkenham Lake Gold, 
Paulore, Skookum and Margaret 
Mines, some of which have possibili- 
ties of opening up sufficient ore dur- 
ing = winter to consider mill plans 
in 1 . 

Red Crest is already drifting in 
ore on two levels at 150 and 275 ft. 
On the second level a shear zone 50 
ft. wide with values from $10 to $70 
is being opened up by drifting. 

May-Spiers reports cutting its first 
ore underground. No. 1 vein has been 
intersected on the first level showing 
heavy znineralization, while No. 3 
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vein has also been cut in two places 
giving values of $17. 

Frontier has advanced rapidly 
with shaft-sinking under power. 
= — Objective is 275 ft. with 


has similar plans during the winter. 
Margaret Mines is already equipped 
with a 275 ft. shaft in which work is 
to be carried out in conjunction with 
ae from surface during the 
winter. 
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Turnin License 
Wellington Booth & Co. 


Active in Distributing 
S. McKenzie Island 


The Financial Post is advised by 
the Ontario Securities Commission 


stock 
of Quebec and the 
United States. 

The Bureau reports that this com- 
pany was only one of a number 
which have been similarly telephon- 
ing Quebec investors from Ontario 


31, | points. 


The Bureau cites a case wherein 
@ Montreal man found himself 
switched out of his holdings of high- 
grade securities and sold instead 
4,000 shares of a certain stock. 
This purchase was éffected by per- 
sonal call of a salesman following a 
first sale by long distance telephone. 
The salesman, though the final trans- 
action took place within Quebec, did 
not hold registration nor had the 
particular stock sold been qualified 
under the Quebec Securities Act. 
Furthermore the selling price to the 
Montreal man at 34 cents per share 
was considerably above the over- 
the-counter market for that particu- 
lar stock on that particular day, 

Gets High Grade Back 

On complaint being made to the 
Ontario Securities C ssion, the 
sale was cancelled and the Mont- 
realer is again in possession of his 
original high-grade securities. 

Wellington Booth was active in 
promoting the sale of South Mc- 
Kenzie Island Gold Mine stock. The 
Financial Post understands this stock 
was being sold by this company at 
around 30 cents per share, At the 
time of writing The Financial Post 
can find no market for this stock 
among unlisted dealers. 

Officials of South McKenzie state, 
however, that a report is expected 
from the property shortly. This re- 
port should go a long way toward 
clarifying the actual property pic- 
ture and establishing a real basis for 
the market. 
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He’s Mr. Justice W.F. A.Turgeon of Saskatchewan—When Tex- 


few months he has been delving into 
the textile industry. 

He goes back west when he fin- 
ishes up this commission 


Seldom is “News” 

Mr. Justice Turgeon isn’t good 
newspaper “copy.” He goes about 
his work in a quiet way that seldom 
makes the headlines, It has been 
said he is “stand-offish,” but not to 
those who know him well, On the 
contrary those who have contacts 
with him have nothing but affection 
for him. 

Color has perhaps been lent to this 
false impression of aloofness because 
of his habit of ignoring friends and 
acquaintenances as he walks along 
the streets. The blame lies not in 
the heart, but in the eyes, for the 
judge is very short-sighted—the 
thick lenses of his glasses tell the 
story. 

Years ago when Turgeon was 
attorney-general for Saskatchewan, 
he dropped his pince-nez on the 
snow-covered steps of the Parlia- 
ment Buildings in Regina as he 
ascended the stairway for a day’s 
work. Unable to find them, he was 
guided into the building and to his 
office. Ushers rushed to the scene 
of the accident, found the glasses én- 
tact arfd restored them to the in- 
capacitated attorney-general. That’s 
how important glasses are to Mr. 
Justice Turgeon. 

When he was born in Bathurst, 
N.B., 59 years ago his parents named 
him William Ferdinand Alphonse, 
but this was soon shortened to W. F. 
A. He went to'school in New York 
City and Laval University and after 
admission to the New Brunswick bar 
heard the call of Western Canada. 
Prince Albert was his destination 
where he became a partner of the 
late Mr. Justice Lamont, Saskatche- 
wan’s first attorney-general and 
later member of the Supreme Court 
of Canada. 

Young Turgeon hadn’t been in 
Saskatchewan long when he felt the 
political urge. He ran as a Liberal 
in 1907 and as this political banner 


HON. W. F. A. TURGEON 


back in the early days of Saskatche- 
wan meant certain election Turgeon 
became attorney-general. In 1908, a 
year after entering the Legislature, 
he ran in two Saskatchewan seats— 
lost in his home-town, Prince Albert, 
but was elected in Humboldt. He 
was never defeated again. 
“Power Behind Throne” 


During his long stay in the’ Leg-| fine 


islature, Justice Turgeon wielded the 
greatest individual influence on the 
various cabinets. It was he who made 
the political bullets for others to fire. 

Only Senator J. A. Calder, then a 
force in the Saskatchewan Govern- 


Both in the Legislature when he 
was there, and outside, Mr. Justice 
Turgeon’s oratorical ability is wide- 

recognized. When he was at- 
torney-general empty benches in the 
House rapidly filled up when it was 
known he was\to make a contribu- 
tion to a debate. 

One of his best known efforts, a 
contribution on “Temperance” de- 
livered in the post-war prohibition 
era, is regarded as a classic in the 
annals of the House, and possibly 
one of the finest examples of rhetoric 
ever heard in the chamber. 

After it was all over nobody in 
the crowded galleries knew whether 
Turgeon was a prohibitionist or not, 
though it was currently conceded 
that he was not 100 per cent teetotal. 
But it was a fine speech and a splen- 
did illustration of pure logic. 
Turgeon is justly credited with a 

analytical brain, a great capa- 
city for work and scholarship be- 
yond the ordinary. It is the posses- 
sion of these attributes which has 
led Provincial and Federal Govern- 
ments to select him from time to 
time to head various commissions of 


ment, equalled his political sagacity. | enquiry 


The fact that Liberals remained in 
power for 25 years in the province 
was due largely to the ability of 
Turgeon. 


With characteristic thoroughness, 
Mr. Justice Turgeon sifts to the very 
bottom the troubles he is called upon 
to investigate, is able to acquire an 


Commission 


Sapiro, wheat pooling advocate, and 
counsel for the Winnipeg Grain Ex- 
change at a hearing of the Turgeon 
Grain Enquiry Commission in Win- 
nipeg in 1925. 

It was a case of “up and at ’em 
with unsheathed daggers” when the 
two lawyers faced one another. In- 
nuendoes and epithets flew. The 
combatants glared. It looked like 
blows when Chairman Turgeon de- 
cided hostilities had gone far enough. 
With a sentence or two, quietly 
spoken, but carrying a shielded sting 
he terminated the tempest. The 
lions became lambs and the enquiry 
again pursued the even tenor of its 
way. 

Reads Bible in Hebrew 

Turgeon, of course, speaks French 
fluently—a family inheritance, and 
he can read the Bible in Hebrew. In 
fact, his knowledge of the Scriptures 
as well as the classics is a by-word 
among his friends. It is said that he 
reads some passages from the Bible 
every day, and in conversation with 
friends and acquaintances can con- 
jure up an apt quotation on any sub- 
ject at any time. 

When Mr. Justice Turgeon has an 
idle moment he reads, 

When he holidays he goes to 
France. 


Sun Life Penny/(wise) 
W.S. Penny, New Director of Agencies, 
Climbs Insurance ) Ladder Apace 


By KENNETH R. WILSON 

Thirteen years ago Sun Life of 
Canada recalled from its Toronto 
office a young man who seven 
months before had been sent to 
the Queen City to sell insurance at 
the request of veteran John A Tory. 

The young man was Stewart 
Penny. Though only in his thirties 
he had already to his credit 
nearly ten years of service with the 
company. He joined the actuarial 
department in 1913 (fresh from Mc- 
Gill) but war service in France, 
plus a few more years of mortality 
tables, convinced him his future lay 
with the field force rather than 
ae permutations and combina- 

ons. 
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W. 8S. PENNY 


The company brought him back 
to Montreal in 1923 because it 
needed some keen young men to 
understudy those who held key 
positions. Mr. Penny was one of the 
K.Y.M. He still is—as shown by the 
fact that the other day his company 
appointed him to the inner circle of 
its senior officials with the title 
Director of Agencies. 

Stands For New Day 

There is nothing very spectacular 
about this title—which is fitting be- 
cause there is nothing very spec- 
tacular about W. S. Penny. This 
does not in any way dim the fact 
that his is one of the most respon- 
sible jobs in the life insurance 
world—that between four and five 
thousand agency men in over 40 
countries of the world will call him 


It does not dim the fact that 
Agency Director Penny stands 
almost at the Great Divide of the 
life insurance business and typifies 
in his appearance, his ideas and his 
vision, the new day that seems to 
be dawning in agency underwriting 
methods on this continent. 

For this week at Chicago before 


a group of contemporary agency Sun 


officials from all parts of Canada 
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and United States, Mr. Penny defi- 
nitely. turned his back on the old 
order of life insurance sales methods 
and declared his faith in a new 
order of things whereby insurance 
salesmanship is placed on a stien- 
tific, orderly and controlled basis; 
where salary plus commission’ re- 
place the present methods of remun- 
eration; where agency managers 
assume new responsibilities of con- 
trol,and direction, - 

“I believe our present system is 
faulty and that .a-plan somewhat 
along these lines will be the one 
in general use in the near future,” 
he told the agency ‘executives at 
Chicago. . 
Nothing Revolutionary 

Mr. Penny has no illusions that 
this will be done overnight. He 
believes it will come about natur- 
ally as the insurance business re- 
alizes the waste and overlapping of 
existing sales machinery. 

He feels a major drawback to 
change has been the extraordinary 
success that has attended life in- 
surance under existing methods. 
But he believes new methods of 
merchandising and of remuneration 
will go hand-in-hand as life insur- 
ance moves forward to infinitely 
greater acceptance and usefulness 
in the next decade. 

Poor ‘Golfer 

In appearance, Mr, Penny looks 
very much the sort of man one 
would expect Arthur B. Wood 
(president and managing director) 
to choose in tackling such a job. 
He is keen, clear-cut and seems 
well fitted in training and aptitude 
to assume the immense responsi- 
bilities of organization and admin- 
istration that will be his. 

He looks thoroughly athletic in 
build but says he has done very 
little along that line since he left 
McGill. After a long struggle he 
has decided he will always be a 
“dud” at golf so might as well settle 
down and enjoy the game. He does 
very little reading but likes detec- 
tive stories. ; 

Down the Manhole 

He rather regrets that his life insur- 
ance training and experience has 
been confined entirely to one com- 
pany, through prior to joining the 
: Life he spent considerable time 
in the North British and Mercantile 
office in Montreal. Another sum- 
mer holiday job was the construc. 
tion of Montreal's big aqueduct—a 
job which nearly spoiled Sun Life’s 
chance of having W. S. Penny as 
their Director of Agencies. 

What happened was that one day 
a steam shovel raised its ugly head 
so quickly that Stewart Penny lost 
his balance and toppled into a 25- 
foot manhole. And the manhole had 
eight feet of water at the bottom. 

Digging him out proved a big 
task, but bad pennies invariably 
turn up and Sun Life eventually got 
their agency director. 

Passion For Music 

His great passion is music. All 
during the war he carried his 
gramophone with him and now 
whenever he travels he carries a 
portable radio to tune in on his 
favorite programmes. He likes all 
kinds 0% music and greatly regrets 
not being able to play himself. 

He has had two portable radios 
eeineenethisttineentsapenttiticnsiemetanreoeiatensei 
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She Makes Hit — 
In Ottawa Réle 


From Our Own Correspondent 


—Photo by John Powis, Ottawa, Ont. 
MRS. MARY SUTHERLAND 


OTTAWA.—Mrs. Mary McCallum 
Sutherland, member of the National 
Employment Commission, convener 
of the Women’s Employment Com- 
mittee, who heads the Dominion 
drive to find work for Canada’s job- 
less women, has been a revelation 
to the “mere men” of the capital. 


In the field of economics, practical 
affairs, and just plain “horse sense” 
Mrs. Sutherland holds her place with 
any of her colleagues. 

She has managed to acquire the 
detached logical approach of the best 


already, both of which have been 
commandeered for home service by 
members of his family. He will be 
getting another one soon before he 
begins an agency inspection tour 
that will take him to England (for 
the first time), then through United 
States and Canada, and finally 
around the world to the company’s 
far-flung agency outposts. 

Mr. Penny made it clear to me 
last week that these advanced views 
of his in respect of agency matters 
are his own and not those of his 
company. He stresses this point par- 
ticularly because he believes it may 
be a long slow path that must be 
travelled to achieve the goal—not 
only for his own company but in 
the business generally. Vast and 
highly successful methods of mer- 
chandising and remuneration can- 
not be easily changed overnight. 

But it is difficult to think of this 
appointment not having been made 
unless Sun Life were willing and 
eager to bring about this new order 
of things in its sales work. And for 
that veason if for no other, the ap- 
pointment of this forward-looking 
young agency executive after almost 
two decades of intensive training 
and education, is an event of .con- 
siderable importance both to the 
Sun Life and to the life insurance 
business generally. 


paid out of the surplus. She isn’t 
a technocrat, nor an advocate of 


that the state owes one a living. 
Sees Flaws in System 

Mrs. Sutherland thinks it is un- 
fortunate that we keep on turning 
out two or three times as many 
teachers, nurses, stenographers and 
dietitians as are able to find work, 
while the scarcity of skilléd domes- 
tics and industrial workers isso ap- 
parent. She blames our tional 
system and our false values for the 
disparity. 

She has only had two sweeping 
cures for feminine unemployment 
offered her since she took over her 
present post. Both were duds. 

The first suggestion was to enforce 
the ancient slogan about woman’s 
place being in the home—the dismis- 
sal of all feminine employees and 
their replacement by male workers. 

The other was the more modest 
plan of discharging all married 
women who are filling jobs. 

Mrs. Sutherland would presumably 
have to lead the latter retreat her- 
self. But she has no sympathy with 
that idea either, because she be- 
lieves married women are more 
valuable in some occupations than 
single ones. : 

And that includes teachers, in spite 
of what the school trustees are doing 
everywhere. 

Knows Women’s Place 

She realizes that you: can’t em- 
ploy ten thousand women in one big 
road-building or housing project, 
and her plans for reabsorbing women 
into employment must be numerous 
and unspectacular. 

She believes: that sound principles 
applied to the national economy 
would soon restore: prosperity and 
make her pfesent job largely un- 
necessary. 

She was born in Manitoba and has 
no love for high tariffs. 

She knows all about a rural school. 

She served her journalistic appren- 
ticeship on the Regina Post an 
graduated to the Grain Growers 
Guide in 1917. On that vigorous 
champion of egriculture’s rights she 
was associate editor for several 
years, 

She was assistant secretary of the 
Canadian Council of Agriculture. 

She has a musical voice. 

She has three children: Josephine, 
Tommy, and Katherine Mary. 

Dr. Sutherland, a graduate of 
Manitoba Medical College, is resi- 
dent physician at Wells, B.C. 
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